
Good morning! 

 

Joe Biden will be inaugurated as President of the United States # 46 on 1/20/21 to begin 

the first year of his 4-year presidential term.  In 23 “presidential first-years” dating back 

to 1929 (i.e., 1929, 1933, . . ., 2013, 2017), the S&P 500 has gained an average of +7.7% 

per year (total return), having been positive in 13 of 23 “first-years” (57% of the time).  

By comparison, the S&P 500 has gained an average of +10.3% per year (total return) 

over the last 95 years (1926-2020), having been positive in 70 of 95 years (74% of the 

time) (source: BTN Research).   

 

The Biden team announced last Thursday (1/14/21) its blueprint for stimulating the 

American economy.  The “American Rescue Plan,” a $1.9 trillion proposal, includes 

more money for many of the same groups that were targeted by previous coronavirus 

relief bills: stimulus payments and jobless benefits to individuals; funds for vaccinations, 

testing and tracing; aid to state and local governments; money to assist in the reopening 

of schools.  From March 2020 through the end of last year, Congress passed 5 separate 

pieces of legislation directed at pandemic relief that totaled $3.7 trillion of spending 

(source: Congress).   

 

Economic textbooks promote the concept that increased government spending should 

lead to higher inflation.  But that hasn’t been the case recently.  Inflation, as measured by 

the “Consumer Price Index” (CPI), was up +1.4% for 2020.  For the decade of the 2010s 

(1/01/2010 through 12/31/2019), inflation was up just +1.8% per year, the lowest decade 

of inflation in the USA since the 1930s (source: Department of Labor).     

 

Notable Numbers for the Week: 
 

1. THE INDEX TO FOLLOW - The S&P 500 stock index, worth $33.4 trillion as of 12/31/20, represents 81% 
of the $41.2 trillion market capitalization of all US stocks (source: S&P).    

 

2. THEY OWN IT NOW - Banks foreclosed on 50,238 homes nationwide in 2020, down 65% from 143,955 
foreclosures in 2019 and down 78% from 230,305 foreclosures in 2018.  The worst single year of 
foreclosures in US history – 1,050,500 foreclosures in calendar year 2010 (source: ATTOM Data 
Solutions).    

 

3. WHAT TYPES OF TAXES? - 35% of the total tax revenue taken in by state and local governments are 
property taxes, a total that is more than the combined tax revenue collected in the form of state 
income taxes (20%) and corporate income taxes (3%) (source: Tax Foundation).   

 

4. PRINT AND PURCHASE - The Fed’s balance sheet reached $6.8 trillion as of 1/13/21, up from $3.9 
trillion as of 3/11/20, the result of additional purchases of Treasuries (up +$2.2 trillion in 10 months) 
and mortgage-backed securities (up +$668 billion in 10 months) (source: Federal Reserve).  
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