November 15, 2019 

Dear Investors,  
In my letter two weeks ago, the markets were coming out of a Fibonacci cluster which is a series of numerically related market highs and lows, near the end of a five-wave pattern from the October lows.  It is clear that the cluster was a pause within the rising bearish wedge.  This rally has extended to extreme over-bought levels. The Dow Jones Industrial Average, S&P 500 and NASDAQ Composite have all reached all-time highs, but the Russell 2000 is still short of a new all-time high.  The markets have posted impressive year to date returns, but relatively modest returns since the end of September 2018.

The Dow Jones Industrial Average added 323.65 points, or 1.2%, this week to close at 28,004.89, and it is up 20.0% this year.  The S&P 500 Index gained 27.38 points, or 0.9%, this week to close at 3,120.46, and is up 24.5% this year.  The NASDAQ Composite added 65.52 points, or 0.8%, this week to close at 8,540.83, and is up 27.8% this year.  The Russell 2000 slipped 2.41 points, or -0.1%, this week to close at 1,596.45 and is up 18.4% this year.  Gold rose $8.80 an ounce to close at $1,468.70 this week after plunging nearly $50.00 an ounce the previous week, and is up 14.3% this year.  
The markets are very far ahead of the economic and corporate growth rate.  The economy is not near recessionary levels, but not nearly as strong as the markets may be suggesting.  Corporate earnings are mostly in line with expectations but have lowered future guidance.  If you look at the S&P 500 over the last two years, -6% last year and up 24.5% this year, then you have a two-year average of about 9%, which is three times the economic growth rate.  A large portion of the market surge has been pinned on hopes of a U.S. China trade agreement.  If this sounds redundant, it is.  This elusive trade agreement has been dangled in front of investors since the beginning of the year.
From a technical aspect, the markets are extremely over-bought.  The daily Relative Strength Index for the Industrials and S&P are 75 and 74, respectively.  An RSI of 70 is considered overbought.  The weekly RSI for both indices have now reached the same level that they were in September of 2018.  There are three Hindenburg Omen observations present through January of 2020, which often signal a market decline of greater than 10%.  The market advance/decline line continues to post bearish divergences.  There is another Fibonacci cluster coming in the beginning of December, which could be a top if the over-bought market continues into the Thanksgiving- shortened trading week.  

This is not the time to chase the markets and risk your retirement assets.  Patience and prudence are important.  We can help you create a retirement plan to provide lifetime income.  If you have any questions, please call our office for a no obligation financial review.  Visit our website for more information about our B.E.L.I.E.V.E. wealth management approach.
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You cannot invest directly in a market index; market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com. 

Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results.

The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals and institutional investors.

The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock Market.

The Russell 2000 Index is an unmanaged index generally representative of the 2,000 smallest companies in the Russell 3000 index, which represents approximately 10% of the total market capitalization of the Russell 3000 Index.

The Blue Chip Index is a stock index that tracks the shares of the top-performing publicly traded companies.  These indices are unmanaged, which cannot be invested into directly.
Precious metal investing involves greater fluctuation and potential for losses.
Past performance is no guarantee of future result.
