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Education  
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Cost of Education  
Recommendations  
Prepared for William and Elizabeth Standart 
 

Funding a child’s education, either fully or partially, is considered a primary obligation by most parents. With education 
costs significantly outpacing inflation, the total cost of a college education can become burdensome if you don’t start 
saving early.  

  

 

For Wyatt's College , you have defined that education begins in 2015, lasts for 4 
years  (through 2018 ), and will have an annual cost of $17,744 in today's dollars. 
These costs are expected to grow at a rate of 5.00% beginning immediately .  

You can expect the first year of college to actually cost $22,646 when it 
begins, with a total cost of $97,606 by the time it ends.  

 

SUMMARY 

Education Occurs 
2015 - 2018 

Annual Costs (Today's $) 
$17,744 

Costs Grow at 
5.00% 

Annual Cost in 2015 
$22,646 

Total 4 Year Cost 
$97,606 

 
  

How Will Your Costs Grow? 
The chart below illustrates the mounting costs of this education. You can expect an annual cost of $17,744 today to 
grow to $22,646 in 2015 and $26,215 in 2018.  
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Funding Your Education  
Recommendations  
Prepared for William and Elizabeth Standart 
 

The cost of an education can be enormous and place a great strain on your finances. The sooner you start saving 
towards your education goal the more likely you will be to fund it. This report shows how well you are doing with respect 
to your funding needs.  

  

 
 
You currently have $0 of funds available for Wyatt's College . Planned savings and 
growth will result in a total of $64,940 of funds available for the education goal. These 
funds are used against a total 4 year  cost of $97,606.  
 

The projected shortfall  for Wyatt's College  is $32,666, or 33% 
underfunded.  

 
Additional allocated funds available at the end of the goal total $7,993 , or 8% of the 
goal.  

SUMMARY 

Total 4 Year Cost 
$97,606 

Current Funding 
$0 

Total Funding 
$64,940 

Shortfall 
$32,666 

Percent Funded 
67% 

 
  

Will There Be Enough? 
The chart below illustrates your available funding for this education goal. Your funding amount reaches $37,021 at the 
start of 2015 and eventually reaches a total funding level of $64,940 due to savings and growth during the education 
years.  
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Options for Meeting Education Needs  
Recommendations  
Prepared for William and Elizabeth Standart 
 

Based upon the cost, existing funds, and future savings for Wyatt's College , your education goal is not projected to be 
fully funded. It is important to review your educational funding needs now, and implement any necessary changes. 
There are several options which may, by themselves or in combination with each other, allow you to achieve your 
education goal. They include:  

  
  

Save More Each Month 
By examining your current budget and expenditures, you may be able to make 
changes that allow you to increase the amount you save each month for future 
education costs.  

To cover your funding shortfall solely by saving more each month, 
you would need to save an additional $293 per month  (or $3,521 
per year ) through 2017. This solution assumes that these new 
funds will grow at a rate of 3.65%.  

 

SUMMARY 

Increase Savings by 
$293 (monthly) 
$3,521 (annually) 

Total Cost of Education 
$97,606 

Total Funding 
$97,606 

Percent Funded 
100% 

 

  
  

Set Aside More Now 
One option for making up the shortfall is to set aside an additional lump sum 
today. If this requires taking the funds from your retirement savings, consider the 
impact this has on your retirement plans.  

To make up your funding shortfall solely by increasing the lump sum 
available today, you would need to put aside $24,925 in addition to 
the $0 currently available, for a total of $24,925. This solution 
assumes that these new funds will grow at a rate of 3.65%.  

 

SUMMARY 

Increase Funds by 
$24,925 to a total 

of $24,925 

Total Cost of Education 
$97,606 

Total Funding 
$97,606 

Percent Funded 
100% 

 

  
  

Reduce Costs 
You may consider reducing the actual cost of the goal. The student might qualify 
for scholarships, or could attend a less expensive educational institution. In-state 
schools typically have lower tuition than comparable out-of-state schools.  

To fully fund the goal solely by reducing the expense, the annual 
cost would need to be reduced by $6,236 to $11,508 per year. This 
solution assumes that your goal cost will grow at a rate of 5.00% 
each year.  

 

SUMMARY 

Reduce Annual Cost by 
$6,236 to a total 

of $11,508 

New Cost of Education 
$63,298 

Total Funding 
$63,298 

Percent Funded 
100% 
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Funding & Spending Details  
Recommendations  
Prepared for William and Elizabeth Standart 
 

For each year through the end of your goal, the table below displays the savings to and the withdrawals from the funds 
you dedicated to this goal, the amount spent on the goal, and the balance of funds at the end of each year.  

Wyatt's College 

Year Age Assets  
Growth, Savings  

& Other Expenses  
Withdrawals  
for Expense  

Remaining Assets  
Available  

2010 55/53 $0 $6,000 $0 $6,000 

2011 56/54 $6,000 $6,646 $0 $12,646 

2012 57/55 $12,646 $7,346 $0 $19,992 

2013 58/56 $19,992 $8,104 $0 $28,096 

2014 59/57 $28,096 $8,925 $0 $37,021 

2015 60/58 $37,021 $9,814 $22,646 $24,189 

2016 61/59 $24,189 $9,162 $23,778 $9,573 

2017 62/60 $9,573 $8,394 $10,255 $7,712 

2018 63/61 $7,712 $8,542 $8,261 $7,993 

  




