
Greetings Friends! 
 
I sincerely hope you are staying safe and having fun this summer. 
 
Stock Market 
 
The stock market is continuing its rally. “The Dow Jones Industrial Average advanced 265.92 points, 
or 1%, to 25871.46 on last week, while the S&P 500 index rose 1.9%, to 3097.92, and the tech-
heavy Nasdaq Composite gained 3.7%, to 9946.12. But it isn’t just the Fed that’s helping to put a floor 
under the market—it is also investor demand for the safety of tech stocks…Now, tech stocks, more 
than staples or other traditionally defensive sectors, are the market’s new safe stocks, armed with 
fortress balance sheets and business models built to withstand almost any economic environment… 
“The first place they go back to is tech.” By doing so, investors help put a floor under the market and 
minimize the damage done.” Levisohn, Ben. “Market Week.” Barron’s. June 22, 2020. Tech stocks are 
doing incredibly well this year. The NASDAQ hit a new record close on Tuesday. Apple’s stock had a 
record close on June 23, 2020. Yet, we will continue to see market volatility. Much of the recent 
market volatility is tied to concerns about COVID-19 cases and trade tensions with China. 
 
With the record tech performance and Fed support, the market is finding it’s footings. “The result is a 
market where pullbacks will happen, but they shouldn’t be in the 5% to 7% range, says Martin 
Mitchell, author of the Mitchell Market Report newsletter. We’re in an event driven bear market that 
tends to recover faster than cyclical or structural bear markets.“The pullbacks are going to continue to 
be shallow, particularly with the Fed buying everything in sight,” he says. “That has given investors 
more staying power in these shallow pullbacks. For a truly sustainable rally, however, improvements 
need to keep coming, both in the economic data and in tackling coronavirus. Levisohn, Ben. “Market 
Week.” Barron’s. June 22, 2020. Fortunately, it appears that additional treatments are successful at 
treating COVID-19. And the economic data continues to improve. “There’s no doubt that the economy 
is getting better.  Retail sales soared 17.7% in May from April, more than doubling expectations. 
The Conference Board Leading Economic Index gained 2.8% in May, after dropping 6.1% in April and 
7.5% in March.” Levisohn, Ben. “Market Week.” Barron’s. June 22, 2020. Additional fiscal stimulus is 
needed to help states that will suffer declines in tax revenue from 20% or more.  
 
This week’s (week of June 29th) market news is more mixed. “In the week ended June 20, Americans 
filed 1.48 million new jobless claims, fewer than in the previous week, but more than the 1.38 million 
forecast in a MarketWatch survey, even as prior weeks’ tallies were revised up. Continuing claims, a 
closely watched figure that tracks the overall pool of benefit recipients, declined by more than forecast 
to 19.5 million in the week ended June 13 though…In the week ended June 20, Americans filed 1.48 
million new jobless claims, fewer than in the previous week, but more than the 1.38 million forecast in 
a MarketWatch survey, even as prior weeks’ tallies were revised up. Continuing claims, a closely 
watched figure that tracks the overall pool of benefit recipients, declined by more than forecast to 19.5 
million in the week ended June 13 though.” DeCambre, Mark and Andrea Riquier. “Dow set to open 
after biggest loss in 2 weeks, as jobless claims stay stubbornly high.” MarketWatch. June 25, 2020. 
Bank stress test results will start be released on June 29th. 
 
“There are now three proven treatments available for treating Covid-19. Remdesivir…is a broad-
spectrum antiviral that works by blocking virus replication and was shown in a trial to reduce hospital 
stays…For remdesivir, he says, “the level of effect is somewhere in the range of 30% to 40%, 
depending upon what you’re measuring,” whereas for dexamethasone, it’s 25% to 30%. The third 
treatment is convalescent plasma therapy, and involves transferring a component of the blood of 
recovered patients to sick ones…doctors might be able to stack these treatments. “There is no reason 
to believe that a combination of remdesivir and dexamethasone and convalescent plasma might not 
give additive benefits such that you could be reducing the mortality by 60% or 70%, not 30% or 40%,” 
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says Porges.” Hough, Jack. “Hunting for a Jackpot in COVID Cures and on Wall Street Barstools.” 
Barron’s. June 22, 2020.  

Recent data indicates that people with O+ are more protected against contracting COVID-19. 
“Individuals with O blood type are between 9-18% percent less likely than individuals with other 
blood types to have tested positive for COVID-19, according to the data.” “23andMe Finds evidence 
that blood type plays a role in COVID-19. 23andMeBlog. June 8, 2020. Fortunately, O+ is the most 
common blood type. 

The recent Black Lives Matter protests have made an impact on corporate America and shares of 
African American companies are rising. “While Corporate America is taking steps in reaction to the 
recent protests, including cosmetic ones—like removing Aunt Jemima pancake mix or Uncle Ben’s 
rice from supermarket shelves—shares of some black-owned companies are being frantically bid 
up…Once again, it appears the action is being driven by day traders, many new to the stock market, on 
platforms such as Robinhood, as I reported here nearly a month ago…Still, the major averages posted 
their fourth gain in the past five weeks, despite concerns about increasing coronavirus cases.” Forsyth, 
Randall. “Unlikely Stocks Soar As Societal Issues, Speculation Collide.” Barron’s. June 22, 2020. It 
will be interesting to see what those products will be renamed. 
 
Although the stock market is on a good path, not everything is doing well. The pandemic has 
decreased the breakfast appetite for many. “In the U.S. right now, the breakfast day part is more than 
half of our comp sales decline,” McDonald’s Chief Financial Officer Kevin Ozan told investors at a 
conference on Tuesday… Under lockdown, venturing out of the house for any reason requires thought 
and planning…restaurant chains most exposed to breakfast are struggling more than others… 
Domino’s Pizza —not usually breakfast fare—is the best-performing restaurant stock, up 29% on the 
year. Papa John’s and Chipotle Mexican Grill come in second and third, with year-to-date gains of 
27% and 22%, respectively.” Rivas, Teresa. “Where Did Breakfast Go?” Barron’s. June 22, 2020. 
Domino’s Pizza continues to dominate the fast food stocks. Food stocks Costco and Kroger have 
performed well this year. 
 
Economy 
 
The economic data continues to look promising. “The savings rate surged to 33% in April, the highest 
rate ever recorded with current metrics. This week we’ll get some fresh numbers on home sales, 
orders for durable goods, and personal income and spending, and we expect it to be a mixed bag. 
Existing home sales are counted at closing, so the data for May was very weak, as closings in May 
reflect contracts signed in the lockdown months of March and April. New home sales in May should 
be better, because those are counted when contracts are signed, and lockdowns had been relaxed… 
The early stages of the recovery will look like a “V,” but we still anticipate a full recovery is years away: 
real GDP won’t hit the level of late 2019 until at least the end of 2021; the unemployment rate won’t 
be back down to 4.0% or below until 2023.” Wesbury, Brian. “ Monday Morning Outlook: Saving and 
the Shutdown.” First Trust. June 22, 2020. The market will also benefit when more of the funds being 
set aside from savings are deployed back into the economy. 
 
More US companies are repatriating their cash to the US. “U.S. companies brought home $124 billion 
in foreign profits in this year’s first quarter, the highest level since an immediate rush after the 2017 
tax law, according to data released Friday by the Commerce Department. The repatriations, made just 
as the coronavirus-related recession was starting, are a sign of how much companies may have needed 
cash in their U.S. operations.”Rubin, Richard and Theo Francis. “Companies Bring Profits Back to 
U.S.” WSJ. June 20, 2020. Both sides of Congress are pushing America First/Buy America style 
legislation. 
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With such low interest rates, it continues to be a great time to borrow money, refinance, buy a house 
or a car, etc. Please let me know if you would like the contact info for some great mortgage brokers 
and/or a great car leasing contact. The market is rising based on strong fundamental positive data. 
“Upside economic surprises over the past two weeks—mortgage applications hit the highest level since 
2008. Retail sales rose at the fastest pace ever, and U.S. businesses added 2.5 million jobs in 
May instead of cutting an anticipated eight million, to name a few…and offer at least some proof that 
the stock-market rebound was driven by expectations for improving fundamentals… a revival in Wall 
Street earnings expectations would broaden confidence that the U.S. economy has started a new 
expansion and that the recent stock-market rally is the beginning of a new bull run…For now, it’s clear 
the economy is improving much faster than economists have predicted.” Beilfuss, Lisa. “Good Omen 
for Markets: Big Economic Surprises.” Barron’s. June 22, 2020. 

Yet, the divide between top and low income earners continues to widen. More needs to be done for 
low and middle income earners. “The U.S. middle class now makes up roughly 50% of the population, 
putting the nation closer to countries like Russia and Turkey, rather than Japan, France, or Germany, 
where the middle class makes up more than 60% of the population. The bottom 80% of earners have 
lost share of total income, wealth, and consumption since 1989… Economic inequality has been 
building over decades, fueled by structural racism and inequalities in the U.S. educational, financial, 
and health-care systems.” Kapadia, Reshma. “The High Cost of Inequality.” Barron’s. June 22, 2020. 
 
EU and the US 
The EU is rapidly working on legislation to impose an extended travel ban. “Travelers from the United 
States and the rest of the world have been excluded from visiting the European Union — with few 
exceptions mostly for repatriations or “essential travel” —since mid-March. But a final decision on 
reopening the borders is expected early next week, before the bloc reopens on July 1.” Stevis-Gridneff, 
Matina. “E.U. May Bar American Travelers as It Reopens Borders, Citing Failure on Virus.” New York 
Times. June 23, 2020. The EU is concerned with the high number of COVID-19 cases in the US. 
 
The EU is using a number of different criteria to make their decision. However, in summary, 
“countries on the E.U. draft lists have been selected as safe based on a combination of epidemiological 
criteria. The benchmark is the E.U. average number of new infections — over the past 14 days — per 
100,000 people, which is currently 16 for the bloc. The comparable number for the United States is 
107, while Brazil’s is 190 and Russia’s is 80, according to a Times database.” Stevis-Gridneff, Matina. 
“E.U. May Bar American Travelers as It Reopens Borders, Citing Failure on Virus.” New York Times. 
June 23, 2020. If you were planning a work trip or vacation to the EU, you may want to postpone your 
plans for a while. Essential work travel appears to still be allowed. 
 
Many countries are now trying to get in line to tax our tech firms, the Tech Tax. “US President Donald 
Trump's administration on Tuesday announced investigations into foreign digital services taxes it 
says are aimed squarely at American tech firms. Following a similar trade investigation against France 
last year, the US Trade Representative office now is looking into taxes in Britain and the European 
Union, as well as Indonesia, Turkey and India. "President Trump is concerned that many of our 
trading partners are adopting tax schemes designed to unfairly target our companies," USTR Robert 
Lighthizer said in a statement. "We are prepared to take all appropriate action to defend our 
businesses and workers against any such discrimination." Washington opposes the efforts to tax 
revenues from online sales and advertising, saying they single out US tech giants like Google, Apple, 
Facebook, Amazon and Netflix.” “US Says Will Investigate Nations With Digital Services Tax.” 
Barron’s. June 2, 2020. Some countries like France are seeking an international tech tax. 
 
 Everyone’s Going Less Global 
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The US is not the only country utilizing a country first preference.“When the global economy finally 
gets beyond the pandemic, expect it to be less globalized than before. Governments…are using the 
crisis to erect barriers to commerce and bring manufacturing home. Japan now pays companies to 
relocate factories from China. French President Emmanuel Macron pledges “full independence” in 
crucial medical supplies by year-end. In Washington, Republicans and Democrats alike back new 
“Buy American” requirements for government health spending.” Schlesinger, Jacob. “Coronavirus 
Reshapes World Trade. WSJ. June 20, 2020. However, there are many areas of manufacturing where 
it isn’t cost effective or reasonable to bring the business back to the US. For instance, “the long-term 
trend towards specialization in most fields is increasing because of the very different technological 
skills and capabilities demanded of firms working on the leading edge.  
 
Whether you are making computers, food ingredients, or personal care products, this division of labor 
helps firms incorporate new technologies and do so more economically than ever before. Specialists 
are also able to exploit scale economies both in production and design, making it harder for firms who 
might wish to become self-sufficient to perform those tasks economically. The end result is that we 
have many suppliers scattered around the world upon whom manufacturers depend for critical 
components… A consequence of these complex interdependencies is a deep tiering of supply chains, 
with manufacturers dependent on their first-tier suppliers, which, in turn, are dependent on a second 
tier, which are themselves dependent on a third tier, and so on.” Shih, Willy. “Bringing Manufacturing 
Back to the US Is Easier Said than Done.” Harvard Business Review. April 15, 2020. Economies of 
scale, supply chains, existing expertise, etc. may make it too cost prohibitive to move some areas of 
manufacturing back to the US. It’s not always a simple decision or solution on whether it’s actually 
fiscally responsible and practical to move a company’s manufacturing needs to the US. 
 
China 
However, China’s relatively insular economy helped mitigate their effects from the global pandemic. 
China’s lockdown and insular economy helped them recover quickly. “China’s outperformance 
compared with many other markets has been a theme this year. When global markets convulsed in 
March, shares in mainland China were less badly hit, thanks in part to the country’s comparative 
insulation from the global financial system and the major role played in Chinese markets by millions 
of individual investors…Morgan Stanley analysts this week raised their target for the CSI 300 to 4150 
by June 2021, citing strong earnings growth. They expect the index’s earnings to rise 14% next year. In 
a note to clients, they said they expect China’s economy to return to its longer-term potential growth 
rate by the fourth quarter, thanks to fiscal easing, a fully normalized industrial sector and a smooth 
reopening of the services sector.” Ping, Chong Koh and Xie Yu. “Chinese Stock Index Enters Positive 
Territory for the Year.” WSJ. June 24, 2020. China’s recovery is months ahead since the pandemic 
originated there. 
 
China’s financial system is having a quick recovery and is helping boost the Chinese stock market. The 
“easier financial conditions in recent months have supported the Chinese stock market, pointing to 
rising credit and loan growth….the Chinese financial system is flush with funds and foreigners are 
also buying A shares, as onshore stocks are known. He said investors are chasing the market higher, 
as they had been before the coronavirus pandemic erupted.” Ping, Chong Koh and Xie Yu. “Chinese 
Stock Index Enters Positive Territory for the Year.” WSJ. June 24, 2020.  
 
China and Iran are arguably our two most current formidable threats. China has proposed national 
security law over Hong Kong in an effort to finally seize control over Hong Kong. Essentially imposing 
national security law over Hong Kong strips the territory of its independence, creativity, religious 
freedoms, etc. relegating them to living a Communist lifestyle. Foreign Policy News delineates the 
main immediate possible effects of China imposing national security law on Hong Kong include jailed 
journalists, penalties for news outlets, retroactive charges for speech action’s that predate the national 
security law enactment, declining digital freedom, restrictions on artistic and academic expression 
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and crackdowns on religious communities. Cook, Sarah. “How to Watch for Freedom Disappearing in 
Hong Kong. Foreign Policy News. June 24, 2020. Hong Kong residents’ entire existence and lifestyle 
is about to completely change.  
 
As India saw last week with their border dispute, China is becoming a military threat and shouldn’t be 
underestimated. “In Xi Jinping, China now has its most powerful leader and its most centralized 
government since Mao Zedong. Ethnic and religious persecution on a massive scale continues. 
Meanwhile, China has created a formidable offensive cyberwarfare program, built a blue-water navy 
for the first time in 500 years, increased its arsenal of nuclear weapons and ballistic missiles, and 
more.” Bolton, John. “John Bolton: The Scandal of Trump’s China Policy.” WSJ. June 17, 2020.  
 
Iran 
While many countries are concerned about Iran, they don’t want to be seen siding with the United 
States’ bid to extend Iran’s arms embargo.“The U.S. is currently pressing for an indefinite extension to 
a conventional weapons embargo on Iran, due to expire in October under the 2015 nuclear deal. U.S. 
officials have warned they will move to reimpose international sanctions unilaterally on Iran if the 
embargo isn’t continued, a move seen by Russia, China and some European diplomats as illegal…The 
three European powers said they would oppose a U.S. effort to unilaterally kill the deal and took aim 
at the Trump administration’s maximum-pressure sanctions regime...However, they [admitted] they 
were concerned that lifting the conventional arms ban on Iran in October would have “major 
implications for regional security and stability,” and said they would work with Russia, China and the 
U.S. to try to address this.” Norman, Lawrence. “UN Rebukes Iran for Failing to Comply with Nuclear 
Probe.” WSJ. June 20, 2020. The IAEA is meeting through July 10th. 
 
The IAEA is hoping Iran will simply comply with full site visits. “The IAEA’s 35-nation board of 
governors on Friday called on Iran to allow the U.N. nuclear watchdog access to two sites suspected of 
nuclear weapons activities, and to cooperate fully. Iranian allies Russia and China opposed that move 
but could not block it, whereas at the Security Council they have veto powers.” Nichols, Michelle and 
Humeyra Pamuk. “Exclusive: US warns Russia, China of UN isolation if Iran arms ban extension 
blocked.” Reuters. June 24, 2020. The 35 nation board of the IAEA is unlikely to approve the embargo 
be extended. 
 
5G is Going to Take a While to Have a Meaningful Impact 
Don’t waste your money on a phone or application just for the promise of additional 5G technologies. 
You may end up either getting great coverage or high speed but not both. Reliability is the most 
important function for me. “The challenge of combining speed and coverage, 5G is currently a trade 
off…No company has yet reached the perfect combination of high speeds and broad coverage. “You 
can either get very good coverage from networks like T-Mobile (ticker: TMUS), but speeds that really 
aren’t any better yet than LTE, or you can get very high speeds like Verizon (VZ), but with almost no 
coverage,” he said…“Before those applications evolve, you’ve got to have a network that’s deployed—
and we’re years away from a network that’s dense enough.” Mishkin, Shaina. “5G Is Coming. What 
Will Change, What Won’t, and Who Will Benefit.” Barron’s. June 22, 2020. Save your money or weigh 
the trade-offs! 
 
Oil 
You may have noticed that gas prices have increased. “Oil prices climbed Friday, sending U.S. crude 
back near $40 a barrel with traders hopeful that global fuel demand will rebound more quickly than 
anticipated…Prices started the year above $60, briefly collapsed below $0 for the first time ever in 
late April due to a global glut of oil and are now rebounding with drivers returning to the road and 
producers curtailing supply…Output reductions from OPEC allies like Russia and tumbling U.S. shale 
production have also buoyed crude prices. The supply cuts are coinciding with a rebound in fuel 
consumption as the world economy reopens for business. Data show an uptick in Chinese economic 
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activity recently, and drivers around the globe will likely continue avoiding mass-transit systems due 
to coronavirus concerns, another factor that could lift oil demand.” Ramkumar, Amrith. “Oil Nears 
$40 as Demand Improves.” WSJ. June 20, 2020. The agreed upon supply reductions and increased 
global demand for oil is having a meaningful impact on oil prices. 
 
Tax Advantaged Accounts 
With the age limit taken away for making IRA contributions, the requirement of taking RMDs lifted 
for 2020, and the current average savings rate being negligible, this becomes the perfect time to 
contribute to your tax advantaged accounts and build a larger nest egg for yourself. “Investors should 
use as many tax-advantaged accounts and tax-efficient strategies at their disposal: 529 plans for 
education, Health Savings Accounts for medical expenses, and Roth IRAs all allow for tax-free 
withdrawals, provided all rules are met. Open a tax-deferred retirement account for a side business.” 
Kapadia, Reshma. “The High Cost of Inequality.” Barron’s. June 22, 2020. Tax deferral can have an 
incredible impact on your savings over time. 
 
Next week 
This week’s email is already longer than usual, so next week I’ll discuss Apple, movie theatres, the 
stock market, the economy, and more. 
 
Financial Education for Kids of All Ages 

Jackson National has some fun and financial educational cartoons/animated episodes as part of their 

Cha Ching series that you can share with the favorite young people in your life. Please click here for a 

link on my website to share those fun videos with your young family/friends. 

 

Miss a Previous Email from the COVID-19 Pandemic Recovery Series? 

Please click here for a link to all the previous emails that I've sent out during the COVID-19 Pandemic 

Recovery. Please share them with your friends and family. If anyone you know has questions about 

the market, their portfolios, saving, investing, etc., please let me know. With their permission, I would 

be honored to call them. 

Upcoming Seminars 

I hope you will join us for next month’s virtual seminar. Brian Perkes, Vice President with Advisors 

Asset Management, will present the Power of e-Commerce and Rick Williams, a Texas Certified 

Nursery Professional & Texas Master Gardener, will present Trees at the Dallas Arboretum. The July 

seminar will be held on Tuesday, July 21st from 11:30am-1pm via Go to Meeting. 

Steve Alley, President of Alley Company, will present the program on Tuesday, August 18th from 

11:30am-1pm. Alley Company is my favorite outside money manager. We will have a second speaker, 

as well. I will be able to announce his presentation info soon. You won’t want to miss either 

presentation! 

And I’m already working on September! Hopefully by September we will be able to resume live lunch 

seminars at the Park City Club. However, whenever we resume lunch seminars, we will continue to 

stream the seminar presentation virtually so you don’t have to be physically present to attend and 

participate. 

Thank you for reading! 

That's all for this week. I hope you and your loved ones are staying safe. Take care! 
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Best regards, 

Happy Franklin 

Financial Advisor 

 
 
 


