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In November, we’ll be electing a new President of the United States. It’s been an interesting 

primary season to say the least, with many speculations about how the election may or may 

not affect the economy and the state of the market in 2017. So what is the general consen-

sus from experts around the world? Most believe that it won’t have a real effect at all. At 

least not directly. Investment success depends more on the strength of the U.S. economy than on which party occupies the 

White House.

Once the President-elect takes office however, there are some statistics related to the overall Presidential 4-year cycle. In 

the past, markets tend to perform the worst during the first year of an administration and best during the third year of the 

President’s term.1 The cyclical nature of the stock market tends to ride the tide of new policies and initiatives. The state of 

the world outside of Washington continues to churn through economic cycles as it always has as well. 

As we step closer to Election Day, we’ll have our sights set on the world as a whole in addition to the poll booth. Presiden-

tial campaigns tend to draw the public’s attention to negative news stories, which can be a distraction for investors. But in 

election years and non-election years alike, those who tune out all the noise and focus on long-term goals will ultimately 

reap the rewards in the long run.
1CNNMoney                          

                 With warm regards from the entire FAS team,

Peggy Foutz, Administrative Specialist 

Join us in welcoming Peggy Foutz to the FAS team. Peggy’s role 
will be within our talented Administrative group, helping provide 
guidance and account services to our clients. Peggy brings over 
27 years of experience in the industry to the FAS team. She 
holds series 7, 63, 66 and 8 licenses and is also licensed within 
the state of Ohio for life insurance, health insurance and vari-
able annuities. 

Peggy is a member of the Greenville Business and Professional Women’s Group, and 
serves on the Board of Directors for Big Brothers Big Sisters of Shelby and 

Darke Counties. She currently resides in Greenville Ohio with her 
husband Keith.



  P: 937.548.2210 | Toll Free: 888.548.2210 | www.teamfas.com

HOW WILL THIS ELECTION YEAR AFFECT MARKETS? MOST BELIEVE IT’S IMPOSSIBLE TO TELL.    

ELECTION YEAR EFFECTS

November is upon us, and investor attention is turned toward the upcoming U.S. election. How will the election results  
affect market performance in the next 4 years? It’s difficult to predict. Many have tried over the years and almost all of 
the theories have been rejected or disproven. 

While history suggests that U.S. stocks have performed modestly better 
when a Democrat occupied the White House, the standard deviation in 
annual equity market returns seems to overpower that statistical fact. 

Some believe that markets tend to perform better under a divided gov-
ernment. The theories argue that divided power stalls legislative action, 
which leaves the markets free to flourish without the reactive impacts 
of newly enacted policy.1 The facts show that with the exception of the 
unusual double-digit returns in the 1990s, U.S. equity markets have 
actually performed better when the government was united.2

The only element of the Presidential election process that does seem to 
show a historical trend is performance within the 4-year election cycle 
itself. In the past, markets tend to perform the worst during the first year 
of an administration and best during the third year of the President’s 
term.3 Why? Some feel that the push for re-election in year three is the 
reason for the increase. Regardless of party affiliation, the desire of the 
sitting president to show a direct economic effect of their administra-
tion’s policies have resulted in increased market performance. 

This year, there is not an incumbent candidate vying for reelection. 
Historical statistics may or may not hold true. This election year is un-
usual to say the least. Despite the uncertainty, there are some general 
thoughts circulating throughout the industry about what might take 
place as the election race continues and a new President takes office. 
Forecasts are predicting a general market correction of 10-15% near 
the end of the year, coinciding with the uncertainty of who will take of-
fice and the Fed’s plans to raise interest rates. Additional moderate vol-
atility is possible as we move into the first year of the new President’s 
term in 2017.  These forecasts coincide with historic trends. Moderate 
turbulence may be afoot, but it looks to be highly manageable for indi-
vidual investors by continuing to make smart, strategic decisions. Our 
advice for navigating the election year waters?

Don’t invest for the short term. Long term vision is a smart strategy.
Know your limits. Don’t invest too aggressively for your risk tolerance. 
Set aside plenty of reserves to weather through any bumps that might 
arise. 

1 Kiplinger   2 Bloomberg  3CNNMoney

A
N

N
U

A
L 

RE
TU

RN
S

25%

20

15

10

5

0
 Democrat Republican Standard Deviation

Annual Returns

Source: Bloomberg 12/31/2015

DOW JONES INDUSTRIAL AVERAGE ANNUAL RETURNS
1900 to Present

M
ED

IA
N

 A
N

N
U

A
L 

RE
TU

RN
 (N

ET
 D

IV
ID

EN
D

S)

10%

8

6

4

2

0
 Single Party Divided Government

Source: Bloomberg 12/31/2015

DOW JONES INDUSTRIAL AVERAGE ANNUAL RETURNS
1900 to Present



5116 Children’s Home Bradford Road
Greenville, OH 45331

Registered Representative/Securities and Investment Advisory Services offered through Signator Investors, Inc.,
Member FINRA, SIPC, and Registered Investor Advisor.  Financial Achievement Services is independent of Signator Investors, Inc.

199-20160815-312180

PRSRT STD
U.S. POSTAGE

PAID
CELINA, OH
PERMIT NO. 47

FAS STAYS CONNECTED
Did you know we have an FAS app? We’ve built a handy mobile app 
that allows you to reach out, connect, and receive helpful notifications 
from our office. And it’s 100% free! 

App users will also receive informative videos and articles, as well as 
timely information on economic trends, investment ideas, and changes in 
the marketplace. We’ll keep you up-to-date on financial matters, and you 
can easily respond and explore areas of interest. 

With our app, you have personal financial consulting right when you 
want it, anytime, anyplace. Search Financial Achievement Services at 
your favorite app store and download the app for free! Available for 
iPhone and Android.


