
Investment News              November 2018 

2018 Market Performance 01/01/2018 to 10/31/2018 

 

DJIA ^DJI Up 1.07%  

S&P 500 ^GSPC Up 0.97%   

NASDAQ ^IXIC Up 5.42% 

Russell 2000 ^RUT Down –1.57%  

 

* Index performance does NOT include  

any fees (Gross of fees)  

 

Source: http//finance.yahoo.com 
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Do you know how the Internal Revenue Service contacts taxpayers to resolve a problem? The first step is almost always 

to send a letter through the U.S. Postal Service to the taxpayer.1  
  

It is very rare for the I.R.S. to make the first contact through a call or a personal visit. This happens in two circumstanc-
es: when taxes are notably delinquent or overdue or when the agency feels an audit or criminal investigation is neces-

sary. Furthermore, the I.R.S. does not send initial requests for taxpayer information via email or social media.1  

    
Now that you know all of this, you should also know about some of the phone scams being perpetrated by criminals 

claiming to be the I.R.S. (or representatives of investment firms). 
    

Scam #1: “You owe back taxes. Pay them immediately, or you will be arrested.” Here, someone calls you 
posing as an I.R.S. agent, claiming that you owe thousands of dollars in federal taxes. If the caller does not reach you 

in person, a voice mail message conveys the same threat, urging you to call back quickly.1  

  
Can this terrible (fake) problem be solved? Yes, perhaps with the help of your Social Security number. Or, maybe with 

some specific information about your checking account, maybe even your online banking password. Or, they may tell 
you that this will all go away if you wire the money to an account or buy a pre-paid debit card. These are all efforts 

to steal your money. 

   
This is over-the-phone extortion, plain and simple. The demand for immediate payment gives it away. The I.R.S. 

does not call up taxpayers and threaten them with arrest if they cannot pay back taxes by midnight. The preferred 
method of notification is to send a bill, with instructions to pay the amount owed to the U.S. Treasury (never some third 

party).1 
     

Sometimes the phone number on your caller I.D. may appear to be legitimate because more sophisticated crooks have 

found ways to manipulate caller I.D. systems.          Continued on next page... 

No, That Is Not The I.R.S. Calling 
Watch out for crooks impersonating I.R.S. agents (and financial industry professionals). 
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Asking for a callback number is not enough. The crook may readily supply you with a number to call, and when you dial 

it someone may pick up immediately and claim to be a representative of the I.R.S., but it’s likely a co-conspirator – 
someone else assisting in the scam. For reference, the I.R.S. tax help line for individuals is 1-800-829-1040. Another 

telltale sign; if you ever call the real I.R.S., you probably wouldn’t speak to a live person so quickly – hold times can be 
long.1  

   

Scam #2: “This is a special offer to help seniors manage their investments.” Yes, a special offer to become 
your investment advisor, made by a total stranger over the phone. Of course, this offer of help is under the condition 

that you provide your user I.D. and password for your brokerage account or your IRA.2  
     

No matter how polite and sweet the caller seems, this is criminal activity. Licensed financial services industry pro-
fessionals do not randomly call senior citizens and ask them for financial account information and pass-

words – unless they want to go to jail or end their careers. 

    
Scam #3: “I made a terrible mistake; you must help me.” In this scam, a caller politely informs you that the U.S. 

government is issuing supplemental Social Security payments to seniors next year. Do you have a bank account? You 
could enroll in this program by providing your account information and your Social Security number. 

   

Oh no, wait! The caller now tells you that they’ve made a huge mistake while inputting your account information – and 
your account was accidentally credited with a full payment even though you were not enrolled. The distraught caller will 

now attempt to convince you that they will lose their job unless you send over an amount equal to the lump sum they 
claim was mistakenly deposited. If you refuse, the caller may have a conversation with a “boss” who demands that 

money be withdrawn from your account. 
    

Scam #4: “The I.R.S. accidentally gave you a refund.” In this sophisticated double-cross, thieves steal your data, 

then file a phony federal tax return with your information and deposit a false refund in your bank account. Then, they 
attempt to convince you to pay them the money, claiming they are debt collectors working for the I.R.S. or I.R.S. 

agents. 
  

Should anyone call and try to trap you with one of these scams, hang up. Next, report the caller ID and/or 

callback number to the I.R.S. at phishing@irs.gov with the subject line “I.R.S. Phone Scam.” You can also notify the 
Department of the Treasury (treasury.gov) and the Federal Trade Commission (ftccomplaintassistant.gov); list “I.R.S. 

Telephone Scam” in the notes. Regarding scam #4, if you really do receive an erroneous federal (or state) tax refund, 
you should notify your tax professional about it as soon as you can and arrange its return. You may also need to close 

the involved bank account if you sense you have been victimized.1,3 

 

Citations. 
1 - irs.gov/newsroom/irs-continues-warning-on-impersonation-scams-reminds-people-to-remain-alert-to-other-scams-schemes-this-summer 
[5/31/18] 
2 - money.usnews.com/money/retirement/aging/articles/2018-05-09/10-financial-scams-to-avoid-in-retirement [5/9/18] 
3 - forbes.com/sites/kellyphillipserb/2018/02/13/irs-issues-urgent-warning-on-new-tax-refund-scam-and-its-not-what-youd-expect 
[2/13/18] 
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Establishing Good Credit in College 
After you get that first card, how can you build up your FICO score? 

Good credit opens doors. It is vital to securing a loan, starting a business, and buying a home. When you establish and 
maintain good credit in college, you create a positive financial profile for yourself that can win over lenders, landlords, 
and potential employers. 
   
Unfortunately, some college students do not have good credit. In fact, Credit Karma says that the average 18- to-24-
year-old has a credit score of 630, which verges on bad. A FICO score of 730 or higher is considered good.1 
   
What are the steps toward a good credit score? To start, you need to utilize credit. About 15% of your credit score is 
built on the length of your credit history, so the sooner you purchase goods and services with a credit card and pay off 
that debt, the sooner you create a trustworthy record of credit use.1  
   
Aim to reduce the balance to $0 every month. Does this sound like a challenge? It may not be if you just use a credit 
card to purchase everyday things. When you start splurging and buying items worth hundreds of dollars with a credit 
card, paying off the balance in full can become a problem.1 
   
Pay your credit card bill on time. Roughly 35% of your credit history develops from your pattern of payments: how on 
time they are, how late they are. Procrastination is never your friend in college, and here is another example of that 
truth. So, schedule automated payments from your bank account, schedule reminders, or just try to pay the bill as 
soon as it arrives.1  
   
Refrain from applying for 2-3 credit cards at once. You may have multiple cards already, such as gas cards or store 
cards that offer you points or cash back for purchases. Those kinds of cards and one core credit card with a low interest 
rate and no annual fee are enough for most collegians. About 10% of your credit score reflects your history of credit 
inquiries, so if you suddenly apply for another 2-3 cards, you could hurt your score.1  
    
Another bad move is jumping from card issuer to card issuer – that is, getting a card, then closing that credit card ac-
count and opening a new one after a few months because you find another credit card with better perks.  
 
In doing this, you end up giving yourself a shorter credit history per credit card account.1 
  
What if you have problems getting a traditional card? If you have no income, you might run into this – or, there 
might be other reasons that make it hard for you to qualify for one. If this is the case, consider going to the bank or 
credit union where you have a savings account and applying for a secured credit card. With these types of cards, you 
transfer some money into an account linked to the use of the card, and that amount represents your credit card limit. 
Or, if you do not have a gas card or a retail credit card, consider applying for one of those as the bar is often set a bit 
lower. You can also ask to become an authorized user on a credit card held by one or both of your parents.1  
   
You can potentially help your credit score in other ways. Consistent bill paying is a plus for your credit history. If you 
do become an authorized user on a parent’s credit card and they use credit responsibly, just being linked to that ac-
count history could help your credit rating. If you are living off-campus, you might end up co-signing a lease; choose 
your roommates wisely. Financially negligent ones could hurt your credit rating if, for example, you are sharing utili-
ties costs. With financially trustworthy roommates, you may avoid that kind of credit score damage. Lastly, if you 
move while in college, be vigilant about having your bills forwarded to you, to avoid missing payments.1 

 

Citations. 
1 - thesimpledollar.com/how-to-build-good-credit-in-college/ [8/29/18] 
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Do you regularly donate to charities and other non-
profit organizations? Then you may want to open a donor
-advised fund.   
      
Donor-advised funds are becoming popular. It is easy to 
see why. They offer potential tax perks, and in some in-
stances, a chance to grow money set aside for charitable 
gifting.

1,2
  

   
It is all too easy to think of charitable gifting in either very 
small or very large terms: that “Norman Rockwell” moment 
when someone puts a few dollars into a metal box during 
the holiday season, and that big moment when a billionaire 
CEO donates millions to a college or hospital through a 
private foundation. Donor-advised funds represent a middle 
ground, a way for you to make significant gifts without hav-
ing to deal with a private foundation’s paperwork and time 
commitment.  
   
Financial institutions manage some of these accounts; oth-
ers are overseen by community organizations. DAFs can 
be started with relatively small sums: a minimum of $5,000 
is not unusual. Please note that contributions to DAFs are 
irrevocable.

1
  

   
These funds offer you a tax break and a degree of flexi-
bility. You can claim an immediate charitable tax deduction 
for the amount you direct into a donor-advised fund, and 
you advise the fund where the money should go. It can go 
to multiple charities, not just one.

1,3 
 

   
You decide when you want donations to be made; you can 
go years without making any if you wish. (In contrast, pri-
vate family foundations must distribute 5% or more of their 
net investment assets each year, by law.) You may make 
ongoing contributions to your DAF, and you can often 
choose to have the assets invested and professionally 
managed once the account balance hits a certain (high) 
level.

1,2 

 

      
A donor-advised fund may even provide a triple tax 
break. Besides the upfront charitable deduction, there are 
two other opportunities for tax savings here. When you 
transfer highly appreciated securities into a DAF, you avoid 
the capital gains tax you would pay if you simply sold them 
(and that could mean saving thousands of dollars). In addi-
tion, those securities can benefit from tax-free growth once 
they are in the DAF.

3
  

   
If you are wealthy enough to initially fund a DAF with a big 
lump sum, it may be better to itemize and take a large char-
itable deduction in the year of its creation rather than simp-
ly take the standard deduction. Additionally, thanks to the 
fund’s flexibility, you do not need to plan how that lump 
sum should be distributed to charities in that first year. Per-
haps $0 comes out of the DAF in the first year, with charita-
ble distributions beginning in successive years.

1,3
  

   
Donor-advised funds also allow you to easily track your 
charitable gifting. Use one of these financial vehicles, and 
the assets you earmark for charity can be distributed from a 
single source.

1
  

  
Whether you routinely or occasionally donate to non-profit 
organizations, a donor-advised fund is worth considering. It 
may give you a great way to do good.  
 
Citations. 
1 - cnbc.com/2018/10/04/sheryl-sandberg-used-this-strategy-to-
donate-surveymonkey-shares.html [10/4/18] 
2 - theatlantic.com/business/archive/2017/12/donor-advised-funds
-deduction-charity/548324/ [12/13/17] 
3 - dailycamera.com/business-columnists/ci_32200646/dave-
gardner-make-your-generosity-count-come-tax [10/14/18] 

Why You Might Want to Create a Donor-Advised Fund 
A DAF can be a great way to give, with potentially great tax breaks. 


