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The Markets
Was it a stutter step or have markets lost their balance?
Anybody who knows football can tell you a lot goes into every play. Strategy, practice, game
review, and preparation all affect outcomes, as do decisions and execution during games. Many,
many factors influence gains and losses on the field. Similarly, numerous issues affect the
performance of stock and bond markets – a fact that became abundantly clear when pundits tried
to explain last week’s market downturn. Here are a few of the things which may have helped put
investors on the defensive last week:








Fears of a China bubble: According to Barron’s, a dip in the nation’s manufacturing index
stirred experts’ fears China may be experiencing a credit bubble that is creating property and
infrastructure bubbles. If this proves true and the bubble bursts, the repercussions may be felt
throughout global markets.
Concern about Federal Reserve tapering: The Fed has begun to pursue a less stimulative
monetary policy and that has some worried about growth, especially in emerging countries
which rely on foreign currency to finance their deficits, according to The Washington Post.
Anxiety about emerging markets resilience: Giving weight to concerns about the impact of
changing Federal Reserve policy, currencies in Argentina, Venezuela, South Africa, and
Turkey lost value late last week. The New York Times said rising interest rates may increase
borrowing costs triggering painful readjustment periods in some emerging markets.
Unease over unemployment: Reuters suggested stronger economic growth in the United
States, Japan, and Europe could camouflage issues related to youth unemployment and skills
shortages.
Lack of enthusiasm over mixed earnings: Fourth quarter earnings reports have been roughly
in line with the mixed results reported throughout 2013. Sixty-three percent of companies’
earnings beat analysts’ expectations, 12 percent were in line, and 25 percent came in lower
than expected.

So, is this a correction? Or, has the bull market concluded its run? You may as well ask whether
the Broncos or the Seahawks will win on Sunday. Nobody knows for sure.
Data as of 1/24/14
Standard & Poor's 500 (Domestic Stocks)
10-year Treasury Note (Yield Only)
Gold (per ounce)
DJ-UBS Commodity Index
DJ Equity All REIT TR Index

1-Week
-2.6%
2.7
1.4
1.5
-0.7

Y-T-D
-3.1%
NA
5.5
1.0
2.0

1-Year
19.8%
1.8
-24.2
-10.0
0.0

3-Year
11.5%
3.4
-1.9
-7.6
9.9

5-Year
16.4%
2.6
6.8
2.1
21.0

10-Year
4.5%
4.1
12.0
-1.0
8.5

Notes: S&P 500, Gold, DJ-UBS Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and the three-,
five-, and 10-year returns are annualized; the DJ Equity All REIT TR Index does include reinvested dividends and the three-, five-, and
10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each of the historical time
periods.
Sources: Yahoo! Finance, Barron’s, djindexes.com, London Bullion Market Association.
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.

HOW DO YOU DEFINE ‘BIG DATA?’ There is little agreement about the definition of ‘Big
Data.’ Broadly speaking, it is a term that describes the storage and analysis of large and/or
complex data sets. According to the MIT Technology Review, “There is unanimous agreement that
big data is revolutionizing commerce in the 21st century. When it comes to business, big data
offers unprecedented insight, improved decision-making, and untapped sources of profit.” In other
words, data – collected through rewards cards, social media websites, industry research, and other
sources – is helping companies better understand their businesses and their customers.
Big data is helping companies in diverse industries. The International Business Times reported
retailers, supermarkets, and pharmaceutical companies are collecting thousands of gigabytes of
consumer data in real time and through online data mining in order to improve sales and
marketing efforts. An article on Gizmag.com said:
“Pattern recognition software applied to patient records, clinical trials, medical
reports, and journals makes it possible for computers to be used as diagnostic
tools, comparing data to arrive at the best possible treatment plan… Fraud
detection, pre-trial research in legal cases, stock trading, and patient monitoring
are now handled by software after the arrival of big data.”
The Big Data revolution also is likely to change the employment picture in the United States,
according to a report titled, The Future of Employment: How Susceptible Are Jobs to
Computerization? The report covered a study which was released by Oxford University last
September and evaluated about 700 different types of occupations in the United States. It found
about 47 percent of jobs in the United States are at risk of being computerized within the next two
decades.
Occupations at low risk of being computerized included therapists of different types, social
workers, curators, anthropologists, and others. Those at high risk included telemarketers, loan
officers, payroll clerks, legal secretaries, and (ironically) data entry technicians.

Weekly Focus – Think About It
“Truth is like the sun. You can shut it out for a time, but it ain't goin' away.”
--Elvis Presley, “The King of Rock and Roll”
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* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the
stock market in general. You cannot invest directly in this index.
* The Standard & Poor’s 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees,
expenses, or sales charges. Index performance is not indicative of the performance of any investment.
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S.
Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term
bond market.
* Gold represents the London afternoon gold price fix as reported by the London Bullion Market Association.
* The DJ Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures
market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998.
* The DJ Equity All REIT TR Index measures the total return performance of the equity subcategory of the Real
Estate Investment Trust (REIT) industry as calculated by Dow Jones.
* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.
* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict
future performance.
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted
will be successful.
*Stock investing involves risk including loss of principal.
* Past performance does not guarantee future results.
* You cannot invest directly in an index.
* Consult your financial professional before making any investment decision.
Sources:
http://online.barrons.com/article/SB50001424053111903704404579334731181378604.html?mod=BOL_hp_we_colu
mns#articleTabs_article%3D1 (or go to http://peakclassic.peakadvisoralliance.com/app/webroot/custom/editor/01-2714_Barrons-Risk-off_Redux-Footnote_1.pdf)
http://www.washingtonpost.com/business/economy/as-fed-china-pull-back-so-do-globalmarkets/2014/01/24/c8791244-8539-11e3-8099-9181471f7aaf_story.html
http://dealbook.nytimes.com/2014/01/24/a-worldwide-market-slump-gains-traction/?hpw&rref=business
http://www.reuters.com/article/2014/01/26/us-davos-mood-analysis-idUSBREA0P0AZ20140126
http://blogs.marketwatch.com/thetell/2014/01/24/for-sp-500-companies-4th-quarter-earnings-are-a-mixed-bag/
http://www.technologyreview.com/view/519851/the-big-data-conundrum-how-to-define-it/
http://www.ibtimes.com/big-data-retailers-supermarkets-medical-markets-all-dive-extract-information-aboutconsumers-1517510
http://www.gizmag.com/half-of-us-jobs-computerized/29142/
http://www.oxfordmartin.ox.ac.uk/downloads/academic/The_Future_of_Employment.pdf (Pages 1, 57, and 71-72)
http://www.brainyquote.com/quotes/authors/e/elvis_presley.html#OpCCwkutIJVLPVTy.99

