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September Market Rundown:   

September saw the first monthly decline for stocks 
since March.  However, stocks remain at levels well 
above the lows for the year and the S&P 500 Index 
notched a second consecutive quarterly gain, rising 
+8.5% over the last three months.  While there are 
meaningful headwinds to economic growth that persist 
from the pandemic situation, households appear to be 
in better shape than one might think.  Data from the 
U.S. Federal Reserve shows that the “household 
balance sheet”, which monitors the net worth (assets – liabilities) of U.S. households, fully 
rebounded in the second quarter after a sharp Q1 decline, matching the all-time high for the metric 
set in Q4 of 2019.  The housing market is seeing a spurt of activity.  Existing home sales in the U.S. 
have climbed in every region for the third consecutive month setting a record in August, and the 
median existing home sold in the U.S. increased to an inflation adjusted record level of $310,600.      

Other recent economic datapoints have been 
encouraging, especially those related to the U.S 
consumer.  In a sign that merchants are replenishing 
inventory to meet an expected increase in consumer 
demand, U.S. ports received 2.06 million containers 
loaded with cargo in August of 2020, the largest ever 

recorded.  Online shopping as a percentage of total 
retail sales spiked, increasing by +31% in second 
quarter.  This sharp increase is primarily due people 
shopping from home as a result of the lockdown, but 
the growth of online shopping as a percentage of total 
retail sales is part of a long term (secular) uptrend.  We 
feel this trend will continue even after the Covid-19 
situation improves.  We align investments with such 
trends and client equity holdings of Amazon, PayPal, 
and Mercado Libre stand to benefit meaningfully in 
our view.  While it appears things are getting better, 
we do expect multiple factors may drive market 
volatility higher including: upcoming elections, uncertainty of additional fiscal stimulus, and 
deteriorating relations between the U.S. and China.  We feel client portfolios are well positioned to 
capitalize should volatility create buying opportunities.    

Performance Dashboard as of September 30th, 2020 Source: DFA Returns Web 
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September: -3.06% -3.80% -3.34% -2.55% -1.58% +.68% -4.17% 

YTD: +.87% +5.57% -8.69% -6.73% -.91% +2.97% +24.29% 

Online shopping has been steadily 

increasing as a percentage of retail sales 

over the last decade but still represents only 

16% of total retail sales.  We think there is a 

long runway for further growth.   

https://www.federalreserve.gov/releases/z1/
https://www.federalreserve.gov/releases/z1/
https://tradingeconomics.com/united-states/existing-home-sales
https://www.marketplace.org/2020/09/09/us-ports-busier-than-ever-east-west-shipping-rebounds/
https://www.marketplace.org/2020/09/09/us-ports-busier-than-ever-east-west-shipping-rebounds/
https://www.cnbc.com/2020/08/18/e-commerce-sales-grew-more-than-30percent-between-q1-and-q2.html
https://www.cnbc.com/2020/08/18/e-commerce-sales-grew-more-than-30percent-between-q1-and-q2.html
https://www.nbcnews.com/news/world/fractured-u-s-china-relations-moving-very-dangerous-direction-un-n1240812
https://www.digitalcommerce360.com/article/us-ecommerce-sales/
https://www.digitalcommerce360.com/article/us-ecommerce-sales/
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2020 Election: 

“If you mix politics and investing, you’re making a big mistake.” – Warren Buffett 

Elections increase uncertainty.  
Investors must consider developments 
surrounding candidates, their 
platforms, and the potential impact 
election outcomes might have on their 
money.  Unfortunately, it is difficult to 
know in advance what the outcome of 
an election will be, and even if one 
did, it would be hard to determine 
what the impact on financial markets 
would be.  The last presidential 
election is a great example of this.  
Hillary Clinton was a heavy favorite to 
win the election.  On the eve of the election, once it was clear Donald Trump would become 
President, stock futures declined -5%, tripping a loss limit circuit breaker to stop trading, preventing 
further losses.  When the market reopened for trading, stocks were down slightly.  By the end of 
the day, both the S&P 500 and Nasdaq Indices were up +1.1%. 

 

People are more passionate than ever about the elections.  Still, election outcomes are just one of 
many inputs for financial markets.  As this interactive content illustrates, over the last 100 years, the 
passing of the baton from one president to another has done little to slow the upward march for 
the stock market.  While it may seem like reducing exposure to stocks in an election year might be 
smart, empirically we find little evidence supporting this as a good idea.  Moreover, in our view 
there is no compelling statistical evidence that markets perform significantly better if Republicans 
or Democrats are in office.  If there is any compelling evidence to be found, it may simply be that 
one is likely better off to simply stay invested regardless of which party wins an election.   

 

On the night of the 2016 presidential election, Dow futures 

tanked -5% only to finish the day up +1.1%.  Source:  CNN 

Business 

From 1964-2019, S&P 500 Index daily volatility has 

been identical for the 100 days before and after 

an election.  Source: Vanguard 

Over the long term, returns for a 60/40 portfolio of 

stocks and bonds show no statistical difference in 

election vs. nonelection years.  Source:  Vanguard 

https://www.theadvocate.com/baton_rouge/opinion/letters/article_71fb8904-e382-11e8-8322-33ce05212c30.html
https://www.cnn.com/2016/11/07/politics/political-prediction-market-hillary-clinton-donald-trump/index.html
https://www.dimensional.com/us-en/insights/how-much-impact-does-the-president-have-on-stocks
https://investornews.vanguard/what-u-s-elections-mean-for-investors/
https://money.cnn.com/2016/11/09/investing/dow-jones-trump-wins-election/index.html
https://money.cnn.com/2016/11/09/investing/dow-jones-trump-wins-election/index.html
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The information published herein is provided for informational purposes only, and does not constitute an 

offer, solicitation or recommendation to sell or an offer to buy securities, investment products or 

investment advisory services. All information, views, opinions and estimates are subject to change or 

correction without notice. Nothing contained herein constitutes financial, legal, tax, or other advice. The 

appropriateness of an investment or strategy will depend on an investor’s circumstances and objectives. 

These opinions may not fit to your financial status, risk and return preferences. Investment 

recommendations may change, and readers are urged to check with their investment advisors before 

making any investment decisions. Information provided is based on public information, by sources 

believed to be reliable but we cannot attest to its accuracy. Estimates of future performance are based on 

assumptions that may not be realized. Past performance is not necessarily indicative of future returns. 

Investment Advisory Services offered through Heirloom Wealth Management LLC, a Registered 

Investment Adviser. 

 

 


