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LOWRY’S  8/26/2022
With higher volatility and continuing 
cross currents, there is no need to rush 
into any new plan.  How the indicators 
perform as the current decline develops 
should finally reveal the market's        
true intentions.

U.S. MARKETS 
U.S. stocks moved sharply lower as 
investors became less optimistic that 
the Federal Reserve will be able to tame 
inflation without causing a significant 
economic slowdown.  The Dow Jones 
Industrial Average gave up over 1400 
points finishing the week at 32,283—a 
decline of -4.2%.  Technology and high-
growth stocks fared the worst with the 
tech-heavy Nasdaq Composite falling 
-4.4% to its lowest level in a month.  
By market cap, the large cap S&P 500 
declined -4.0%, while the mid cap S&P 
400 declined -3.0% and the small cap 
Russell 2000 ended the week down  2.9%.

INTERNATIONAL 
MARKETS
Major international market results for the 
week were predominantly a sea of red.  
Canada’s TSX pulled back -1.2%, while 
the United Kingdom’s FTSE 100 shed 
-1.6%.  On Europe’s mainland, France’s 

CAC 40 and Germany’s DAX declined 
-3.4% and -4.2% respectively.  In Asia, 
China’s Shanghai Composite ticked down 
-0.7% and Japan’s Nikkei retreated -1.0%.  
As grouped by Morgan Stanley Capital 
International, developed markets finished 
the week down -3.1%, but emerging 
markets bucked the trend and managed 
to close the week positive, up 0.3%.

U.S. ECONOMIC 
NEWS 
The number of Americans filing for 
first-time unemployment benefits fell 
to a one-month low last week, as the 
labor market remains resilient despite a 
slowing economy.  The Labor Department 
reported initial jobless claims fell by 2,000 
to 243,000.  Economists had forecast 
claims to total 255,000.  Although the 
economy has slowed, most companies 
have not resorted to layoffs and many 
companies are still hiring.  The strong 
labor market is one of the best safeguards 
against a severe recession, but the 
Federal Reserve is worried the shortage of 
qualified workers might worsen inflation 
by further pushing up wages.  Meanwhile, 
continuing claims declined by 19,000 to 
1.42 million.  That number remains near a 
50-year low.
The number of homebuying transaction 
in which a contract has been signed, but 
not yet closed, slipped again in July as the 
housing market continues to cool.  The 
National Association of Realtors (NAR) 

reported its pending home sales index 
fell in July by 1% (analysts had expected 
a 3% drop).  Sales dropped for a second 
month in July, its eighth monthly decline 
over the past nine months.  Economists 
use the index to get an “early read” for 
the direction of home sales in subsequent 
months.  The drop in pending home sales 
follows weaker data on the new home 
and existing home sales fronts, as well 
as a dip in mortgage application activity.  
Compared with the same time last year, 
sales were down  19.9%.

Despite other indications of a slowing 
economy, the Federal Reserve Bank of 
Chicago says the U.S. economy gained 
steam in July following sluggish growth 
over the last few months.  The Chicago 
Fed’s National Activity Index rose 0.52 
point to 0.27 last month.  Economists 
polled by FactSet had expected a weaker 
reading of -0.1.  The Chicago Fed’s 
National Activity index is composed of 
85 economic indicators from four broad 
categories, designed to gauge overall 
economic activity and inflationary 
pressures.  All four broad categories of 
indicators used to construct the index 
made positive contributions in July.

Federal Reserve Chairman Jerome Powell 
delivered a short and blunt message at its 
Jackson Hole retreat, stating the Fed will 
keep the job of bringing inflation down 
until it is done, and that the fight will 
be costly in terms of jobs and economic 
growth.  “Reducing inflation is likely 
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to require a sustained period of below-
trend growth,” Powell said in his speech.  
“Moreover, there will very likely be some 
softening of labor market conditions.  
While higher interest rates, slower growth, 
and softer labor market conditions will 
bring down inflation, they will also bring 
some pain to households and businesses,” 
he added.  Wall Street had interpreted 
his last speech as “dovish” after Powell 
described the Fed’s benchmark interest 
rate setting—in a range of 2.25%-2.5%--as 
“neutral”.  This week, Powell stated that 
neutral “was not a place to stop or pause” 
rate hikes—comments seen as “very 
hawkish” by market participants who 
drove the Dow Jones industrials to a loss 
of 1,008 points on Friday.
U.S. businesses grew more slowly 
this month as high inflation and rising 
interest rates weighed on consumer 
spending, a pair of surveys of services 
and manufacturing activity showed.  
For the vast ‘services’ side of the U.S. 
economy, S&P Global’s U.S. services sector 
index dropped to 44.1 from 47.3—its 
fifth decline in a row and its weakest 
reading since May of 2020.  The U.S. 
manufacturing index slipped to 51.3 from 

52.2—its lowest reading in two years.  
Readings above 50 signify expansion, 
while those below indicate contraction.  
Both manufacturers and service-oriented 
companies such as retailers reported 
waning sales in August and the lowest 
demand in more than two years.  On a 
positive note, the cost of supplies eased 
for a third month in a row.  That’s a sign 
inflation pressures may ease following a 
big run up earlier this year.
Two key gauges of inflation showed 
inflation pulled back for the first time 
in more than two years.  The Personal 
Consumption Expenditures Index (PCE) 
is rumored to be the Federal Reserve’s 
“preferred” measure of inflation over the 
more widely known Consumer Price Index 
(CPI).  The PCE ticked down -0.1% in July, 
predominantly due to tumbling gas prices.  
The decline was the first pullback in the 
PCE since April 2020.  Economists had 
predicted an unchanged reading.  But the 
narrower measure of inflation that omits 
food and energy costs, core PCE, edged 
up 0.1%.  That was below the consensus 
forecast of 0.2%.  The rate of inflation 
over the past year dropped to 6.3% from 
6.8% in the prior month.  Chief economist 

Gus Faucher of PNC Financial Services 
stated, “The open question is whether the 
Fed can calibrate its rate increases finely 
enough to push inflation down to 2% over 
the next couple of years, but without 
pushing the economy into recession.”
The outlook of the nation’s consumers 
improved in August as falling energy prices 
helped lower inflation expectations to 
their lowest level since December of last 
year.  The University of Michigan reported 
its index of consumer sentiment rose 3.1 
points to 58.2 this month.  Economists had 
expected a reading of just 55.2.  Inflation 
remains a top concern for American 
consumers, though falling gas prices 
and attenuating price increases on other 
goods has helped to lift their economic 
outlooks.  “The gains in sentiment were 
seen across age, education, income, 
region, and political affiliation, and can 
be attributed to the recent deceleration 
in inflation,” wrote Joanne Hsu, director 
of the survey.  A gauge of consumer’s 
views of current conditions rose to 58.6 
in August from 58.1 in July, while an 
indicator of expectations for the next six 
months jumped to 58 in August from 47.3           
last month. 
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perspectives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside and 
downside volume statistics including their exclusive measure of buying and    selling 
pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time professional money manager who developed an in-depth 
expertise in computerized analysis and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  


