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Though the current body of shortterm evidence calls for selective
buying, renewed Demand, conbined
with continued strong market breadth
momentum, and a retreat in Supply,
would signify it is again time for fresh
broad-based buying.

U.S. MARKETS

The major U.S. indexes ended the
week mostly lower, but the S&P 500,
Nasdaq Composite, and the S&P
MidCap indexes all hit new highs
before surrendering their gains late in
the week. The Dow Jones Industrial
Average shed 169 points to finish the
week at 33,874, a decline of -0.5%.
The technology-heavy NASDAQ
Composite closed lower for a second
week, giving up -0.4%. By market cap,
the large cap S&P 500 finished flat,
while the mid cap S&P 400 retreated
-0.7% and the small cap Russell 2000
declined -0.2%.

INTERNATIONAL
MARKETS

International markets finished the
week mixed. Canada’s TSX rose
6 points to 19,108, essentially
unchanged, while the United
Kingdom’s FTSE 100 added 0.5%.
On Europe’s mainland, France’s CAC
40 rose 0.2%, while Germany’s DAX
declined -0.9%. In Asia, China’s
Shanghai Composite retreated -0.8%

and Japan’s Nikkei gave up -0.7%. As
grouped by Morgan Stanley Capital
International, both developed and
emerging markets ended down -1.2%.

U.S. ECONOMIC
NEWS

The number of Americans filing
first time claims for unemployment
benefits dropped to another
pandemic-low last week, with
the accelerating pace of COVID
vaccinations helping to support
the labor market’s recovery. The
Department of Labor reported initial
jobless claims last week fell by 13,000
to 553,000. Economists had expected
542,000 new claims. It was the third
consecutive decline in claims and
the lowest level since March 2020.
Continuing claims, which counts
the number of Americans already
receiving benefits, edged up by
9,000 to 3.66 million. "A growing
nu¬¬¬¬-mber of employers report
struggling to find qualified workers,
particularly for entry level or lower
wage positions," Bankrate senior
economic analyst Mark Hamrick said
in an email. "The hard-hit leisure and
hospitality sector, including bars and
restaurants, appears to be ground
zero for this challenge."
The cost of purchasing a home
increased by a record amount last
month, according to two widely
followed home price barometers.

S&P CoreLogic Case-Shiller reported it
index of home prices across 20 large
cities increased at an annual pace
of 11.9% in February. Month-overmonth, home prices rose 1.2%--their
biggest gain since February 2006.
Prices rose in all of the 20 cities
tracked by Case-Shiller. Among
these cities, Phoenix saw the largest
increase once again with a 17.4%
leap, followed by San Diego (up 17%)
and Seattle (up 15.4%). The separate
national index, which measures home
prices across the country, displayed a
similar 12% gain over the past year.
The confidence of America’s
consumers jumped to a 14-month
high as rising vaccination counts,
falling coronavirus cases, and a surge
in hiring eased worries over the
pandemic. The Conference Board
reported its index of consumer
confidence climbed 12.7 points
to 121.7 this month. That’s the
highest level since February of
2020. Economists had expected a
reading of just 113. In the report, the
part of the survey that tracks how
consumers feel about the economy
right now surged to a 13-month peak
of 139.6. Confidence in the future
still hasn’t returned to pre-pandemic
levels, however. The gauge that
assesses how Americans view the
next six months--the so-called future
expectations index--only rose slightly
to 109.8 from 108.3. The index stood
close to a 20-year high of 132.6

The Braeburn Observations is our means of sharing with clients and interested parties
what it is we are reading in our research. These are research items, news and statistics
that are being considered as we make investment decisions for our clients. Items
noted do not necessarily drive an investment decision in and of itself. We are trying
to make the best decisions we can given all that we are looking at. We also highlight
key financial metrics that will provide a “point in time” glimpse of how the financial
markets are behaving. Again, it is often the trend in these metrics and/or anticipated
movements that drives our decision making in our clients’ portfolios. All observations
are taken at a point in time and should not be used to infer our opinion or to rely upon
as a matter of fact that we are currently acting upon.
Investment advisory services offered through Braeburn Wealth Management, an SEC Registered Independent Advisor.

Continued on page 2

111 W. Western Avenue
Muskegon, Michigan 49442
231.720.0743 Main
866.577.9116 Toll free
info@braeburnwealth.com

page 2

Braeburn Observations

Continued from page 1

shortly before the crisis began.
Orders for goods expected to
last at least three years, so called
“durable goods”, rebounded last
month following a poor reading in
February. However, manufacturers
note that shortages of key supplies
are still hampering production. The
Census Bureau reported ‘Durable
Goods Orders’ rose 0.5% last month.
Economists had expected a 2.2%
increase. Notably, orders for new
cars and trucks increased 5.5% in
March after slumping more than 9%
in the prior month. Semiconductor
shortages are still constraining
production of some models, but
automakers have managed to keep
most of their assembly lines going.
Furthermore, durable goods orders
would have been three times stronger
in March if not for a sharp drop in
bookings for commercial and military
aircraft. If transportation is excluded,
new orders actually rose 1.6% in
March. “Core orders”, which excludes
defense and transportation, rose 0.9%
in March. Manufacturers reported
their biggest obstacles are shortages
of key supplies, a lack of skilled labor,
and rising prices for raw materials.
The sentiment of American consumers
soared in March after most Americans

received their $1400 stimulus checks.
Consumers spent their checks on
new cars, recreational goods, and
takeout food in March, giving a big
shot in the arm to an economy still
recovering from the coronavirus
pandemic. The government reported
consumer spending soared 4.2% in
March. Economists had expected
a 4% increase. Economists predict
even faster growth in the spring as
vaccinated Americans get out and
about and businesses ratchet up
production to meet rising demand.
Meanwhile, a key measure of inflation
known as the PCE, increased 0.5%
month-over-month in March. That
pushed the yearly average up to 2.3%
from 1.5% in the prior month, and
analysts state it’s likely to head higher
still over the next few months. Mickey
Levy, chief economist for Americans
at Berenberg Capital Markets stated,
“PCE inflation will likely rise to 3%
and the core PCE inflation close
to 2.5%. Although these sharp
spikes will dissipate, we anticipate
the robust growth in aggregate
demand will support more sustained
inflation pressures.”
The Federal Reserve reiterated its
strategy of supporting the economy
with ultra-low interest rates, even as
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it saw broad signs of faster growth.
The central bank held a key short-term
interest rate near zero and maintained
monthly purchases of $120 billion
in Treasury and mortgage-backed
bonds. These policies have enabled a
housing boom and made it cheap for
consumers and businesses to borrow.
Chairman Jerome Powell said the
Fed would stay the course until the
economy strengthened even further
and coronavirus cases fell sharply.
Powell reiterated that the Fed is not
considering a pullback anytime soon.
“There is a long way to go until we
reach our goal,” he said.
Real Gross Domestic Product is nearly
back to pre-recession levels as GDP
increased at a 6.4% annual rate in the
first quarter—a 2.1% increase over
the previous quarter. It was the third
consecutive quarterly gain following
the deep contraction in the first half of
2020. Real output is now 0.4% higher
than a year ago, and only 0.9% short
of its pre-pandemic peak. The swift
recovery has been supported by the
successful vaccine rollout this year and
multiple rounds of fiscal and monetary
stimulus. Total COVID fiscal support
has amounted to nearly 25% of 2020
GDP. Nearly all GDP components
increased in the first quarter.

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch
in 1967. The almanac is a treasure trove of insightful research originating such
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and
“Sell in May and Go Away.” It includes data backing, historically proven, cyclical
and seasonal tendencies.
The Fat Pitch - an acclaimed blog that the Business Insider ranks on their annual
list of the Top Finance People to Follow. The blog is written by Urban Carmel who
has had a long career in financial markets. This blog discusses trends he sees and
the business of managing money.
The Sherman Sheet - published by W. E. Sherman and Co., of St. Louis MO. Bill
Sherman is a long-time prefessional money manager who developed an in-depth
expertise in computerized analysys and statistical measurements over the years,
and is a recognized expert in several areas of the investment universe.
Value Line – Founded in 1931, Value Line is an unbiased research firm providing
intuitive investment research on companies, industries, markets and economies.
Value line provides astute fundamental research, trending information and
historical data that allows for shrewd decision making.
Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research
firm pioneering work in the area of corporate earnings estimate revisions and
stock performance. Zacks believes, and Braeburn agrees, that Earnings Estimate
Revisions are the most powerful force impacting stock prices.

