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As I see it—Fall 2018 
The first day of fall may be in September, but the beginning of October is 
when that autumn feeling really kicks in. Whether you’re mourning the end 

of long summer days or embracing the return of pumpkin spice at your local 
coffee shop, October also signals that we’ll soon be closing the books on 
another year. And while the start of the fourth quarter may trigger a look 

back on the year so far, it doesn’t mean things are slowing down.  

The third quarter of 2018 was the best quarter for stocks in nearly five 
years. These market gains were driven by a strong U.S. economy, supported 

by robust manufacturing activity and job growth. Corporate profits were 
also a key driver, with corporate America on track for another quarter of 
20% growth in the third quarter (based on Thomson Reuters’ estimates). 

Another positive sign is that both consumers and business owners continue 
to exhibit high levels of confidence. 

The strong stock gains in the third quarter came despite several potential 

obstacles—pockets of stress in emerging markets, continued trade tensions, 
another Federal Reserve (Fed) interest rate increase, and uncertainty sur-
rounding the midterm elections. In addition, although the overwhelming 
majority of recent data reflects a solid backdrop, the housing and auto mar-

kets have cooled, tariffs have started to curb some business investment, and 
growth in Europe is slowing. The positives still appear to outweigh the neg-
atives, but it’s always prudent to keep the full picture in mind—particularly 

as we begin what historically has been a volatile month. 

October is known for its volatility because it has seen some of the most dra-
matic stock market drops (including 1987 and 2008). However, the other 

side of the story is that October has been one of the best performing months 
for stocks in recent decades, especially during a midterm election year. 

The upcoming midterms have been dominating media headlines. The out-

come may put the future of certain policies in question; e.g., a Democratic 
Congress could seek to roll back some of the recently enacted tax cuts next 
year. Yet, the important takeaway for investors right now is that it’s often 

the uncertainty leading up to the elections that causes more market volatili-
ty. Regardless of the results, investors may respond well once we have some 
political clarity post-election. 

Factors like the midterms, trade negotiations, emerging market perfor-
mance, and additional Fed rate hikes do have the potential to impact stocks, 
and they capture our attention. It’s important to continue watching all of 

these developments closely, including how they may influence the economy 
and markets in the coming months. Looking at the drivers of recent positive 
performance, however, this momentum could potentially carry us through 

the end of the year and into 2019. 

WEALTH MANAGEMENT MI DWEST,  I N C  
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As I See It Continued From Page 1. 

As always, if you have any questions or concerns, I en-
courage you to contact me, I am just a phone call or email 

away. 

Let’s make it a great quarter. 

 

 

David E. Purdy  
                                                                                                                                                                                                                                                    

The opinions voiced in this material are for general information 
only and are not intended to provide specific advice or recom-
mendations for any individual security. To determine which 
investment(s) may be appropriate for you, consult your finan-
cial advisor prior to investing. 

All performance referenced is historical and is no guarantee of 
future results. Indexes are unmanaged and cannot be invested 
into directly. Economic forecasts set forth may not develop as 
predicted. 

There is no guarantee that a diversified portfolio will enhance 
overall returns or outperform a nondiversified portfolio. Diver-
sification does not ensure against market risk. 

Investing involves risks including possible loss of principal. No 
investment strategy or risk management technique can guaran-
tee return or eliminate risk in all market environments. Bonds 
are subject to market and interest rate risk if sold prior to ma-
turity. Bond values will decline as interest rates rise and bonds 
are subject to availability and change in price. 

      

 

 

If you have access to the inter-

net while away for the winter, 

you have the option to “turn off” US mail 

paper copies of your statements and re-

view your account information online. 

Please contact me at 651-464-2664 or by 

email at danielle.urman@lpl.com with any 

change in your mailing address or phone 

number for the upcoming winter months.  

Office News 
From Daniel le  

Quote Of The Quarter 

“Do something nice for someone 

today who doesn’t expect it and 

can never pay you back.” 

~~Ron Carson Jr.  

NEW TREND: 

PETS AND FINANCIAL PLANNING. 

Animals have played important roles in human 
lives for centuries. They provide companionship, 
comic relief, work assistance, transportation, re-
assurance, protection, and food.  

Today, emotional-support and service animals may be found in workplaces, beauty salons, cafes, theatres, 
airplanes, and many other places where our parents or grandparents would have been surprised to find 
them. Landlords charge pet rent, and some service animals qualify as a medical expense under Internal 
Revenue Service rules. 

It is also becoming more and more common for pet owners to include pets in their financial planning goals. 
While you cannot leave your pet property, you can make arrangements to have your pet cared for after you 
are gone. 

Recently, The Economist reported, “Two-thirds of all horse owners in America have made some provision in 
their wills for their pets, according to a survey by the American Pet Products Association. Over a third of 
American pet owners say they would pay for animal-related expenses by putting less into their retirement 
accounts. And, three-quarters of those buying a home said they would turn down an otherwise ideal proper-
ty if it did not meet their animal’s needs.” In addition, pets can become beneficiaries of trusts. 

Whether you think the idea of providing financial support for pets is silly or you wholeheartedly embrace it, 
the role of animals in the lives of many Americans is changing. 

Source: The Economist 2018 

mailto:danielle.urman@lpl.com
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A Financial Fine-Tuning for Autumn 

We all remember it. You have your pencils all sharpened, your new outfit on, and a fresh new school year 
ahead of you. Long after our academic days are over, we can’t help feeling that autumn is the time – after 
the exuberance of summer – to re-check and re-tighten everything to prepare for the colder seasons ahead. 

Financially, this can be a time to sharpen your proverbial pencils and take stock of your money life. It’s one 
of those rare moments when things slow down – taxes and holiday spending are at a comfortable distance – 
and you can take time to fine-tune your finances. 

Here are three areas to include in your financial tune-up this fall: 

1. Update Your Will 

Another pencil to sharpen during this time is your personal will. Did you have any substantial property or 
family changes since you last updated your will? New marriage? Buy a boat? Death or divorce in the family? 
Any changes in what you leave and who you leave it to are important considerations during a financial fine-
tuning. 

Along those lines, your Power of Attorney – both medical and financial– are worth reviewing as well. Choos-
ing a representative to make decisions for you when you can no longer make them yourself is vitally im-
portant, especially as you get older. Side note: if you’re retired and/or traveling without children, it’s im-
portant to have these contacts on you if something should happen. Most smartphones have a place to save 
emergency contact info. 

Keep in mind that laws are often different on these documents according to the state where they are creat-
ed. Speaking with your attorney and financial advisor can help you be prepared. 

2. New Tax Laws – Check Withholdings 

“In this world, nothing can be said to be certain except death and taxes,” said Ben Franklin. Taxes are one 
of the “sure things” in life, and interacting with them in the right way is important to keeping your assets and 
earnings financially fine-tuned. Tax laws have recently changed with the passing of the Tax Cuts and Jobs 
Act in December 2017. 

From middle class workers up to the “one percent” earners, most taxpayers have received some kind of cut 
with this bill and should expect lower taxes in the seasons to come. Your withholding probably changed 
since the passing of the bill, especially if you are itemizing. Middle class earners can save around $2,000 
per year, and high end earners can save up to $14,000 annually, but it’s not automatic, so you’ll need to 
take the time to make the adjustments yourself. 

Contact your tax advisor to see how your tax situation is affected by the new law. 

3. Review Personal Property Insurance/Assets 

Personal property insurance helps cover larger expenses, from family heirlooms to your entire house. Did 
you add a deck or pool recently? Inherit something of significant value?  Buy a vintage Gibson or Fender 
guitar? Make sure your insurance is adjusted accordingly. 

Check your policies again to see what is covered and what isn’t, and walk through the details to see where 
you could save money on premiums. For instance, most homeowner’s insurance policies give a discount if 
you have smoke and carbon monoxide detectors on every floor. 

Also be sure you are covered for liability items such as swimming pools and trampoline’s to make sure you 
have a financial safety net if something should go wrong. 

Keep in mind as well that your homeowner’s insurance doesn’t automatically grow with the size/value of 
your house. If you remodel the kitchen or put in a skylight – anything that increases the value – the change 
in homeowner’s coverage is your responsibility to figure out. An annual review with your insurance agent 
can help you avoid a costly gap in coverage. 

So long,summer! The beginning of fall is a great time to row up your ducks and cross your t’s in the finance 
part of your life. 

                                                                                                                                  Source: CW 2018 



From the desk of Dave Purdy: 

When I’m 64 

As we age, our perspective on money slowly shifts. How so? Below are changes 

I see in myself and my contemporaries, those also in their 50s and 60s. Admit-

tedly, some of these changes are more aspirational than actual. We don’t behave 

quite as wisely as we imagine—but we are, at least, trying to be wise. 

1.  We are freer with our money—but more calculating with our time. 

2.  We care less about what others think and more about what we value. 

3.  We’ve stopped buying possessions for their lasting value and started pur-

chasing experiences for the happiness they can deliver. 

4.  We are less physically courageous, but braver in the face of market de-

clines. 

5.  We pay more heed to what today’s decisions mean for tomorrow—which is ironic, given that 

time is now in shorter supply. 

6.  We’re less bothered by life’s nonsense—unless you’re a telemarketer or sender of spam, in 

which case we think you deserve to fry. 

7.  We used to think the rich and famous were to be admired, but now we see their foibles and 

view them as flawed—just like the rest of us. 

8.  We are less likely to listen solely to our gut and more likely to pause long enough to let the 

contemplative side of our brains have its say. 

9.  We’re quicker to concede we simply don’t know—and less certain we have the precise right 

answer. 

10. We no longer imagine we’ll leave a significant mark on the world, and yet we’re more anx-

ious than ever to do work we think is important. 

Source: http://www.humbledollar.com/ 

From the Desk of Chad Olson, President/Operations Manager: 

What You Need To Know About Mutual Fund Capital Gains! 
Each year, usually in November or December, mutual fund companies review the overall cap-

ital gains in their portfolio to determine if a capital gains distribution to shareholders is neces-

sary.  These distributions may be taxable to shareholders, so we watch these distributions 

closely for our clients.   

Please note: When a capital gains distribution is made, the overall value of the investment is 

decreased by the amount of the distribution.  Many investors have all dividends and distributions reinvested 

into additional shares, so the value of the investment returns to where it was previously valued, typically with-

in 1-3 days of the distribution.  

If the investment is in an IRA or Roth IRA, the distribution is not taxable. 

If you have any questions about this, or would like to discuss your options when it comes to taxes on your 

investments, please contact us.  
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Like Us Follow Us Find Us Not receiving our Weekly Market Update? 

Contact Danielle at 

danielle.urman@lpl.com 

to be added to our email list. 

Major Tax Law Changes that will take effect this year 
Now that the summer of 2018 is passed, and the leaves are starting to turn, I thought this would be a good 
time to update you on the major tax law changes that will take effect this year. 

The new law, officially called the Tax Cuts and Jobs Act of 2017 will affect all of us, some positively and 
some not. 

The following are highlights for individual taxes under the new law: 

• The overall tax rates have been lowered, including the top tax bracket which falls from 39.6% to 37%. 

• Personal exemptions are eliminated. 

• Medical expenses are deductible to the extent they exceed 7.5% of adjusted gross income. 

• State and local income and real estate taxes are now capped at $10,000 per year. 

• Home mortgage interest on equity loans will no longer be deductible. 

• Under the new law, mortgage interest used to purchase a residence is only deductible on debt up to 
$750,000. 

• Charitable contribution maximums have increased.  

• Casualty losses have been eliminated except for federally declared disasters. 

• There is no longer a deduction for Miscellaneous Deductions. This means that deductions for employee 
business expenses, union dues, tools, investment adviser fees, work boots, uniforms, etc. are no longer 
available. 

• The new law increases the Standard Deduction for all classes of taxpayers. 

• The child tax credit will increase from $1,000 to $2,000 for dependents under 17 years of age. In addi-
tion, the income level to receive the child tax credit has increased for all classes of taxpayers. 

• The Alternative Minimum Tax (AMT) provisions have been retained, but fewer individuals will be subject 
to its reach. 

The following are some major changes that apply to businesses: 

• The corporate tax rate for "C" corps has been reduced from 35% to 21%. 

• For Sole Proprietors, "S" Corps, Partnerships, or LLC's there is a new 20% " QUALIFIED BUSINESS IN-
COME DEDUCTION".  If you're a business owner and your income is $157,000 for individuals or 
$315,000 for married taxpayers, you may be able to deduct 20% of the NET INCOME of your business. 
If your income is higher than these thresholds, you may still be able to get a deduction, subject to limita-
tions. 

• Entertainment expenses are eliminated. Business meals are still deductible. 

• Business interest is limited to 30% of net adjusted business income. 

As you can see, the 2017 Tax Cut & Jobs Act is very complex and far reaching. These are some of the major 
provisions, however, there are myriad limitations, exceptions, and fine print that to date, still have not been 
totally resolved. This is just basic information and not intended to be tax advice. Please consult with your 
personal tax advisor having to do with your particular situation.  

Source: IRS.GOV 2018 
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Stephanie Thiel 

I absolutely LOVE Fall!  Pumpkin Spiced Lattes, colorful trees, 
football and the cold brisk air.  This year, our family participated 
in the Twin Cities Half Mile Run and Sadie got her first medal.  
She was very excited about it!  It was a little chilly, but it was 
really cool to be next to the 
State Capitol and see a lot of 
families come out that day to 
participate.  Our goal is to 
participate in this run every 
year.  We also got out to 
Waldoch Farms this year for 
the first time and experienced 
their Fall Family activities.  
Lots of pumpkins to carve but 
also a lot of great memories! 

Danielle Urman 

I can’t believe fall is already 

here! My family and I are finally 

all settled into our new home 

and we are loving it. It feels 

good to be back to normal 

again. In October my friend 

Erica and I tried a wine and paint class at a place called 

Cheers Pablo and we had an absolute blast! Here is a pic-

ture of us with the paintings we made. Fall is definitely a 

great time of year. I hope everyone is doing very well! 

Personal Notes 

Chad Olson 

Cooler weather is definitely here!  It’s been a very busy time for 

my family as we get settled in to our new home in Stillwater and 

adjust to a new location.  We’ve had some updates to make to 

the house and that has definitely kept our weekends 

busy!  Brielle started First Grade and Aria started Preschool this 

fall.  They both really seem to enjoy going to school and getting 

to know their classmates.  In October, I was invited  to attend a 

Research and Due Diligence meeting for LPL Financial in Char-

lotte, NC.  It was a very educational meeting and I had a chance 

to see some of the enhancements LPL is making on the tech-

nology side for clients that should be rolled out in the future.   

Dave Purdy 

We have had a busy summer dog showing in agility and barn hunt. Gnatt finished his 
Master title and Crazy 8 title. He was the first Toy Manchester terrier in the country to 
earn those titles. Gnatt also finished his Novice Agility title at the Soccer Blast in Burns-
ville. Considering we rescued Gnatt from an animal shelter in Texas, he’s doing pretty 
well.  Lori has been busy judging agility dog shows; this summer she judged in Green-
ville, WI, St. Peter, MN, and Seattle, WA and was honored to judge the NADAC National 

Championships in Gillette, WY. She had snow in Gil-
lette! Kayla and Lori finished the St. Croix Fat Cat triath-
lon in July which consisted of kayaking, running and a 
bicycle ride! I was excited for both of them because the 
day of the event it was really hot and humid out! Kayla 
and I attended an investment conference in Boston and 
enjoyed site seeing when we were not in meetings. We 
visited the famous North End, one of America’s oldest 
residential neighborhoods dating back to the 1600’s! We 
had a blast and the seafood and ice cream was fantastic. I had my annual Black Hills 
motorcycle trip with my brothers, nephew, and good friend in August. I have been go-
ing to the Black Hills since 2000 and I just don’t get tired of it. The riding was great 
even though we had a couple days of rain. Lastly, I had the opportunity to test drive the 
new Tesla Model X all electric SUV. The speed and handling of that vehicle were off 
the charts! If you want to have some fun, go test drive a Tesla. I was awed when stand-
ing in the parking lot at the dealership and the car backed out of a long row, drove to 
where I was standing, backed in—the doors opened and there was no driver!  

Kayla Hauble 
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“ I N D E P E N D E N T  A N D  P R O U D  O F  I T ! ”  

Wealth Management Midwest: 

Mission & Vision 
Mission 
To inspire our clients to make sound financial choices, 
avoid costly mistakes, and live their best financial life. 

Vision 
Our industry needs leadership to move forward and be 
reshaped into a valued and supportive role in our clients’ 
lives.  We will help lead this change by committing to al-
ways do what we believe is in our clients’ best inter-
est.  Our clients must have faith that our advice is drawn 
from our knowledge and desire to help them work to-
wards their unique goals. 

Award based on 10 objective criteria associated 
with providing quality services to clients such as 
credentials, experience, and assets under manage-
ment among other factors. Wealth managers do 
not pay a fee to be considered or placed on the 
final list of 2012, 2013, 2014, 2015, 2016, 2017, 
2018 Five Star Wealth Managers.  

Mark Your Calendar 18th Annual 

Holiday Open House 

When:  Friday, December 7, 2018 

2:00-6:00 pm 

Location:  Purdy Residence 

Forest Lake, MN 

Need Financial Planning? 

Contact us about our Five Step 

Financial Planning Process. 

1. We help you get financially organized.  

All of your information will be organized 

and understood. 

2. We will help you identify what your 

goals, priorities and concerns are when 

it comes to your finances. 

3. We review your current financial situa-

tion along with your goals and develop a 

plan for working towards those things 

that are most important to you.  

4. We assist you in implementing the plan.  

5. We review and update you with an an-

nual progress report.  We will review 

any changes in goals and objectives, 

and analyze your investments with the 

goal to make sure your plan is on 

course.     


