
U.S. stocks mostly edged higher Friday 
afternoon with the S&P 500 pushing into 
record territory as bond yields fell, despite 
data on Thursday showing inflation running 
hot.

The Dow Jones Industrial Average DJIA was 
down about 29 points, or 0.1%, to 34,437. 
The S&P 500 SPX rose about 2 points, or 
less than 0.1% to about 4,241, taking out 
Thursday?s record intraday high at 4,239.18. 
The Nasdaq Composite COMP was up 
nearly 21 points, or 0.2%, at 14,041.
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contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Yellen and US inf lat ion

US Treasury Secretary Janet Yellen said that US 
President Joe Biden?s $4 trillion spending 
proposal would be positive for the country, 
even if it leads to higher interest rates. The 
former US Federal Reserve chair said that the 
president?s plans would total about $400 
billion each year, a level of spending she 
maintained was not enough to create inflation 
overrun. Yellen gave an opinion that a slightly 
higher interest rate environment would be a 
plus from a societal and Fed point of view 
since the Fed has been opposing low inflation 
and interest rates for a decade. She added 
that if the spending helps lessen these 
problems, then it is a good thing.

G-7 nat ions set t le on global t ax reform

The Group of Seven (the finance ministers of 
the most advanced economies) have backed a 
US proposal that calls for corporations around 
the world to pay at least a 15% tax on 
earnings. The historic deal would represent a 
significant development in global taxation. An 
agreement among this group, which includes 
Canada, France, Germany, Italy, Japan, the 
United Kingdom, and the United States would 
provide momentum for planned upcoming 
talks in Paris in which 135 countries are 
expected to participate. In July, finance 
ministers from the Group of 20 are also 
expected to meet in Venice.

Inf lat ion f rom  dif ferent  perspect ives

In a forecast that is contrary to the consensus 
of policymakers and Wall Street, Deutsche 
Bank issued an ominous warning on inflation. 
The bank said that if not in the near term then 
in 2023 and beyond, focusing on stimulus 
while dismissing inflation fears will prove to be 
a mistake. The firm believes that the Fed?s 
purpose not to tighten policy until inflation 
shows a sustained rise will have grim impacts. 
The bank feels that aggressive stimulus and 
fundamental economic changes will lead to 
inflation that the Fed is not prepared to 
address. Deutsche Bank said that the coming 
inflation could resemble the experience of the 
1970s when inflation averaged nearly 7% and 
was well into double digits at various times. 
Soaring food and energy prices along with the 
end of price controls helped push that era?s 
soaring inflation. However, most on Wall Street 
agree with the Fed?s view that current inflation 
pressures are momentary and doubt there will 
be no policy changes any time soon.

US jobs st at ist ics

According to the US Department of Labor 's Job 
Openings and Labor Turnover Survey, there 
were a record 9.3 million US job openings in 
April (8.2 million expected), which was well 
above the previous record of 8.3 million 
openings in March. The big jump in job 
openings came during a month when hiring 
was disappointing. Payrolls increased by just 
278,000 jobs instead of the one million 
expected. Quits are viewed as a gauge of
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worker confidence that they can find other 
employment and rose 11% to almost 4 million. 
Jobless claims for the week came to 376,000 
(versus an estimate of 370,000). This marked 
the lowest number of the pandemic era and 
continuing a sixth consecutive weekly decline.

Prospect ive inf lat ion hedges

In theory, an investment that hedges against 
inflation generally rises along with the swift 
growth in consumer prices. Gold is often billed 
as an effective hedge against inflation but has 
not always lived up to the propaganda. It has 
produced a negative return for US investors 
during some of the highest recent inflationary 
periods. According to Morningstar data, gold 
investors lost 10% on average from 1980 to 
1984 when the annual inflation rate was about 
6.5%. Similarly, gold generated a negative 
7.6% return from 1988 to 1991, a period when 
inflation was about 4.6%. However, investors 
won big from 1973 to 1979, when the annual 
inflation rate averaged 8.8% and gold surged 
35%. In comparison, REITs returned 11.5%, 
20.4% and 9% from 1973 to 1979, 1980 to 
1984, and 1988 to 1991, respectively. 
Commodities yielded 19.4%, 2.3%, and 21% 
over the same periods.

HEADLINERS

Consumer prices represent a basket including 
food, energy, groceries, housing costs, and 
sales across a spectrum of goods. This rose 5% 
in May year-over-year (4.7% expected). The US 
Department of Labor reported that US 
inflation continued its recent rise. This was the 
fastest pace of acceleration in nearly 13 years, 

The US Food and Drug Administration 

approved the Alzheimer?s disease drug 
aducanumab, making it the first medication 
cleared by US regulators to slow cognitive 
decline in people living with Alzheimer?s and 
the first new medicine for the disease in 
nearly two decades.

The US Senate passed a $250 billion bipartisan 
tech and manufacturing bill to keep the US 
competitive with China as one of the globe?s 
technological powerhouses.



Shares of Chewy Inc. CHWY fell more than 
5% after the pet-products retailer surprised 
Wall Street late Thursday with a quarterly 
profit, but said it was facing labor shortages 
and supply problems that had led it to run 
out of some items.

McDonald?s Corp. MCD said hackers stole 
some data from its systems in markets 
including the U.S., South Korea, and Taiwan, 
the latest case of cyber-criminals attacking a 
high-profile global company. Shares were up 
0.7%.

Meme stocks remained in focus, with shares 
of AMC Entertainment Holdings Inc. AMC up 
4.8%, after falling 22.2% over the past two 
sessions. The stock and other meme stocks 
took a hit Thursday after GameStop Corp. 

GME disclosed that the Securities and 
Exchange Commission was looking into the 
?trading activity? around its stock and those 
of other companies. GameStop?s stock fell 
more than 2% after tumbling                    
27.2% on Thursday.
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Estimate how much of your Social Security benefit may be considered taxable. Click to 
calculate.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

SOCIAL SECURITY TAXES

http://www.park10financial.com/resource-center/tax/social-security-taxes
http://www.park10financial.com/resource-center/tax/social-security-taxes
http://www.park10financial.com/resource-center/tax/social-security-taxes
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