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More Timely Data Showing Mixed Signs 
 

o The jobless claims headline, now back above 1 million, is 
negative, though the details of the report are not as weak as the 
headline. Still, the U.S. economy is not on solid footing, with 
claims remaining elevated months after the global lockdown. 
Today’s package of data is likely to turn attention back to the 
fiscal stimulus negotiations in D.C. (which have been stalled). 

 

 
 

o U.S. housing starts surged +22.6% m/m in July, rising to a 1.5 
million SAAR. Single unit permits rose +17.0% m/m on top of 
roughly 12% gains in each of the prior two months. Gains were 
broad-based across regions.  
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Mail-In Ballots Might Result In Unknown Election Outcome  

o Another potential issue is that the volume of mail-in ballots may 
mean that we will not know the outcome of the presidential 
election on election night this year, as these votes constitute a 
larger percentage of the vote. Recent primaries foreshadowed 
this possibility: In Pennsylvania’s June 2nd primary, the 
governor extended mail-in vote counts for certain counties, and 
a judge extended it in another county because of staffing 
concerns amid the COVID-19 pandemic and the protests. It 
took more than a week to get the full results. 

 

 
 

o Historically, equities have sold off starting in September if a new 
political party is expected to take over. The bottom line is that 
investors should expect more volatility as November 
approaches. 
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Higher Budget Deficits Associated With Higher Returns 

o Even if a scalable vaccine were available to inoculate the general 
population today, stepping off the merry-go-round of fiscal 
stimulus would be very difficult (as well as politically risky) any 
time soon. With such a concept in mind, we decided to take a 
look at market returns and budget deficits in the United States. 
From 1930 on, there is little doubt that higher budget deficits 
are associated with the highest nominal and real returns. 
 

 
 

o Since the trough in multiples during the week of March 20, the 
rebound we have seen is very similar to the rebound that was 
seen during the Financial Crisis. Over the last 21 weeks, 
multiples have expanded 74%, while in the 21 weeks following 
the GFC bottom, multiples grew 73%. 
 

 

  



August 21, 2020 

 

 

Strategas Asset Management | 52 Vanderbilt Ave, New York, New York 10017 | (855) 273-7227  Page | 4 

IMPORTANT DISCLOSURES 
 
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”).  Recipients of this 
communication may not distribute it to others without our express prior consent.  This communication is provided 
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security.  This 
communication does not constitute, nor should it be regarded as investment research or a research report or securities 
recommendation, and it does not provide information reasonably sufficient upon which to base an investment 
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 
analysis would be required to make an investment decision. This communication is not based on the investment 
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 
as suitable to any other particular client.  
  
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning 
of MiFID II and the rules of the U.K. Financial Conduct Authority. The contents of this report are not provided on 
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID 
II and the rules of the U.K. Financial Conduct Authority. 
 
The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake 
to update or revise such information following such date. To the extent that any securities or their issuers are included 
in this communication, we do not undertake to provide any information about such securities or their issuers in the 
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets, 
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities 
or their issuers are included in this communication, each person responsible for the content included in this 
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his 
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this communication. This communication is 
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of 
any person’s use of or reliance on the information contained in this communication. 
 
Strategas Asset Management. LLC is an SEC-registered investment adviser and is affiliated with Strategas Securities, 
LLC, registered broker-dealer and FINRA member firm, as well as an SEC-registered investment adviser. Both are 
affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member firm, although 
the firms conduct separate and distinct businesses.  A complete listing of all applicable disclosures pertaining to Baird 
with respect to any individual companies mentioned in this communication can be accessed at 
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also 
call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 
Milwaukee, WI 53202. 
 
Past performance is not a guarantee of future results. 
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