
 
 
 
 

 
 
 
 
 
 
 

 
 ECONOMIC REVIEW1 
• Real GDP growth for the third quarter was revised higher to a 2.9% annual rate from a 2.6% rate of growth in the 

preliminary reading issued last month. 
o Consumer spending was the big driver, increasing to 1.7%, up from 1.4% in the prior reading. 

• Personal Income rose 0.7% in October, beating the consensus expected 0.4%. 
o Personal consumption increased 0.8% in October, matching consensus expectations 
o The Consumer goods category rose 1.4%, leading the pack.  

• The ISM Manufacturing Index declined to 49.0 in November, numbers below 50 are a sign of economic contraction. 
o The last time the index reached this level was in May 2020, amid nationwide covid lockdowns. 

• Employment reports this week show a resilient but cooling labor market. 
o In the JOLTS report, US job openings declined to 10.3 million, missing the consensus of 10.5 million and falling from 

September’s 10.7 million. 
 New hires fell to 6 million, the lowest level in nearly two years; Quits were 4 million, a number topped for 

16 months in a row. 
 There are 1.7 job openings for each unemployed worker, well above pre-pandemic levels of 1.2. 

o The Employment Situation showed total nonfarm payroll employment increase by 263,000 in November, beating 
the consensus expected 200,000. 

 The unemployment rate was unchanged at 3.7 percent. 
 The workweek contracted 0.3% in the sharpest decline in five months to 34.4 hours. 

o The ADP Report, representing U.S. private-sector job market activity, shows growth slowing to its lowest level since 
early 2021. 

 Private payrolls rose 127,000 in November but missed estimates of 190,000 private sector jobs. 
 
How does this broad economic and employment data impact you? 

• The main driver of improved GDP was consumer spending, while business spending was weak, and investment in large 
structures (office buildings, etc.) fell sharply. The slowing US economy is having a negative effect on manufacturing, with 
elevated inflation limiting domestic demand. 

• Job openings are a means to evaluate the strength of the labor market and the broader economy. Job postings are still 
quite high, though businesses aren’t filling quite as many jobs amid growing worries about recession. People quit more 
often when they think it’s easy to get a better job. Job openings might hint that the labor market is too tight for the Fed to 
continue with such aggressive measures. Recent employment data demonstrate a pattern of a cooling labor market and a 
softening economy. 

 
 A LOOK FORWARD1 
• A quieter week ahead for economic data, November’s ISM Services Index is scheduled for release on Monday, and on 

Friday, we have the early December Consumer Sentiment index on tap. 
 
How does broad economic data impact you? 

• ISM Services is expected to show a slight decline, though still safely in expansion territory, while consumer sentiment is 
expected to be flat at 56.8. With the last Fed meeting of the year scheduled for December 12-14, and a more limited week 
of data ahead, investors will be focused on the directionality of services and consumer sentiment indicators. 
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    MARKET UPDATE 
Market Index Returns as of 12/2/22 WTD QTD YTD 1 YR 3 YR 5 YR 
S&P 500 TR USD 1.19 13.93 -13.26 -8.83 11.40 10.98 

NASDAQ Composite TR USD 2.12 8.58 -26.17 -23.40 11.27 11.86 

DJ Industrial Average TR USD 0.41 20.45 -3.30 1.66 10.06 9.65 

Russell Mid Cap TR USD 1.32 15.66 -12.41 -8.12 9.30 8.59 

Russell 2000 TR USD 1.33 14.00 -14.62 -11.12 7.04 5.62 

MSCI EAFE NR USD 1.05 19.63 -12.78 -8.80 2.89 2.43 

MSCI EM NR USD 3.51 11.45 -18.82 -18.17 0.28 -0.30 

Bloomberg US Agg Bond TR USD 1.54 3.71 -11.44 -11.96 -2.26 0.42 

Bloomberg US Corporate High Yield TR USD 0.94 5.79 -9.81 -8.49 1.28 2.69 

Bloomberg Global Aggregate TR USD 1.60 5.95 -15.13 -15.52 -3.98 -1.33 

 OBSERVATIONS 
• U.S. equities were positive across the board, the tech-heavy NASDAQ, leading the way, up 2.12% WTD. 
• Mid-cap stocks and small-cap stocks had a nice week, slightly outpacing the S&P 500. 
• Emerging markets were the dominant performer this week, outpacing EAFE, 3.51% to 1.05% 
• Bonds were positive domestically, globally, and in the credit space; the Bloomberg Barclays Global Aggregate Bond index 

improved 1.60%. 
 
 
 

 BY THE NUMBERS 
• Cyber Monday Surge: US shoppers spent in excess of 11.3 billion on Cyber Monday, showing that even though inflation has 

been a giant pain in the wallet, consumers are hungry for deals. Spending increased 5.8% from a year ago, making it the 
biggest online shopping day ever, according to Adobe Inc., which compiles the data. Adobe adjusted its online spending 
forecast for November and December slightly upward based on higher-than-expected spending through Cyber Monday. The 
promotional period from Thanksgiving through Monday, now known as the Cyber Five, was driven by demand, not simply 
inflation, Adobe notes. The firm said prices across 18 product categories it tracks have been almost flat in recent months. 
Adobe doesn’t adjust its data for inflation but said that, even if online price gains were factored in, “there would still be 
growth in underlying consumer demand.”2   
 

• Liquid Magma in Paradise: Hawaii’s Mauna Loa, the world’s largest active volcano, erupted for the first time since 1984. The 
volcano began erupting Sunday night on the Big Island; lava has so far not flowed into residential areas. Since the eruptions 
began, the volcano has spewed ash and lava as high as 200 feet in the air, and seismic activity has been measured as big as 
4.2 on the Richter Scale. 3 
 

• European Union (EU) Gas Demand: EU countries cut gas demand by a quarter in November even as temperatures fell, in the 
latest evidence that the bloc is succeeding in reducing its reliance on Russian energy since Moscow’s full-scale invasion of 
Ukraine. Provisional data from commodity analytics company ICIS showed gas demand in the EU was 24% below the five-
year average last month, following a similar fall in October. In Germany and Italy, the EU’s two largest gas-consuming 
countries, demand fell 23 and 21%, respectively in November, ICIS found. In France and Spain, it dropped more than a fifth 
and in the Netherlands by just over a third. In 2021, the EU imported 155bn cubic meters of natural gas from Russia, 
accounting for about 45% of EU gas imports and close to 40% of its total gas consumption. European countries have been 
trying to pare back their reliance on Russian gas and oil by finding alternative sources or making changes to curb demand.4 

 
 
 
 



 

 

Economic Definitions 

Federal Reserve (Fed): The Federal Reserve System is the central banking system of the United States of America. 
 
Personal Income: Consumer or Household Income (often referred to as personal income) tracks all income received by households including such 
things as wages and salaries, investment income, rental income, transfer payments, etc. This concept is not adjusted for inflation. 
 
Personal Spending: Consumer or Household Spending (also referred to as consumption) tracks consumer expenditures on goods and services. This 
concept is not adjusted for inflation. 
 
GDP QoQ: Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the most 
frequently used indicator of economic activity. The GDP by expenditure approach measures total final expenditures (at purchasers' prices), 
including exports less imports. This concept is adjusted for inflation. 
 
ISM Services Index: PMI Surveys track sentiment among purchasing managers at manufacturing, construction and/or services firms. An overall 
sentiment index is generally calculated from the results of queries on production, orders, inventories, employment, prices, etc.  
 
ISM Manufacturing Index: PMI Surveys track sentiment among purchasing managers at manufacturing, construction and/or services firms. An 
overall sentiment index is generally calculated from the results of queries on production, orders, inventories, employment, prices, etc. 
 
Nonfarm Payrolls: This indicator measures the number of employees on business payrolls. It is also sometimes referred to as establishment survey 
employment or employment situation report to distinguish it from the household survey measure of employment. 
 
Job Openings – JOLTS: This concept tracks the number of specific job openings in an economy. Job vacancies generally include either newly created 
or unoccupied positions (or those that are about to become vacant) where an employer is taking specific actions to fill these positions. 
 
The ADP  Report: The ADP National Employment Report is an independent estimate of the change in U.S. nonfarm, private employment derived 
from actual, anonymous payroll data of client companies served by ADP. 
 
University of Michigan Consumer Sentiment Index: Consumer confidence tracks sentiment among households or consumers. The results are 
based on surveys conducted among a random sample of households. Target Audience: representative sample of US households (excluding Alaska 
and Hawaii). Surveys of Consumers collects data on consumer attitudes and expectations summarized in the Consumer Sentiment, in order to 
determine the changes in consumers' willingness to buy and to predict their subsequent discretionary expenditures. This Index is comprised of 
measures of attitudes toward personal finances, general business conditions, and market conditions or prices. Components of the Index of 
Consumer Sentiment are included in the Leading Indicator Composite Index. Unit: Index (Q1 1966=100) 
 
Index Definitions 
S&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide range of 
investment products. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization. 
 
NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global Select, Global 
Market and Capital Market. The index was developed with a base level of 100 as of February 5, 1971. 
 
Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders 
in their industry. It has been a widely followed indicator of the stock market since October 1, 1928. 
 
Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent 
approximately 25% of the total market capitalization of the Russell 1000 Index. 
 
Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing approximately 8% of the 
Russell 3000 total market capitalization. The real-time value is calculated with a base value of 135.00 as  
of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978. 
 
MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of December 31, 1969. 
The MSCI EAFE region covers DM countries in Europe, Australasia, Israel, and the Far East. 
 
MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid-cap representation across 
Emerging Markets (EM) countries. The index covers approximately 85% of the free float-adjusted market capitalization in each country. 
 
Bloomberg Barclays US Agg Bond: The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the 
investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate 
securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and non-agency).  



 

 
Bloomberg Barclays High Yield Corp: The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, high yield, 
fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Ba1/BB+/BB+ or below. 
Bonds from issuers with an emerging markets country of risk, based on Barclays EM country definition,  
are excluded. 
 
Bloomberg Barclays Global Agg: The Bloomberg Barclays Global Aggregate Index is a flagship measure of global investment grade debt from 
twenty-four local currency markets. This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate 
bonds from both developed and emerging markets issuers.  
 
Bloomberg Barclays Municipal Bond Index: The Bloomberg Barclays U.S. Municipal Index covers the USD-denominated long-term tax-exempt bond 
market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds and prerefunded bonds.  

Disclosures 

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are 
unmanaged and investors are not able to invest directly into any index. Past performance cannot guarantee future results.  

The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general 
information purposes only. Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or 
other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and may differ from those of other 
departments or divisions of Advisor Group or its affiliates. Certain information may be based on information received from sources the Advisor 
Group Research Team considers reliable; however, the accuracy and completeness of such information cannot be guaranteed. Certain statements 
contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results and are 
based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, 
forecasts and forward-looking statements presented herein reflect the judgment of the Advisor Group Research Team only as of the date of this 
document and are subject to change without notice. Advisor Group has no obligation to provide updates or changes to these opinions, projections, 
forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. 

Securities and investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint 
Financial, Inc., Triad Advisors, LLC, and Woodbury Financial Services, Inc., broker-dealers, registered investment advisers, and members of FINRA 
and SIPC. Securities are offered through Securities America, Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered 
through Arbor Point Advisors, LLC, Ladenburg Thalmann Asset Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, 
registered investment advisers. Advisory programs offered by FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., 
Securities America Advisors, Inc., Triad Advisors, LLC., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management 
Corp., an affiliated registered investment adviser. Advisor Group, Inc. is an affiliate of these firms. 5320313 

 
 
1 Data Obtained from Bloomberg as of 12/2/2022 
2 https://www.bloomberg.com/news/articles/2022-11-28/cyber-monday-sales-on-track-to-break-record-despite-inflation 
3 https://www.wsj.com/articles/hawaii-mauna-loa-world-largest-active-volcano-erupting-11669642299  
4 https://www.ft.com/content/0ab21afc-d034-4279-8ce1-4469d0ce8489 
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