
 
 
 
 
 
 
 
 
 
 
 

 
 ECONOMIC REVIEW1 

• Housing starts came in at 1.643 million starts, beating economists’ forecasts of 1.572 million 
• Building permits came in at -5.1%, significantly missing economists’ forecasts of +0.7% 
• Existing home sales came in at 5.86 million units, also missing economists’ forecasts of 5.90 million 
• Initial Jobless claims came in higher than expected posting a reading of 419,000 versus economists’ forecast 

of 350,000 and a jump from last week’s reading of 360,000  
 

INSIGHT: Economic data for this week came in weaker than economists’ estimates. Initial jobless claims surged 
higher by 59,000 compared to the prior week’s reading, reversing the downward trend in claims reported for 
the prior few weeks. Digging into the headline initial claims number, the rise in claims can be attributed 
primarily to four states, Michigan, Missouri, Kentucky, and Texas, where supply chain shortages affecting 
industries such as auto manufacturers continue to be a headwind for their economies. Furthermore, the data 
coming in for this week continues to point to a slowdown in the housing market, with both building permits and 
existing home sales coming in below forecasts. However, more recently, commodity prices have come off their 
highs which has boded well for certain areas of the market such as housing starts. Ultimately, concerns 
surrounding the delta variant have caused a resurgence of skepticism by consumers and businesses regarding 
the economic recovery. However, we hope that delta variant fears are overheated and do believe that supply 
chain bottlenecks should subside.  

 A LOOK FORWARD1 
• New Home Sales will be released on Monday with economists’ expectations of 800,000, an increase from the 

prior month’s reading of 769,000 
• GDP quarter-over-quarter readings will be released on Thursday, and consensus estimates have GDP growth 

at an annualized rate of +8.6% 
• Consumer Confidence Index will come out on Tuesday, with an expected reading of 124.3 

 
INSIGHT: The previous few quarters have been tumultuous for consumers, however with vaccinations rolling out 
and restrictions easing there is much optimism surrounding the growth of the economy. Gross Domestic Product 
(GDP) is one of the most prevalent data points pertaining to how well an economy is growing. Before the 
pandemic, GDP was increasing each quarter at a rate of 2%. This previous norm points to the amazing strides the 
economy has made since the pandemic, as the newest estimation for second quarter GDP is over 8%. Next, 
although Consumer Confidence is expected to decrease for the month of June the number is just below pre-
pandemic levels of early 2020, and 2019. The peak in 2019 was 132, before falling to 86 at the height of the 
pandemic. These prints continue to support the strength of the economic recovery. 

JULY 23, 2021 

MARKET VIEW WEEKLY 

Philip Blancato, Chief Market Strategist, Advisor Group 



 

MARKET UPDATE 

Market Index Returns as of 7/23/211 WTD QTD YTD 1 YR 3 YR 5 YR 
S&P 500 1.97% 2.74% 18.41% 39.33% 17.99% 17.47% 

NASDAQ 2.84% 2.32% 15.53% 44.21% 24.78% 25.00% 

Dow Jones Industrial Average 1.12% 1.70% 15.72% 35.08% 13.68% 16.32% 

Russell Mid-Cap 2.54% 0.38% 16.69% 44.29% 15.28% 14.71% 

Russell 2000 (Small Cap) 2.15% -4.34% 12.44% 52.16% 10.66% 14.16% 

MSCI EAFE (International) 0.20% 0.14% 8.98% 26.76% 7.51% 9.66% 

MSCI Emerging Markets -2.09% -4.34% 2.79% 25.92% 8.79% 11.00% 

Bloomberg Barclays US Agg Bond 0.19% 0.87% -0.75% -0.65% 5.68% 3.18% 

Bloomberg Barclays High Yield Corp. 0.07% 0.32% 3.95% 11.48% 7.24% 6.92% 

Bloomberg Barclays Global Agg 0.08% 0.71% -2.52% 1.10% 4.53% 2.62% 

 OBSERVATIONS 
• U.S. equities moved higher this week as indicated by the S&P 500 which was up +1.97% on the week. 
• In the U.S., smaller sized companies outperformed their larger-sized counterparts, as the Russell 2000 index 

increased +2.15% on the week. 
• International stocks as measured by the MSCI EAFE were positive on the week, up +0.20%, underperforming 

domestic stocks. 
• Emerging market stocks were negative on the week with the MSCI EM index down -2.09%.  
• U.S. investment grade bonds were positive last week with the Bloomberg Barclays U.S. Aggregate Bond index 

up +0.19%. 
 

 BY THE NUMBERS 
NEXT MONTH: August has been the 2nd worst performing month for the S&P 500 index over the last 30 years 
(1991-2020), losing an average of 0.2% (total return) over the period.  However, the S&P 500 gained +7.2% (total 
return) in August 2020 (source: BTN Research).   

THEY HAD TO BE SURE: The government announced on Monday 7/19/21 that the recession the United States 
entered into at the end of February 2020 lasted just 2 months, ending on 4/30/20.  The recession, the 18th in 
the country in the last 100 years, was the shortest recession in the last century.  The other 17 recessions in the 
last 100 years lasted on average 13.6 months (source: Business Cycle Dating Committee of the National Bureau 
of Economic Research).      

JUST TAKE UBER: The price of used cars and trucks in the United States is up +45.2% for the 1-year period 
ending 6/30/21.  Over the same period, the price of “medical care services” is up just +1.0% (source: Bureau of 
Labor Statistics).    

HAPPENED EARLIER THAN EXPECTED: Between March 2020 (i.e., the beginning of the global pandemic) and 
June 2021, 1.7 million more Americans retired from the workforce than would have normally retired if historical 
trends had continued (source: Schwartz Center for Economic Policy Analysis).   

Reprinted with permission from BTN. Copyright © 2021 Michael A. Higley. 



 

 

Economic Definitions 

Initial Jobless Claims: Initial unemployment claims track the number of people who have filed jobless claims for the first time during 
the specified period with the appropriate government labor office. This number represents an inflow of people receiving 
unemployment benefits. 

Building Permits: This concept tracks the number of permits that have been issued for new construction, additions to pre-existing 
structures or major renovations. These statistics are based on the number of construction permits approved. 

Housing Starts: Housing (or building) starts track the number of new housing units (or buildings) that have been started during the 
reference period. 

Existing Home Sales: This concept tracks the sales of previously owned homes during the reference period. Total existing home sales 
include single-family homes, townhomes, condominiums and co-ops. All sales are based on closings from Multiple Listing Services. 
Foreclosed homes are only counted in the inventory if the bank is working with a realtor. Foreclosed homes that sell via auction  
(or other closings outside of the Multiple Listing Services) are not included. 

GDP: Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the 
most frequently used indicator of economic activity. The GDP by expenditure approach measures total final expenditures (at 
purchasers' prices), including exports less imports. This concept is adjusted for inflation. 

Conference Board Consumer Confidence Index: Consumer confidence tracks sentiment among households or consumers. The 
results are based on surveys conducted among a random sample of households. Target Audience: random sample of U.S. 
households Sample Size: approx. 3,000 households 

Index Definitions 

&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide 
range of investment products. The index includes 500 leading companies and captures approximately 80% coverage of available 
market capitalization. 

NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global 
Select, Global Market and Capital Market. The index was developed with a base level of 100 as of February 5, 1971. 

Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are 
generally the leaders in their industry. It has been a widely followed indicator of the stock market since October 1, 1928. 

Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which 
represent approximately 25% of the total market capitalization of the Russell 1000 Index. 

Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing 
approximately 8% of the Russell 3000 total market capitalization. The real-time value is calculated with a base value of 135.00 as  
of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978. 

MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of 
December 31, 1969. The MSCI EAFE region covers DM countries in Europe, Australasia, Israel, and the Far East. 

MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid cap 
representation across Emerging Markets (EM) countries. The index covers approximately 85% of the free float-adjusted market 
capitalization in each country. 

Bloomberg Barclays US Agg Bond: The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that 
measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, 
government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and non-agency).  

Bloomberg Barclays High Yield Corp: The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, 
high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is 
Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of risk, based on Barclays EM country definition,  
are excluded. 



 

Bloomberg Barclays Global Agg: The Bloomberg Barclays Global Aggregate Index is a flagship measure of global investment grade 
debt from twenty-four local currency markets. This multi-currency benchmark includes treasury, government-related, corporate and 
securitized fixed-rate bonds from both developed and emerging markets issuers.  

Disclosures 
Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors 
are not able to invest directly into any index. Past performance cannot guarantee future results.  

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect again loss. In general, the bond market is 
volatile; bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for longer-term securities. Any fixed-income security sold or 
redeemed prior to maturity may be subject to a substantial gain or loss. Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or 
high-yield bonds) involve additional risks because of the lower credit quality of the securities in the portfolio. International investing involves special risks not present 
with U.S. investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. These risks can be 
accentuated in emerging markets. 

The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general information purposes only. 
Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions 
provided herein should not be relied upon for investment decisions and may differ from those of other departments or divisions of Advisor Group or its affiliates. 

Certain information may be based on information received from sources the Advisor Group Research Team considers reliable; however, the accuracy and 
completeness of such information cannot be guaranteed. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking 
statements” which do not reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial 
information. Any opinions, projections, forecasts and forward-looking statements presented herein reflect the judgment of the Advisor Group Research Team only as 
of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide updates or changes to these opinions, projections, 
forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. 

Securities and investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Triad 
Advisors, LLC, and Woodbury Financial Services, Inc., broker-dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through 
Securities America, Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered through Arbor Point Advisors, LLC, Ladenburg Thalmann Asset 
Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered investment advisers. Advisory programs offered by FSC Securities 
Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management 
Corp., an affiliated registered investment adviser. Advisor Group, Inc. is an affiliate of these firms.   [23668066] 

 
1 Data Obtained from Bloomberg as 7/23/2021 


