
 

An IRA Charitable Rollover is a distribution made by someone age 70½ or older 

directly from an IRA or Roth IRA to a qualified charity. While you pay income taxes 

on regular distributions from an IRA, these charitable IRA distributions aren't  

considered part of your adjusted gross income, so you don't pay taxes on them. 

You can make a gift to charity from your IRA of up to $100,000 per year and not 

pay income taxes on the distribution.  

 

 

We tell our clients this is a powerful incentive for charitable giving. In Connecticut 

and some other states, your taxable income is derived from your federal tax return, 

so an IRA Charitable Rollover can reduce your state income taxes.  

 

 

▪▪ Charitable rollovers must be completed by December 31
st 

of the calendar year.  

 

▪▪ Donors must be age 70½ at the time of transfer to the charitable organization.  

 

▪▪ The distribution must be made directly from your IRA trustee (your bank or  

brokerage firm) to the charity. And, very importantly, to make sure you can take  

advantage of the tax-free aspect of the gift, you must get written acknowledgement 

of your contribution from the charity.  

 

 

▪▪ Required minimum distribution (RMD): The charitable rollover is included when determining the amount of your RMD for 

the year. So, if your RMD was $60,000, a $100,000 distribution satisfies your requirement for that year. You aren’t required 

to take the $60,000 into income. Unfortunately, the excess $40,000 can’t be carried over to later years to help satisfy those 

years’ RMD requirements.  

 

 

▪▪ Spouses: In many marriages, both spouses will have IRAs. The provision applies to each individual’s IRA. And so, it’s 

possible that the spouses could each roll over $100,000 to a single qualified charity.  
 

 

 

Most contributions to public charities or churches qualify. However, the charity must be recognized by the IRS as a 501(c)

(3) organization. A contribution made to a donor advised fund (a private fund administered and managed by a third party) 

has its own rules and doesn't qualify under the rules of an IRA Charitable Rollover. It’s important to contact your financial 

advisor or tax professional for advice tailored to your personal situation. We believe that charitable giving—no matter how 

big or how small—is an important part of every financial plan.  

 

 

Beginning at age 70 ½, you 

can make gifts to  a 501(c)(3) 

nonprofit organization. 

directly from your IRA. 

 

Charitable rollovers offer 

a benefit because they 

count as part of your  

(RMD) required minimum 

distribution, and do not 

count as taxable income. 
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Meet with a Hammond Iles Wealth Advisor to help you achieve your charitable vision.  

Contact (800) 416-1655, or hello@hiwealth.com today!  
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