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occurs when the Federal Reserve begins to
buy fewer bonds. On Wednesday, the Fed
left its supportive policies in place.

It’s Spring and economic recovery is in
the air.
Last week, the Bureau of Economic Analysis
reported the U.S. economy grew at a 6.4
percent annualized rate for the first three
months of 2021. While that’s good news for
companies and workers, asset managers are
checking their expectations.
The stock market reflects what investors
think may happen in the future. During the
past year, major U.S. stock indices moved
higher as investors anticipated vaccines and
economic recovery, reported Patti Domm
of CNBC. Since its March 2020 low, the
Standard & Poor’s 500 Index has gained
88 percent.

When the Fed begins to change course and
rates move higher, equity market valuations
may adjust. “The main worry for stocks is
that higher bond yields translate into lower
equity valuations. Higher yields reduce the
current value of future profits and therefore
can reduce earnings multiples,” reported
Jacob Sonenshine of Barron’s.

Profits were strong during the first quarter
of 2021. U.S. companies continued to report
exceptional earnings last week. With 60
percent of firms in the Standard & Poor’s
500 Index reporting, the blended earnings
growth rate was 45.8 percent. More than 8
of 10 companies have reported better than
Amidst strong signs of recovery in the United expected earnings, reported John Butters
States, some asset managers are positioning of FactSet.
for “inflation and tapering,” according to a
Major U.S. stock indices finished the week
source cited by Naomi Rovnick of Financial
flat to down. Rates on 10-year Treasuries
Times. “Investors have topped up their cash edged higher.
holdings at the fastest rate since March 2020 ____________________________________
as debate intensifies over whether stock
markets will continue rallying now the U.S.
(The one-year numbers in the scorecard
economic recovery from the pandemic is
below remain noteworthy. They reflect
firmly under way.”
the strong recovery of U.S. stocks from
Investors were feeling cautious last week,
last year’s coronavirus downturn to the
present day.)
but there were no signs of tapering, which
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1 WEEK

YTD

1 YEAR

3 YEAR

5 YEAR

10 YEAR

Standard & Poor's 500 (Domestic Stocks)

0.0%

11.3%

43.6%

16.5%

15.0%

11.9%

Dow Jones Global ex-U.S.

-0.5

6.0

41.6

4.7

7.6

2.6

10-year Treasury Note (Yield Only)

1.6

NA

0.6

2.9

1.9

3.3

Gold (per ounce)

-0.8

-6.4

3.8

10.4

6.4

1.4

Bloomberg Commodity Index

2.2

15.8

48.4

0.3

1.3

-6.3

Notes: S&P 500, DJ Global ex US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and
the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each of the
historical time periods. Sources: Yahoo! Finance, MarketWatch, djindexes.com, London Bullion Market Association. Past performance is no
guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.
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ESTIMATES SUGGEST THERE WILL BE
25 MILLION BY 2100

Take a guess: electric vehicles, household robots, wild
elephants, centenarians, or streaming services per
household?
•
•

Electric vehicles. There may be far more than 25
million – estimates suggest 145 million – on the road
by 2030.
Household robots. Domestic robots that offer
companionship or help with tasks like lawn mowing,
vacuuming, and mopping are becoming popular.
Estimates suggest about 55 million domestic bots will
be sold next year.

•

Wild elephants. From 1989 to 2018, the number
of elephants in the wild doubled to 34,000,
reported Earth.org.

•

Streaming services per household. Currently, the
average number of streaming services
per household is four. There’s room
for growth, but probably not that
much.

•

Centenarians. The world is in the
midst of a longevity revolution
and, by 2100, there may be as
many as 25 million centenarians –
people age 100 or older – around
the globe, according to a source
cited by Science Direct.

The world’s 65 and older population is growing rapidly.
According to the most recent population estimates from the
United Nations, “…1 in 6 people in the world will be over the
age 65 by 2050, up from 1 in 11 in 2019. The latest projections
also show the number of people aged 80 or over will triple in

the next 30 years. In many regions, the population aged 65
will double by 2050, while global life expectancy beyond 65
will increase by 19 years.”
Longevity deserves more thought than it often receives. It
is an essential part of every financial and retirement plan,
influencing savings goals, investment choices, and retirement
income levels. Yet, people often underestimate their potential
longevity.
In the United States, the average life expectancy at age 65 is
19 years, according to the Centers for Disease Control (CDC).
Consequently, many people assume they should plan to live
to age 84. However, the CDC estimate is an average. Half of
65-year-olds will live beyond age 84.
When it comes to planning for the future, having above
average expectations for longevity may be a good idea.

WEEKLY FOCUS THINK ABOUT IT

"I am not more gifted than the average human
being. If you know anything about history, you
would know that is so – what hard times I had
in studying and the fact that I do not have
a memory like some other people do…I
am just more curious than the average
person and I will not give up on a
problem until I have found the proper
solution. This is one of my greatest
satisfactions in life – solving problems
– and the harder they are, the more
satisfaction do I get out of them. Maybe
you could consider me a bit more patient in continuing with my
problem than is the average human being. Now, if you understand
what I have just told you, you see that it is not a matter of being
more gifted but a matter of being more curious and maybe more
patient until you solve a problem.”
--Albert Einstein, Theoretical physicist

P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like us to add them to the list, please reply to this e-mail with their e-mail address
and we will ask for their permission to be added. Michael A. Poland, CFA® – Financial Advisor and Portfolio Manager. Mike is a Chartered Financial Analyst with a BA from Michigan
State University and an MBA from the University of St. Thomas, in St. Paul, Minnesota. Mike has been in the financial service industry since 1989. Mike’s prior experience was with
PaineWebber, Merrill Lynch and Rehmann Financial. Mike is a member of the CFA Society of West Michigan, and has served on the boards of The Builders Exchange of Grand Rapids
and West Michigan , Mona Shores Education Foundation. and the West Michigan Symphony Orchestra. Mike lives in Norton Shores with his wife and three children.

From beginning of life...
...to end of life.
College Saving Plans
Individual Investments
401(K)s and IRAs
Financial Planning
Retirement Planning
Rollovers
Social Security Analysis
Trusts
and More

Investment advisory services offered through Braeburn Wealth Management, an SEC Registered Independent Adviser. * These views are those of Carson Group Coaching, and not
the presenting Representative or the Representative’s Broker/Dealer, and should not be construed as investment advice. * This newsletter was prepared by Carson Group Coaching.
Carson Group Coaching is not affiliated with the named broker/dealer. * Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of
principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed and will fluctuate. * Corporate
bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, interest rate and credit risk as well as additional risks based
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