
 
 
 
 
 
March 20, 2017 
 
 
 
Dear Fellow Investors, 
 
Some time ago, I visited a gold mine in the California foothills. As our trolley descended into 
the gaping entrance and the afternoon’s heat gave way to the cool underground, I couldn’t 
help thinking of the miners who descended into these depths to find their fortunes. We 
were touring, but risks were all too apparent as the sunlight was replaced by strings of 
lights. The risks those miners took on can’t be compared to the risks we take on as 
investors, but we understand that the desire for greater profit does come with some form of 
risk. 
 
The first two months of 2017 have seen the stock market soar. Clearly, investors who are 
anticipating higher profitability in the future fuel the advancing stock market. This 
enthusiasm is also clearly speculative since the positive affect of governmental changes has 
yet to be proven out.  As stocks have risen, bond values have trailed off because of investor’s 
anticipation of higher interest rates. 
 
So, what is an investor to do? You can wait to see if the changes coming produce the desired 
result, an expanding economy. You can jump in and hope for the best. Some of us will do a 
little of both. 
 
My recommendation is to work with me to understand the risk as best we can. With more 
information in hand, you can determine what level of risk is acceptable to you. I’m sure 
those miners looked hard at the mine’s entrance and did what they could to learn about the 
risks. I’m equally sure some decided to walk away and do something else. Each made their 
own choice.  Some were rewarded for their decision, but remembering what the descent felt 
like, I doubt that any entered the mine without weighing the risk.  
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
 
 
The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. The economic 
forecasts set forth in this material may not develop as predicted. Investing involves risk including potential 
loss of principal. 
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Stocks Rise As Investors Look Into The Future 
Bond Values Drop 

 
According to Yahoo Finance, the Dow Jones 30 Industrial Average increased by 5.3% year-to-date as 
of February 28, 2017. Bond values, as reported by Yahoo Finance for the Barclays Aggregate 10 Year 
Bond Index, also decreased about 3.5% over the same period. Since stocks went up 5.3% and bonds 
declined by 3.5%, the difference is 8.8%.  In other words, stocks performed 8.8% better than bonds over 
the first two months of the year.  Reducing the percentage of bonds in your portfolio may be worth your 
consideration.  Please call so we can analyze your options. 

A Growing Sense of Optimism 

My optimism continues and I can only repeat my previous statement: “Since our Presidential Election the 
stock market has grown rapidly. This growth has come with a consistent stability rarely seen in recent 
years. It is pleasing to see this optimism and we can all hope our investments might increase along with 
higher corporate profits. We are very early into this change and only time will tell if our optimism is 
justified, but it is still fun to see some positive news.” 

Unemployment – An Important Truth Teller 

Unemployment as measured by the Bureau of Labor Statistics (BLS) U-6 report was 9.2 percent for 
February 2017. The BLS report U-3 (more commonly quoted) was 4.7 percent for same period. These 
unemployment numbers are slightly improved from the last report. As a comparison, the U-6 and U-3 
numbers were 9.8 and 4.9 respectively in 2015. While improved, the change seems within the range 
experienced over the last several years. 

 

More Important Information At Your Finger TipsGo To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. The 
economic forecasts set forth in this material may not develop as predicted. Investing involves risk 
including potential loss of principal. 
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