March 26, 2010
Dear Investors:

As anticipated by the technical indicators two weeks ago, the markets appear to be inching higher toward their respective upper resistance trading levels.  The upper boundary for the Dow Jones Industrial Average is around 11,100 and about 1,200 for the S&P 500 Index.  This appears to be on track to occur within plus or minus of a day or two of the next mathematical, or phi mate, turning date of April 7, 2010.  All of the technical indicators remain at over-bought levels, and suggest that a top is forming.  

The markets continue to march higher this week in spite of more weak economic news.
The Dow Jones Industrial Average gained 108.38 points, or 1.0%, this week to close at 10,850.36, and is now up 4% for 2010.  The S&P added 6.69 points, or 0.6%, this week to close at 1,166.59, and is up 4.6% year-to-date.  The NASDAQ Composite is up 5.5% for the year and gained 20.72 points or 0.9% this week to finish at 2,395.13.   

The mainstream financial media continues to tout the strength of the market, and down play the weak economic data.  This week the Commerce Department announced that New Home Sales fell another 2.2% in February, which marks the fourth consecutive monthly decline and the lowest level since 1963 when records were first recorded.  In addition, Existing Homes Sales also fell 0.6% in February, which represents its third consecutive monthly decline.  The first-time seasonally adjusted unemployment claims for the week ended March 20th improved to “only” 442,000.  The non-seasonally adjusted claims improved to 405,557, but still close to a half a million new claims per week. This data has some “experts” expecting the March Jobs Report that will be released on Friday, April 2, 2010 to show that our economy has created jobs.  Finally, on Friday the final Gross Domestic Product for the fourth quarter of 2009 was revised down to 5.6% from the previous estimate of 5.9%.  This means that last quarter our economy grew at its fastest pace in six years, but for all of 2009 the DGP was down 2.4%.  According to the data, about two-thirds of the increase was attributable to an increase in inventory, not final sales.  Normally, consumer spending accounts for about two-thirds of GDP in a strong economy.  
Now, more than ever, tax-efficient financial planning is so important to achieve your financial goals.  As a CPA and CFP®, I can use the tax laws to maximize your opportunities for financial growth.  There are several investment options to help shield your downside exposure to the markets, and provide the potential for positive returns, as the markets decline.  I encourage you to be proactive and call our office for an appointment.   

If you have any questions, please call or email me.  Our mission is to be your trusted financial professionals dedicated to delivering a high level of service to enhance your lifestyle and provide peace of mind.  
Best regards,
 
Vincent Pallitto, CPA, CFP®
Certified College Planning Specialist
Summit Asset Management, Inc.
www.summitasset.com
973-301-2360
973-301-2370 Fax
A branch office of, and securities offered through LPL Financial
Member FINRA SIPC
 

You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.  All performance referenced is historical and is no guarantee of future results.
 
