
 

 

 

 

Monday, November 18th, 2019 

“Apple propels Dow above 28,000 for the first time” 

Apple and Microsoft have been playing a game of leapfrog over the past two years, exchanging spots for the 
title of largest U.S. Company. Apple recently reclaimed the title as the stock jumped over 30% since mid-July 
propelling its market cap to just under $1.19 trillion.  Microsoft’s market cap was just under $1.15 trillion as 
of Friday. Amazon (current market cap: $863B) took a brief lead in early January but has not kept up with 
the market’s recent rally.  
 
In the case of Apple, the stock has driven the lion’s share of the most recent 1,000-point milestone for the 30-
member, price-weighted Dow Jones Industrial Average. In fact, 434 points of the Dow’s recent 1,000-point 
milestone came from Apple alone1.  
 

 
 

What is most amazing about the move in Apple is that the company cut its own guidance on January 3, 2019, 
the first time it had lowered guidance in the past 15 years. That sent the stock lower by over 10% that day, 
which ironically marked the bottom for the inevitable recovery. Since that time, the stock is up 87%, 
excluding dividends. It is tough to believe that markets are “efficient” when the world’s largest company can 
see such a radical move intra-year without a major positive change to its underlying fundamentals.   
 
Apple embodies the broader market story this year, with stocks on pace for their best year since 2013. 
Fundamentals appear anemic for the current year, but sentiment has markedly improved and the outlook is 
brighter than perhaps originally expected. Apple’s revenue and net income declined 3% and 7%, respectively 

 



for the 12-months ending in September. The S&P 500’s earnings are on pace to decline 2% in Q3 and are 
projected to be flat for the entirety of 20192. Yet, the S&P 500 is up over 25% YTD as of Friday.  
 
That tells us that sentiment likely overshot to the downside in the fourth quarter, or the market is getting 
ahead of positive data next year (like the rollout of 5G and a new iPhone cycle in the case of Apple) or both.  
 
Regardless, if you looked purely at the actual data this year, you would have been hard pressed to guess the 
outcome for many stocks or the broader market. The same could have been said for last year. To us, this is 
more evidence that in the long-run the market may be a weighing machine, but in the short-run it is most 
often a voting machine.  
 
 
 
Wayne Wagner Jr., ChFC  

Vizionary Wealth Management 
 

Source: 
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