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FALL 2016
Dear Client:
Autumn is in the air! Crisp days of Fall are here
making it a great time to do some tax planning before
we are walking in a Wisconsin winter wonderland.
Questions you may have can’t
always wait until tax time. That’s
why we are here all year.
Currently, we are working on
preparing the upcoming tax
organizing worksheets and prescheduled tax interview
appointments along with attending seminars for annual
tax law updates.
Being informed can save you money—and that is
always our goal. Deciding when to take deductions or
receive income can enable you to pay the lowest tax.
If you believe your situation could benefit by year-end
tax planning, call us now.

Your friends at Alt Financial Services
Disappearing Tax Breaks
It is not known if an agreement on extending the
expiring tax provisions may be reached. If not, the
following may disappear forever:
∗ Energy Credit for windows, insulation, etc. will

be gone after 2016. However, a 30% credit is still
available for Solar Energy Systems through 2019.
∗ Mortgage Insurance Premium Deduction (PMI)
∗ Tuition Deduction

The

PATH

Act

signed on
December 18, 2015 added a new mandate
that “IF” a taxpayer claims the Earned Income Tax
Credit (EITC) or the Additional Child Tax Credit on
the 2016 tax return, no credit or refund for an
overpayment shall be made to a taxpayer before
February 15, 2017. The IRS says this will allow
additional time to help prevent revenue lost due to
identity theft and refund fraud.

APPOINTMENTS
Alt Financial Services will continue to pre-schedule tax
interview appointments for most prior year clients. In early
January, all of our clients will receive an envelope with
our tax organizing worksheets. Most of you will receive
your prescheduled tax appointment letter in that mailing.
Remember, if the appointment time reserved for you is not
exactly what you would like, please call and change to a
more convenient time.
Some of you may receive a letter that says no appointment
has been made for you because you either mail your
information to us, have requested that you not be
prescheduled, or we could not determine what time would
work best for you. If you are not scheduled for an
appointment, please call 756-5919 to schedule a time that is
best for you.
If you have moved or will be moving in
2016, be sure to let us know your new
address, change of email or change of
phone number. That way you will continue
to receive this newsletter and your
prescheduled appointment letter that we mail in January. As
a reminder, we will call you approximately one week prior
to your scheduled appointment time.
One of the biggest compliments you can give us is a referral.
We appreciate you referring friends and family to us as new
clients. Those friends and relatives are certainly
welcome to call now, get on our mailing list, and to
schedule an appointment for their 2016 tax return.
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Need to make a Payment?
Direct Pay is available.

2016 MANDATE FOR THE AFFORDABLE
CARE ACT (ACA)

You can now make an estimated tax payment, pay a
balance due from your current or a prior year tax return,
or pay any audit adjustments totally free at:

AS A REMINDER…

www.irs.gov/DirectPay
You can use this secure service to pay directly from your
checking or savings account. You choose the date you
want to pay and you will receive instant confirmation that
your payment has been submitted. Your bank account
information is not retained in the IRS systems after
payments are made.
If you have already made a payment through DirectPay,
you can use the “Look up a Payment” feature to view
payment details and status. You can also use DirectPay to
modify or cancel your payment.
Most states offer similar direct payment options also.
Wisconsin and Illinois both accept online payments. They
can be found at:
WISCONSIN

www.revenue.wi.gov

- Under “Individuals”
- Section “Online Services”
- Click on the “Pay Online” option
ILLINOIS

www.revenue.state.il.us

- Under “e-services”

JUST FOR FUN
Win a Free 2016 Tax Preparation - Up to $250.

Visit our website at: www.alttax.net
Go to our “Menu of Services” under our
“About” tab on our website and find the word
that we purposely misspelled and email us
with your answer at:
Altfinancialservices@alttax.net
Note: If you do not have access to email feel free
to drop off or mail us your answer.

We will take all submitted responses of the
correct misspelled word and put them into a
drawing to be picked on
Tuesday November 1, 2016 at 9:00 a.m.

The Affordable Care Act (ACA) requires most
Americans to have health insurance. If you or an eligible
member of your family did not have
Minimum Essential Coverage health
insurance for all or part of the year, you
may be subject to penalties.
If you have insurance through the
Health Insurance Marketplace, you may be getting
advance payments of the premium tax credit. These are
paid directly to your insurance company to lower your
monthly premium.
Changes in your income or family size may affect your
premium tax credit. If your circumstances have changed,
now is the time for a checkup to see if you need to adjust
the premium assistance you are receiving. You should
report changes that have occurred since you signed up
for your health insurance plan to your Marketplace as
they occur.
Changes in circumstances that you should report to the
Marketplace include:
 چAn increase or decrease in your income
 چMarriage or divorce
 چThe birth or adoption of a child
 چStarting a job that offers health insurance
 چGaining or losing your eligibility for other health
care coverage
 چChanging your residence
Reporting the changes will help you avoid getting too
much or too little advance payment of the premium tax
credit.
• Getting too little could mean missing out
on premium assistance to reduce your
monthly premiums.
• Getting to much could cause taxpayers to owe
money back for the excess advanced premium
assistance, which could be extremely large, or
get a smaller refund when you file your taxes.

401(k) Plan—
Plan— Hardship Distributions
Your 401(k) plan may allow you to withdraw money before you actually retire for certain events that cause you to
suffer a financial hardship. For example, your plan may allow a hardship distribution to pay for your, your spouse, your
dependent or your primary plan beneficiary’s: Medical expenses, funeral expenses or tuition and related educational
expenses. However, you should know the following consequences before taking a hardship distribution:
• You must pay income tax on any previously untaxed amount of the hardship distribution
• You may also have to pay an additional 10% tax, unless you are 59 ½ or older, or qualify for another exception.
• You may not be able to contribute to the plan for 6 months after you receive the hardship distribution.
Your 401(k) plan helps you save money for your retirement while you’re working. So, carefully consider the
consequences and all your alternatives before taking a hardship distribution.

GM,

Ford, Chrysler and other retirees should save their
December 1st check stub. These stubs will show any yearto-date health, dental, and vision insurance needed for the
deduction on your 2016 Wisconsin tax return. If you have
signed up to receive your check stubs online, please print
out the December stub and bring it with you at tax time.

The annual exclusion for gifts remains at $14,000 for 2016.
The

HSA (Health Savings Account) annual deductible
contribution limit for 2016 is $3,350 for individuals and
$6,750 for families. If you are 55 or over, an additional
$1,000 can be contributed. However, no
contributions are allowed after age 65. If you did
not have the plan for the entire year, the amount
must be prorated.

The

standard mileage rate for 2016 is 54¢ per
business mile. The allowance for medical and
moving is 19¢ per mile.
Charitable miles remain at
14¢ per mile.

If

a credit card company agrees to take
less than what you actually owe on the
credit card, the difference could be
taxable income to you. Most companies will issue a
1099-C. There are exceptions that could apply.

Thinking of preparing your

own taxes using one of those
“off the shelf” tax software programs? Be careful.
A tax software firm is now under the gun for tax ID theft
and refund fraud. There is now a class action lawsuit
against one of the large do it yourself companies claiming
it didn’t do enough to protect customers’ data or to prevent
fraudulent filings. They allege the firm’s negligence led to
the filing of thousands of false tax returns and the theft of
billions of dollars.

Individuals

will get a few extra days to file their 2016
individual income tax returns due to April 15th falls on a
Saturday in 2017.

Social Security beneficiaries may see a

miniscule increase
for COLA in 2017 of approximately 0.2%.

Taxpayers

who claim tuition credits are
reminded that we need the “Student Account
Details” along with the tax reporting Form 1098
-T. This information shows important details of
the dates of payments and credits
by each term.

This newsletter is published as a service to clients of Alt Financial Services,
Inc. and has been prepared with due diligence. However, the possibility of
mechanical and/or human error does exist. If you have questions after
reading this information, contact your tax advisor, financial advisor, or
attorney for clarification and assistance.

If

your school-age child went to a summer day camp
(overnight does not qualify) the cost qualifies for the
dependent care credit. So if you sent your child to any
special day camps this past summer, such as those for
sports, computers, math or theater,
don’t forget this tax credit. The same
goes for camps to help with reading
or study skills. The costs of summer
school and tutoring programs are
NOT eligible for the credit they are
treated as education, not care. The other rules for the
credit still must be satisfied, which include the
child must be under age 13, and expenses must
be incurred so the parents can work.

New

IRS scams continue to surface in an
attempt to take your money or personal
information. Deceitful communications vary from
phone calls, emails, fraudulent IRS notices and
sometimes even a knock on your door, usually
demanding money immediately. If you receive an
email or letter, and you have ANY doubts as to whether
it’s from the IRS, please contact us immediately so we
can determine if the correspondence is legitimate.
The IRS NEVER requests payment via prepaid or gift
cards and they do not demand payment within hours.

Sometimes the IRS needs to verify a taxpayer’s identity
and will do so by sending a letter (5071C). This occurs
when the IRS stops a suspicious tax return that contains
a real taxpayer’s name and/or social security number
but is flagged for identity theft. Wisconsin Department
of Revenue will also mail identity letters. No refunds
will be issued until they receive verification.

Beginning

with 2017 returns due in 2018,
the threshold for deducting medical costs
on Schedule A jumps to 10% of adjusted
gross income (AGI) for taxpayers who are
age 65 or older. This higher floor, set as
part of Obamacare, has applied to younger
filers since 2013.
Seniors who think they will exceed or get close to this
year’s 7.5% of AGI threshold should consider getting
and paying for elective healthcare procedures
before year-end, such as hearing aids, dental
procedures, etc.

Wisconsin

residents need to remember to
tally up all of their purchases made in 2016
that are subject to Wisconsin Use Tax.
Wisconsin continues to require you to
“certify” if you did not have any purchases
that were subject to use tax before your return
can be e-filed.

FAFSA Changes for 2017-2018

7 Steps for Making Identity Protection Part of
Your Routine

On September 14, 2015, President Obama
announced significant changes to the Free
Application for Federal Student Aid (FAFSA)
process that will impact millions of students. Starting
next year, students will be able to:

The theft of your identity, especially personal
information such as your name, Social Security
number, address and children’s names, can be
traumatic and frustrating. In this online era, it’s
important to always be on guard.

• Submit a FAFSA Earlier: Students will be
able to file a 2017-18 FASFA as early as
October 1, 2016 rather than beginning on
January 1, 2017. The earlier submission date will
be a permanent change, enabling students
to complete and submit a FASFA as early as
October 1 every year.
• Use Earlier Income Information: Beginning
with the 2017-18 FASFA, students will report
income information from an earlier tax year. For
example, on the 2017-18 FASFA, students (and
parents, as appropriate) will report their 2015
income information, rather than their
2016 income information.
Beginning with the 2017-18 FAFSA, applicants will
provide income information from one tax year earlier
- the “prior-prior” year. This means that the 2017-18
FAFSA will collect 2015 income information. As a
result of this change, more students and families will
be able to complete their FAFSA using income
information imported electronically from the IRS,
using the IRS Data Retrieval Tool (DRT), rather than
submitting applications with income estimates that
may need correcting, or worse, waiting until the
previous year’s tax return has been filed.
The following table provides a summary of key dates
as FAFSA transitions to using the early submission
timeframe and earlier tax information.
Which Year's
When a Student Is
When a Student Can
Income
Attending College
Submit a FAFSA Information Is
(School Year)
Required
July 1, 2015 June 30, 2016

January 1, 2015 June 30, 2016

2014

July 1, 2016
June 30, 2017

January 1, 2016 June 30, 2017

2015

July 1, 2017
June 30, 2018

October 1, 2016 June 30, 2018

2015

July 1, 2018
June 30, 2019

October 1, 2017 June 30, 2019

2016

The IRS has teamed up with state revenue
departments and the tax industry to make
sure you understand the dangers to your personal and
financial data. Working in partnership with you, we can make
a difference.
Here are seven steps you can make part of your routine to
protect your tax and financial information:
1. Read your credit card and banking statements carefully
and often—watch for even the smallest charge that
appears suspicious.
2.

Review and respond to all notices and correspondence
from the Internal Revenue Service (IRS). Warning signs
of tax-related identity theft can include IRS notices
about tax returns you did not file, income you did not
receive or employers you’ve never heard of or where
you’ve never worked.

3.

Review each of your three credit reports at least once a
year. Visit www.annualcreditreport.com to get your
free reports.

4.

Review your annual Social Security income statement
for excessive income reported. You can sign up for an
electronic account at www.SSA.gov.

5.

Read your health insurance statements; look for claims
you never filed or care you never received.

6.

Shred documents with personal and financial
information. Never toss documents with your personally
identifiable information, especially your social security
number, in the trash.

7.

If you receive any routine federal deposit such as Social
Security Administrator or Department of Veterans
Affairs benefits, you probably receive those deposits
electronically. You can use the same direct deposit
process for your federal and sate tax refund. IRS direct
deposit is safe and secure and places our tax refund
directly into the financial account of your choice.

Each and every taxpayer has a set of fundamental rights they
should be aware of when dealing with the IRS. These are
your Taxpayer Bill of Rights. Explore your rights and the
IRS’s obligation to protect them on IRS.gov.

2016 “BASE” FEE
Our Base Fee for
2016 Income Tax
Preparation will remain at:

$115.00
Base Fee includes both Federal and
Wisconsin Basic Returns

A minimum fee of $15 will be added for the
Mandatory ACA Healthcare Compliance. Also,
additional fees still apply for other required
forms needed to file your income tax return

1099 Forms
All business owners and farmers are
required to issue Form 1099 to a single
recipient or business when a total amount
paid in the calendar year adds up to $600
or more. Items that need to be reported on
a Form 1099 include commissions, fees,
rents, veterinarian and attorney services,
interest, royalties and other compensation.

These forms need to be issued
by January 31st of each year
for the prior year

(This is the same as last year)
We will continue to offer a
$10.00 DISCOUNT
if you fill out the
Checklist before your tax
interview appointment

Alt Financial Services
is committed to giving
away a minimum of
four (4) free tax returns
every year with a value
of up to $250 each.
Please watch for
details around the
following months:
1) In the January Appointment Package
2) On April 15 - The Client Appreciation Drawing
3) In the June Spring Tax Talk Newsletter
4) In the October Fall Tax Talk Newsletter

If your business or farm needs to file any
Form 1099s please call and schedule an
appointment with Joe Valentine between
January 2-January 20, 2017.

Is it time to review your
Revocable Trust?
Every trust should be reviewed every few years
to make sure it is up-to-date with the law and to
ensure that it continues to meet your goals.
1) Do you have the right successor trustees?
2) Who can remove trustees?
3) Can your spouse change the distribution of
trust assets after you have passed away?
4) Does your trust protect your children and
grandchildren from lawsuits and divorce?
5) Have you funded your trust?
6) Who is named as beneficiary of your
retirement plans and other investments?
7) At what age will children and grandchildren
receive their inheritance?
8) Does your trust have provisions providing
for maximum tax deferral if it is named the
beneficiary of a retirement plan?
9) Is your trust up-to-date for estate
tax purposes?

Special License Plates

We are here for you…
We are here YEAR-ROUND to help
our clients with tax and financial
questions, tax planning, IRS and
state department of revenue
notices, etc.

The Department of Transportation in
Wisconsin has several specially designed
license plates that charge an extra fee that
is
considered
a
charitable
donation.
The donation may be deductible if you itemize
your income tax return. Here is the list and
amounts deductible:
•
•
•
•
•
•
•
•
•
•
•
•
•

If you receive ANY notice from the
IRS or state revenue departments,
bring it to us immediately so we
can help you address the issue.

This is especially important
due to recent scams
that have surfaced.
If you have friends or relatives that
need help with notices or tax
issues, we are available to help
them also.

Acceptable documentation may include:
∗
∗
∗
∗

School Records (not a report card) ~ printed
online records are a good start
Medical Records
Daycare Records
Social Service Records

For self-employed individuals Please bring
copies
of
documents
to
substantiate
your business income and expenses such
as:
Business
License
~
1099’s
issued
to you ~ Log Books ~ Business Bank
Account Statements.

$25
$25
$25
$25
$25
$25
$25
$25
$25
$25
$25
$20
$25

Six new special plates coming soon: Help
Cure Childhood Cancer, Scouting Alumni,
Whitetails
Unlimited,
Wisconsin
Rocky
Mountain Elk, Nurses Change Lives, and
Milwaukee Bucks.

CLIENTS WHO MAY QUALIFY
FOR ANY EDUCATION
CREDITS OR DEDUCTIONS

Earned Income Tax Credit (EITC)
This is just a reminder to clients who may qualify
for this credit. We MUST now ask for
documentation to show that you and your child
lived together at the same address for more than
half of 2015. We must have documentation for
EACH CHILD’S name, address of record and
dates lived with you (if applicable).

Celebrate Children
Donate Life Wisconsin
Ducks Unlimited
Endangered Resources (Wolf/Eagle)
Golf Wisconsin
Green Bay Packer
Harley-Davidson/Share the Road
In God We Trust
Lions Foundation
Milwaukee Brewers
Trout Unlimited
University-Wisconsin (Various)
Wisconsin Women’s Health

Reminder...The IRS now requires us to obtain
additional information for each student
claiming an Education Credit. In order for us to
prepare a complete and accurate return for
those clients who claim an Education Credit, we
will need the following information when you
come to your tax interview appointment:
•

Year 2016 Form 1098-T Tuition Statement
from the educational institution.

•

The students full “Billing Account Activity
Statement” showing all activity from
the beginning of when the student started
attending the educational institution.

•

Amount paid for Course Materials
(if applicable) in 2016. (including required
books, supplies, equipment - not computers)

“SEASONAL”
SECRETARY/RECEPTIONIST
During the upcoming tax filing season from
mid-January through mid-April of 2017
we would like to hire two
“seasonal” secretary/receptionists.
Candidates need to be available
Monday - Friday, and some Saturdays*.
Shifts we are seeking to fill are:
1pm - 7pm
3pm - 9pm
*Saturday shifts would be 7am-1pm or 11am-5pm

If you, or someone you know, would be interested in a
“seasonal” position, please call our office at
608-756-5919 and ask to speak with Barbara Alt.

Call for answers to your tax or financial questions

Alt Financial Services, Inc.

Gary J Pankonien, EA, IAR*
Joseph R Valen ne, EA, IAR*
ONE HOUR FINANCIAL CHECK-UP.
Make your appointment now by calling 608-756-5919
* Securities offered through H.D. Vest Investment Services(sm), Member: SIPC, Advisory Services offered through H.D. Vest Advisory
Services(sm) - 6333 North State Highway 161, Fourth Floor, Irving, TX 75038 · (972) 870-6000

Alt Financial Services, Inc. is not a registered broker/dealer or independent investment advisory firm

