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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 34,899.34  -1.8% +14.0% 

S&P 500 4,594.62              -2.2% +22.3% 

NASDAQ 15,491.66  -3.5% +20.2% 
 

 
During the past week, the major indices retreated on fears of a new coronavirus variant (see below) with the Dow 
down 1.8%, the S&P 500 declining 2.2% and the NASDAQ dropping 3.5%.  
 
Economic Releases  
 
A summary of economic releases during the past week which may impact the financial markets: 
 
For the week ended November 20, initial jobless claims declined far more than expected to 199,000, which is the 
seventh straight week of post-pandemic lows and the first reading below 200,000 since the pandemic began. 
Continuing claims for the week ending November 13 were 2.049 million. This underscores the present tight labor 
market as the economic recovery continues. Job openings were reported at 10.4 million as of the end of 
September. 

Existing home sales increased 0.8% in October to a seasonally adjusted annual rate of 6.34 million. Total sales 
in October were down 5.8% from a year ago. The median existing home price for all housing types increased 
13.1% year-over-year to $353,900, representing the 116th consecutive month of year-over-year gains. In 
October, 82% of homes sold were on the market for less than a month, with properties typically remaining on the 
market for 18 days.  Prices remain high and inventory remains tight, crimping sales growth in the existing home 
market due to affordability pressures. 

New home sales increased 0.4% month-over-month in October to a seasonally adjusted annual rate of 745,000.  
On a year-over-year basis, new home sales were down 23.1%. Growth in new home sales is concentrated in 
higher-priced homes, as inflation pressures, exacerbated by supply constraints and labor shortages, are 
curtailing the building of lower-priced homes and pinching affordability for lower-income buyers. 
 
October durable goods orders declined 0.5%.  Excluding transportation, durable goods orders increased 0.5%  
due to the continued pickup in business spending.  
 
Personal income increased 0.5% month-over-month in October while personal spending increased 1.3%.  The 
PCE Price Index jumped 0.6% in October. As prices increased at a pace faster than income, this led to more 
spending out of savings. Real disposable personal income declined 0.3%, while the personal savings rate, as a 
percentage of disposable personal income, fell to 7.3% from 8.2%. 
 
The final November University of Michigan Index of Consumer Sentiment came in at 67.4 compared to the final 
reading for October of 71.7. The Index of Consumer Expectations has been pressured to its lowest level in a 
decade due to rapidly accelerating inflation and little belief that steps are being taken to mitigate rising prices. 
About 25% of respondents said that inflation eroded their living standards in November. 
 
 



HI-Quality Company News 

 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available: 

 

Booking Holdings-BKNG announced that it has entered into an agreement with CVC Capital Partners ("CVC") 
to acquire global flight booking provider, Etraveli Group, for approximately $1.8 billion. "As international air travel 
rebounds from the impact of the pandemic, we look forward to building upon our existing relationship with Etraveli 
Group to make the travel booking experience easier and more seamless to support our partners and customers," 
said Booking Holdings' CEO, Glenn Fogel. Etraveli Group will remain headquartered in Sweden and operate as 
an independent business under Booking Holdings, led by their current management team. 

 

The Board of Directors of Hormel Foods Corporation-HRL announced a 6 percent increase to the annual 
dividend to shareholders, marking the 56th consecutive annual dividend increase. The Feb. 15 payment will be 
the 374th consecutive quarterly dividend paid by the company. Since becoming a public company in 1928, 
Hormel Foods Corporation has paid a regular quarterly dividend without interruption. 

 

NIKE, Inc-NKE announced that its Board of Directors approved a quarterly cash dividend of $0.305 per share on 
the company’s outstanding Class A and Class B Common Stock. This represents an increase of 11 percent 
versus the prior quarterly dividend rate of $0.275 per share. "NIKE continues to fuel growth through our 
Consumer Direct Acceleration strategy, while generating strong cash flow and increasing returns to 
shareholders," said John Donahoe, President and CEO, NIKE. Inc. "This is now our 20th consecutive year of 
increasing dividend payouts and reflects our strong track record and confidence in our ability to deliver 
sustainable, profitable, capital-efficient growth over the long-term." 

***** 

Wall Street ended the holiday-shortened week with a Red Friday instead of a Black Friday. While shoppers were 
out on Black Friday shopping for bargains, Mr. Market ran away from the sales going on in the global stock market 
which sold off sharply due to concerns over a new coronavirus variant. This new variant has been discovered in 
South Africa, leading to an emergency session of the World Health Organization. WHO scientists labeled the new 
variant Omicron, saying the B.1.1.529 strain is a concern because it harbors a larger number of mutations than 
found in other variants, and it seems to be rapidly spreading. While there's no concrete evidence yet, health officials 
are worried that the mutating variant could dilute or resist the efficacy of current vaccines. It is too early to determine 
how big of a threat the new variant is to the global economy. However, travel restrictions have already started 
which hit the travel and leisure stocks the worst on Friday. Vaccine makers are already studying the new variant 
with hopes of distributing new effective vaccines within 100 days. While the headlines on the new variant are 
dispiriting, keep in mind that the world is much better prepared with advances in vaccines and treatments. If you 
have any questions, please let us know.  

Sincerely, 

Ingrid R. Hendershot 
President 


