
 

  

Q3 2022 Market Performance Update: 

S&P 500 -5.28% 
DJIA -6.66% 
Russell 2000 -2.53% 
MSCI EAFE -10.37% 
MSCI Emerging Markets -12.39% 
 

Observations on Q3 & Outlook for Q4 2022: 

Q3 started with a rally through most of July, followed by a string of 
selling that ended the quarter at a new low for the year. The S&P 500 
ended the quarter down over -25% year to date. The Energy sector is 
the only positive sector in the S&P this year, and posted a gain of less 
than 1% for the quarter.  Fear of a recession gained momentum in Q3 
with discussion as to when it will start. While the numbers indicate 
that we may currently be in a recession, most agree if we are not in 
one now, we will be in 2023.  
 
Earnings season has started, but we will not hear from the larger 
market movers for another couple of weeks. Many market 
prognosticators believe earnings estimates will miss targets, forcing 
analysts to lower their numbers. A series of large company misses can 
move the markets lower from where they are today. That, along with 
no peace in the Ukraine, a mid-term election in November, inflation 
still high, oil on the rise again, and the Fed raising rates, will make for 
a bumpy Q4. Recession or not, this market remains one where I will 
look to protect on the downside while continuing to look for selective 
momentum. “For the rest of 2022, we want to make things as simple 
as possible. This is not the type of market that rewards low quality.” 
 
Wednesday, all eyes are on the Nasdaq-100 to see if it can break out 
from the range it’s been trading in for much of the past month. While 
technically the index has been charting lower highs since its peak in mid-
February, another 200-point gain like yesterday would break that trend 
and put the index in a compelling position to make a push back to a 
record 
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Q & A: 

Q: Will the mid-term elections hurt the markets? 

A: The markets always place their trades ahead of election results, then trade 
after the results come out. If the Republican party wins the House, as some 
have been predicting, this would create gridlock on capitol hill. The markets 
do not like uncertainty, so gridlock could prove to be a positive catalyst for 
the markets toward year end.  

Q: Why did you buy Tesla in some portfolios? 

A: Of all the earnings reports I researched, from the largest companies, Tesla 
had the highest growth by far, with a reasonable forward-looking valuation. I 
am looking to add to this position barring any significant change in 
fundamentals. 

Q: Why is your office moving? 

A: My building was sold and so starting November 1st, TPG’s new address will 
be 1613 W Colonial Pkwy, Inverness, IL 60067. 

 

“For the rest of 2022, we 
want to make things as 
simple as possible…” TPG 
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