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Find the investment mix that best meets your needs
Determining the type of investor you are will help you
create an asset allocation strategy that suits you.
Your strategy should reflect the degree of risk you’re
comfortable with, combined with your time horizon
— the number of years you have before you start
withdrawing your savings.
Asset allocation is a key factor in investment success.
Carefully consider your answers to this questionnaire.
Doing so can help you create an asset allocation
strategy that best meets your investing needs.
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time horizon
1. When do you expect to begin withdrawals from your
retirement savings?
a. Less than 1 year
b. 1 to 2 years
c. 3 to 4 years
d. 5 to 7 years
e. 8 to 10 years
f. 11 years or more
2. Once you begin withdrawals from your retirement
savings, how many years do you expect your savings
to last?
a. I plan to take a lump sum distribution
b. 1 to 4 years
c. 5 to 7 years
d. 8 to 10 years
e. 11 years or more
Risk aversion
3. Inflation — the rise in prices over time — can erode
the purchasing power of your retirement savings.
Some investors will accept a higher level of risk
to pursue higher returns that manage the negative
impact of inflation. Which of the following portfolios
best reflects your willingness to accept increased risk
to beat inflation?
a. Portfolio 1 will most likely exceed long-term
inflation by a significant margin and has a high
degree of risk.
b. Portfolio 2 will most likely exceed long-term
inflation by a moderate margin and has a high-tomoderate degree of risk.
c. Portfolio 3 will most likely exceed long-term
inflation by a small margin and has a moderate
degree of risk.
d. Portfolio 4 will most likely match long-term
inflation and has a low degree of risk.

4. Most investments fluctuate year to year. Suppose you
invested $30,000 in a mutual fund this year with the
intention of holding it for 10 years. If this investment
lost value during the first year, at what value of your
initial $30,000 investment would you sell and move
to a more stable investment?
a. $28,500 (5% loss)
b. $27,000 (10% loss)
c. $25,500 (15% loss)
d. $24,000 or less (20% loss+)
e. I would not sell
5. Investing involves a trade-off between risk and return.
What are your priorities for your retirement savings?
a. Protect the value of my account. In order to
minimize the chance for loss, I am willing to
accept the lower long-term returns provided by
conservative investments.
b. Keep risk to a minimum while trying to
achieve slightly higher returns than those
provided by very low risk investments.
c. Pursuing long-term growth is equally as
important to me as managing the risk of losses.
d. Maximize long-term investment returns. I am
willing to accept large and sometimes dramatic
fluctuations in the value of my investments.
6. Historically, markets have experienced downturns,
both short-term and prolonged, followed by recoveries. Suppose the value of your retirement savings fell
by 20% (i.e., $1,000 initial investment would now
be worth $800) over a short period, due to an overall
drop in the market. Assuming you still have 10 years
until you need to draw on your savings, how would
you react?
a. I would not change my portfolio.
b. I would wait at least one year before changing
to options that are more conservative.
c. I would wait at least three months before
changing to options that are more conservative.
d. I would immediately change to options that are
more conservative.
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7. The following graph shows the hypothetical best and
worst results of five sample retirement savings portfolios over a one-year holding period. Note that the
portfolio with the highest upside also has the largest
potential downside.
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Which of these portfolios would you prefer to hold?
a. Portfolio A
b. Portfolio B
c. Portfolio C
d. Portfolio D
e. Portfolio E
8. I am comfortable with investments that may
frequently experience large declines in value
if there is a potential for higher returns. What
is your feeling about this statement?
a. I agree
b. I disagree
c. I strongly disagree

Questionnaire scoring system
This questionnaire scoring system is designed to help
you assess what type of investor you are, based on
your responses to the risk tolerance questions.
Like the questionnaire itself, the scoring system
is divided into two distinct sections:
• Time horizon score
• Risk aversion score
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Each section is scored separately and both scores are
considered, using the tables below to help determine
your investor type.
time horizon score
The time horizon portion of the scoring is taken from
questions 1 and 2. The score on these two questions
helps to determine your time horizon level. Investors
who score into the shorter time horizon levels typically
do not fit the profile of a more aggressive investor.
This is consistent with generally accepted investment
principals that individuals with shorter-term horizons
should hold portfolios, which are more conservative.
Risk aversion score
Within each time horizon level, your risk aversion
helps to determine your investor type. If your risk
aversion suggests an investor type that is not an
option due to your time horizon level (for example,
you have a high risk tolerance, but a short investment
time horizon), you may want to consider a more
appropriate investor type. This process allows
investors with conservative risk aversion characteristics and short time horizons to be assigned a similar
investor type, while protecting investors with
aggressive risk aversion characteristics and short
time horizons from being assigned an investor type
that may take excessive risks.
The risk aversion portion of the scoring is taken
from questions 3 through 8. The score on these
questions determines your risk aversion level. While
the primary purpose of the time horizon score is to
find your ability to take on risk, the main goal of the
risk aversion portion of the questionnaire is to capture
how much risk you are willing to take.
Investors who feel uncomfortable with extreme
volatility or the possibility of large losses to their
portfolio are assigned a more conservative investor
type, while investors who are willing to accept greater
risk are assigned a more aggressive investor type.
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time horizon score
Add the time horizon score from questions 1 and 2.
The score on these questions determines the time
horizon level.
The table below shows the point value of each
answer in the time horizon section:
Question 1
Question 2
a. 0
a. 0
b. 1
b. 1
c. 2
c. 5
d. 3
d. 7
e. 5
e. 10
f. 7
Time horizon score = sum of values
of question 1 and question 2

Risk aversion score
Take the risk aversion responses from questions 3
through 8. A point value is assigned to each response
The highest points are awarded to the most aggressive answers. The risk aversion score ranges from zero
(most conservative) to 100 (most aggressive).
The points assigned to each question are as follows:
Question 3
a. 18
b. 12
c. 6
d. 0

Question 6
a. 15
b. 10
c. 5
d. 0

Question 4
a. 0
b. 5
c. 9
d. 14
e. 18

Question 7
a. 19
b. 14
c. 9
d. 5
e. 0
Risk aversion score = sum of values
of question 3 through question 8

Question 5
a. 0
b. 5
c. 10
d. 15

Question 8
a. 15
b. 8
c. 0
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Recommending an investor type
To use the scoring grid, find the time horizon score on the horizontal axis and the risk aversion score on the vertical axis.
The intersection of these two points is your suggested investor type. With the assistance of a financial professional, the
summary scoring grid below helps you determine your investor type by combining the time horizon and risk.
Risk
aversion
score

time horizon score
1–2

3–5

6–7

8 – 10

11+

0 – 16

Conservative
investor

Conservative
investor

Conservative
investor

Conservative
investor

Conservative

17 – 39

Conservative
investor

Moderately
conservative
investor

Moderately
conservative
investor

Moderately
conservative
investor

Moderately
conservative

40 – 65

Conservative
investor

Moderately
conservative
investor

Moderate
investor

Moderate
investor

Moderate

66 – 87

Conservative
investor

Moderately
conservative
investor

Moderate
investor

Moderately
aggressive
investor

Moderately
aggressive

88 – 100

Conservative
investor

Moderately
conservative
investor

Moderate
investor

Moderately
aggressive
investor

Aggressive

Note: If you have a time horizon score of zero, even the conservative investor type may not be appropriate.
You may want to consult a financial professional for additional assistance with your investment choices.
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asset allocation models
These sample models show how different investor types might choose to allocate their assets. For more help with asset
allocation, consult your Lincoln Financial professional.
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© 2012 Ibbotson Associates, Inc. Ibbotson Associates is a registered investment advisor and wholly owned subsidiary of Morningstar, Inc.
This Risk Assessment Questionnaire is provided for educational and/or informational purposes only and does not constitute investment advice.
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HELPING PEOPLE FACE THE FUTURE WITH CONFIDENCE
At Lincoln Financial Group, we’ve spent more than 100 years living up
to the character of our namesake: integrity, honesty, and the belief in a
better tomorrow. We provide advice and solutions to help people save
for tomorrow, secure and maximize their income, protect themselves
and their loved ones, and prepare for the unexpected.
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©2012 Lincoln National Corporation
Lincoln Financial Group
150 N. Radnor-Chester Road
Radnor, PA 19087
www.LincolnFinancial.com
Login: Employer Retirement Plans
Lincoln Financial Group is the
marketing name for Lincoln National
Corporation and its affiliates.
Affiliates are separately
responsible for their own financial
and contractual obligations.
LCN1203-2065318
POD 4/12 Z01
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This material was prepared to support the promotion
and marketing of retirement products. Lincoln
Financial Group® affiliates, their distributors, and
their respective employees, representatives, and/or
insurance agents do not provide tax, accounting, or
legal advice. Any tax statements contained herein
were not intended or written to be used, and cannot
be used, for the purpose of avoiding U.S. federal,
state, or local tax penalties. Please consult your own
independent advisor as to any tax, accounting, or legal
statements made herein.
Lincoln Financial Group is the marketing name
for Lincoln National Corporation and insurance
company affiliates, including The Lincoln National
Life Insurance Company, Fort Wayne, IN, and in New
York, Lincoln Life & Annuity Company of New York,
Syracuse, NY. Variable products distributed by broker/
dealer-affiliate Lincoln Financial Distributors, Inc.,
Radnor, PA. Investment advisory services offered
through other affiliates.

Important disclosures: Ibbotson & Associates, Inc.
(Ibbotson) is a registered investment advisor and a wholly-owned
subsidiary of Morningstar, Inc. Neither Ibbotson nor Morningstar
are affiliated with the LincolnFinancial Group. The Ibbotson name
is a registered mark of Morningstar, Inc. Ibbotson Associates,
Inc., 22 W. Washington Street, Chicago, IL 60602.
The principal value of the investments in the models will
fluctuate with market conditions and is not guaranteed
at any time.
The asset allocation models may contain mutual funds,
collective investment trusts and a stable value option. An
investor should carefully consider the investment
objectives, risks, and charges and expenses of the
investment options in the plan before investing.
For mutual funds and collective investment trust,
the prospectus or similar document contains this
and other important information and should be
read carefully before investing or sending money.
Investment values will fluctuate with changes in
market conditions so that upon withdrawal your
investment may be worth more or less than the
amount originally invested. For a prospectus or
similar disclosure document, please contact your
Lincoln representative.

