
 

  

  

 
 
We would like to take the time to thank you for your continued belief in our dedicated staff, 
innovative technologies, and Private Capital Group philosophy during this uncertain time. We 
believe that keeping our clients up to date on important information is a vital part of how we are 
going to get through this pandemic without panic and over-reacting.   
  
We all have many questions regarding the COVID-19 virus: How did this virus start, where did 
it come from, how deadly and contagious is the virus, when will we cure COVID-19, and will 
the markets ever recover? Although there are still many unknowns, we are beginning to learn 
answers to these questions every day. In all likelihood, there will be more infections, closures, 
lockdowns, cancellations, negatively-impacted businesses, and a strong likelihood of a recession 
in the coming months. That being said, we would like to state some positives in the news 
recently. Some of this news includes massive government monetary and fiscal stimulus, virus 
containment in China, and the fact that we may be on our way to developing treatments or 
finding a cure. New cases in China and South Korea are falling and cases in Singapore appear to 
be more stable.  
  
There is no question that the markets have become extremely volatile during the COVID-19 
outbreak. Equities have dropped significantly from their all-time highs less than a month ago. 
Although the short-term outlook appears as if there is no end in sight, we must remember a few 
things. When recoveries do happen, history shows that they could easily be more “V” shaped (or 
at least “U” shaped). Some factors that can support such recoveries are monetary stimulus (e.g. 
interest rate cuts, quantitative easing), fiscal stimulus, the consumer benefitting from lower 
interest rates and low oil prices, and businesses looking to gain ground in respect to overtime 
payments for employees.  
  
Shifting focus to the bond market, with U.S. Treasury yields grinding lower, municipal-to-
Treasury yield ratios have suddenly risen to historic levels. Although some liquidity is still 
available, the yield is significantly higher. The high-yield municipal bond market is currently 
seeing extreme volatility. Before the recent COVID-19 crisis, municipal credit health was the 
strongest it had been in over a decade. Short-term, municipal markets are in the midst of a 
technical mismatch. Unfortunately, much of the bond market is also under pressure, just not 
nearly to the extent of the stock market decline.  
  
Stock market dips (even as severe as this one) are a part of investing. Hope will most certainly 
return and those who stay the course and trust in the long-term investing approach should reap 
the rewards. Private Capital Group will continue to keep our staff, families, and our community 
safe during this pandemic. We will continue to provide our clients with excellent service and 
dedication, up-to-date information, and guidance.  
  



We have included a hypothetical conversation article with legendary Vanguard Founder Jack 
Bogle, titled, “What Would Jack Bogle Do?”. We believe this article may shed some light on the 
global current financial situation. Please read this article.  

Please do not hesitate to reach out to anyone at Private Capital Group, as we will be more than 
happy to guide you through this volatile time. 

Feel free to reply to this email and we will schedule a time to talk. 

Be safe and healthy!  

What would Jack Bogle do? → 
By Allan S. Roth      4 min read  

An imagined conversation with the legendary Vanguard founder about the coronavirus market crash. 

Read More 
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no 
assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended 
or undertaken by Private Capital Group, LLC (“PCG”), or any non-investment related content, made reference to directly or indirectly in this communication will be 
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various 
factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in 
this communication is based on data gathered from what we believe are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, 
and is not intended to be used as a primary basis for investment decisions. Further, you should not assume that any discussion or information contained in this 
communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. To the extent discussed herein, investment indices are 
unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are included for informational purposes only and 
generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the incurrence of which would have 
the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the 
US stock market. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is 
encouraged to consult with the professional advisor of his/her choosing.  PCG is neither a law firm nor a certified public accounting firm and no portion of the 
communication should be construed as legal or accounting advice.  A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees 
is available upon request.

Please Note:  If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or investment objectives 
for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 
restrictions to our investment advisory services.  PCG shall continue to rely on the accuracy of information that you have provided.

If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: 
privatecapitalgroup@pcgct.com, or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107.

https://linkprotect.cudasvc.com/url?a=https://link.newsletters.arizent.com/f/a/hu7Xt-W9oSfCpiNicPLnFA%7E%7E/AAAAAQA%&c=E,1,MWw6g4xxopqRVYPuMUKuwWvXvFwiwoqrpEqyPdLezOYFkoayCaO4de3OXtxgp4-Z0EXABFJQXGbC2374FjIQysjNtfNIGeO2C5WIeByYyAk,&typo=1
https://linkprotect.cudasvc.com/url?a=https://link.newsletters.arizent.com/f/a/HJY9E88BrWccWMuAPBDYmg%7E%7E/AAAAAQA%&c=E,1,c7LxYLaUswmU1IDLa9hq4o_Chco9elND0PM68F89PcU19xlBE73rXYzng3FdsmhdUSphPqLMwNbAEhug1vKHP5kkp5QSG8WxfIlhuMokhQ,,&typo=1
mailto:privatecapitalgroup@pcgct.com

