
i n fo@par k10 f inancial .com                         www.par k10 f inancial .com

INCISIVE INVESTOR

WEEK IN REVIEW
US LABOR MARKET MAINTAINS STRENGTH

U.S. stocks closed lower Friday to retreat for 
the week after President Donald Trump said 
the U.S. had tariffs ready to go on another 
$267 billion in Chinese goods, on top of tariffs 
on $200 billion in goods the administration is 
now preparing. Friday?s drop marks the S&P 
500 and the Nasdaq?s fourth straight decline.

The comments made on Air Force One Friday 
morning overshadowed tenuous optimism in 
the stock market from a mostly healthy August 
jobs report. Uncertainty on the ramifications 
from escalating trade clashes and concerns 
about a downdraft in emerging economies 
have weighed on investors? sentiment all 
week.

The Dow Jones Industrial Average DJIA 
bounced back from its intraday low to end 
79.33 points lower at 25,916.54, a loss of 0.3% 
The S&P 500 index SPX fell 6.37 points, or 

0.2%, to 2,871.68 in bumpy action, while the 
Nasdaq Composite COMP slid 20.18 points, or 
0.3%, to 7,902.54.

For the week, the Dow edged down 0.2%, the 
S&P 500 shed 1%, and the Nasdaq slumped 
2.6%.

US labor  m arket  rem ains healt hy

US nonfarm payrolls rose a 
better-than-expected 201,000 on Friday, while 
the unemployment rate held steady at 3.9%. 
Average hourly earnings rose at a 2.9% annual 
rate, the fastest pace since May 2009. Labor 
markets throughout the developed world are 
historically tight, but until recently there have 
been few signs of any upward pressure on 
wages. The US Federal Reserve has anticipated 
such pressure, so it will likely remain on its 
gradual pace of interest rate hikes.

Review  of  t he week ended Sept em ber  7 2018

- US adds 201,000 jobs in August
- PMIs conf irm  vigorous US grow t h cont inues
- More signs of  sof t ening Brexit
- Em erging m arket s rem ain pressured
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lUS m anufact ur ing and service sect ors 
bot h reveal st rengt h

The Institute for Supply Management 's US 
manufacturing and nonmanufacturing 
purchasing managers' indices both surged in 
August. The manufacturing PMI rose to a 
14-year high of 61.3 from 58.1 in July. The 
nonmanufacturing index rose to 58.5 in 
August from July's 55.7 reading. In contrast, J.P. 
Morgan's August global composite PMI slipped 
to a 4-month low of 53.4, down from July's 
53.7.

Hint s of  hope on Brexit

While there are no clear signs of progress 
toward a separation agreement between the 
United Kingdom and European Union, both 
have become less contentious in recent weeks 
and there has been some encouraging news. It 
was reported this week that both Germany 
and the UK are prepared to drop some key 
Brexit demands in order to speed the 
conclusion of a deal. Additionally, the UK is 
said to be willing to accept a vague statement 
of intent on the future relationship, which 
would postpone some decisions until after 
Brexit takes effect on 29 March 2

Em erging m arket  st rains persevere

South Africa and Indonesia came under 
pressure this week on the heels of persistent 
stress on the economies of Argentina and 
Turkey. South Africa fell into a technical 
recession, its first since 2009, while Indonesia 
was forced to take additional actions to 
protect the rupiah. Emerging markets have 

been undermined by the combination of rising 
US interest rates, a strong dollar and growing 
trade turmoil that has help expose structural 
weakness in several EM countries.

US holds back  on China t ar if fs

US law says that prior to the imposition of 
each round of tariffs there must be a public 
comment period. That period ended on 
Thursday for an additional $200 billion in 
tariffs on imports from China, and many had 
anticipated that those levies would 
immediately begin inaugurating procedures. 
Thus far, the administration of US president 
Donald Trump has not announced additional 
duties and media reports indicate that it may 
be several weeks before they are inaugurated. 
Reports also indicate that progress toward a 
renegotiated NAFTA agreement and the 
outline of a pact with the European Union will 
allow the US, Mexico, Canada and the EU to 
combine forces and join Japan in pressuring 
China to alter its trade practices. As a result, 
no early resolution with China is expected.



MA JOR STOCK MOVES

Alibaba Group Holding Ltd. BABA shares rose 
1.6% after the company announced a 
stock-buyback program.

Hedge-fund manager Daniel Loeb said Friday 
that he is planning to seek to replace the 
entire board at Campbell Soup Co.?s CPB 
coming annual shareholder meeting. The 
company?s shares were up 0.4%.

Oppenheimer analyst Noah Kaye started 
research coverage of Caterpillar Inc. CAT with a 
neutral rating, saying an upbeat outlook on 
management?s ability to mitigate earnings 
volatility is offset by valuation that is a bit rich. 
Shares of the industrials-equipment giant 
were down 0.2%.

Michaels Cos. MIK shares rose 4.1% after the 
company approved a stock-buyback program 
of $500 million.

Tesla Inc. TSLA shares sank 6.3% amid a series 
of unsettling developments at the company. 
The electric-car maker?s chief accounting 
officer, Dave Morton, resigned on Sept. 4, 
roughly a month after joining Tesla, according 
to a regulatory filing. Separately, Chief 
Executive Elon Musk appeared to smoke 
marijuana during an interview on ?The Joe 
Rogan Experience? podcast.

Shares of Roku Inc. ROKU rose 2.6%, putting 
the media-streaming company on track to 
close at a record. The stock hit a fresh all-time 
high of $65.99 in Friday?s trade.
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Pundits say a lot of things about the markets. Click to see if you can keep up.

                                                                                                                   -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

 

         

THE WEEK AHEAD

16 WALL STREET CLICHES IN 60 SECONDS
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