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Most people pay great attention to the returns they make on their investments.  How did 
each fund perform over the last year – 5 years – 10 years?  How badly did they do in the big 
down markets?  These are certainly important questions.  However, as we approach the time we 
are about to use the money, like retirement, there is another very important concern – the 
sequence of the returns. 

 The S&P 500 has had an average return of 9.99% annually over the past 30 years.  That 
seems comforting if you are about to retire and plan to withdraw 6% or even 8% annually, right?  
You will have enough for each year and some left over to cover inflation.   

 The problem is that you cannot predict in what sequence those returns will come.  What 
if, in the first few years of your retirement, market performance is particularly bad and your 
returns are much less than 9.99% annually?  Market performance will likely work out over time, 
but you may run out of money before it gets back.  You could find yourself taking withdrawals 
of 13% or more from your now smaller balance.  That may not be sustainable.  Next month we 
will look at some solutions to this dilemma.   

 

Material discussed is meant to provide general information and it is not to be construed as 
specific investment, tax or legal advice. Neither United Planners nor its financial professionals 
render legal or tax advice. Please consult with your accountant or tax advisor for specific 
guidance. 

Dennis J. Rogers, CPA, CFP® is a Registered Principal offering securities and advisory 
services through United Planners Financial Services. Member FINRA/SIPC. Rogers & Kirby 
and United Planners Financial Services are not affiliated. He is a partner in a financial 
advisory practice in Phoenix that focuses on helping clients make smart decisions about their 
money based on their personal core values. He can be reached at dennis@rogerskirby.com or 
602-748-1900. 
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