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“Special Expenses” Account 

 

Do you find it difficult to set money aside to cover large recurring expenses?  
These expenses could be property tax, homeowners as well as car insurance, 
health care premiums such as Medicare Part B, D along with the supplements and 
a variety of other costs you might incur each year. 

 

In many cases, individuals intend on saving money each month to cover these 
“Special Expenses” or rely on their savings to help make it through the year.  
What I have learned over the years is that money that is deposited on our 
checking accounts sometimes evaporates.  While we have the best intentions of 
putting a little aside each month to cover these costs, but the truth is that in 
many cases that just doesn’t happen.  Especially in a situation should you for 
example payoff your mortgage.  In some cases the mortgage company would 
require an escrow account, but once the mortgage is paid, you become the 
escrow account.   So now you might have this “extra” money in your checking 
account, but wait that “extra” will need to be paid out on an expense at some 
point in the future. 

 

Maybe there is a better way.  Possibly it would be prudent to peel a portion of 
those savings dollars and establish an account that could provide those funds 
annually, semi-annually, quarterly or even monthly.  The purpose of this account 
is to provide resources to help cover those costs.  Ideally, the funds are being 
deposited around the time of the expense, this way the money comes in and goes 
out on a timely basis and there could less temptation to spend those funds on 
something other than the intended expense. 

 

I have utilized this strategy with numerous clients and what I have learned over 
the years is that in many cases it helps reduce the stress associated with trying to 
find the money to pay these “Special Expenses”.  Ideally, the other income money 
that is deposited in the checking account is the net money you have to spend 
each month.  You might even be able to create an account to cover your income 
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taxes.  While the “Special Expenses” money covers those “Special Expenses” so 
you have a plan not a hope and a prayer to cover those costs. 

 

 

There are numerous ways for us to structure this account, but we need to have an 
in-depth discussion so we can create the appropriate account(s) to help achieve 
this objective. 

 

Creating this “Special Expenses” bucket to generate additional income and 
potentially tax advantaged income may be away for you to continue to maintain 
your current standard of living.  You certainly can continue doing the same thing 
over and over, but one definition of insanity is doing the same thing over and 
over, but expecting a different result. 

 

If you are interested in possibly creating a “Special Expenses” account and would 
like to learn more, and discuss your options, please give me a call at 630-235-5273 
or email me at mflanagan@flanaganfinancialservices.net and we can work on 
developing a strategy around your situation.  

mailto:mflanagan@flanaganfinancialservices.net

