
 RGB Perspectives July 6, 2021 
 Written by Rob Bernstein (rob@rgbcapitalgroup.com) 

  RGB Capital Group LLC  •  858-367-5200  •  www.rgbcapitalgroup.com 
 

  Prepared with data through 7/2/2021 

          

Parts of the stock market remain mired in trading ranges.  The 
Russell 2000 Index has been trending sideways for the last five 
months.  Other stock market indices, including S&P 400 Index 
and the New York Stock Exchange (not shown), have very 
similar chart patterns. 

 

Other segments of the stock market are in well defined 
uptrends.  The S&P 500 Index and the Nasdaq Composite Index 
(not shown) are trending up and closed at all time highs on 
Friday.   

 

Junk bonds are trending up as well.  The BAML High-Yield 
Master II Index is trending above its 50-day moving average on 
low volatility.  This configuration is generally a good sign that 
investors are willing to take on risk and therefore a good 
indicator of overall market sentiment.  

 

Concerns of rising inflation drove interest rates up earlier this 
year. That trend has now started to move the other way. The 
US 10-Year Treasury Yield peaked at 1.74% about three 
months ago and has dropped over 17% to 1.44% on Friday.  
Concerns over persistent inflationary pressures appears to 
have subsided. 

The US economy continues to recover from the pandemic induced shutdowns last year.  The June jobs report showed strong 
growth with an 850K increase in nonfarm payrolls.  Corporate earnings continue to be strong.   With the strong economic 
back drop, an up trending junk bond market and a decline in interest rates, I believe that odds favor a continuation of the 
stock market rally.  

As most readers know, I don’t manage the RGB investment strategies based on what I think will happen in the market. I use 
our investment models to set stops and to protect our capital.  The longer the post-COVID rally continues without a 
significant correction, the more significant that correction might be.  While the stock market looks good currently, that will 
change at some point in the future.  All the RGB investment strategies are up for the month of June.  

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or TC2000 (www.worden.com).  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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