March 11, 2016
 

Dear Investors,
This weekend, the markets are inside a Fibonacci phi mate cluster window. This window is simply a series of Fibonacci phi mate turning dates that fall within a close period of time. Last week, I wrote that the markets looked like they could move higher toward their respective 200-day moving averages inside this Fibonacci phi mate cluster window.  This week, the Dow Jones Industrial Average and S&P 500 Index reached their respective 200-day moving averages as the daily trading volume was decreasing.  In addition to lower trading volume, there are several increasing bearish divergences warning that this multi-week rally may be coming to an end.  
The Dow Jones Industrial Average extended its four week rally by gaining 206.54 points, or 1.2%, this week to close at 17,213.31, and is down 1.2% for this year.  The S&P 500 Index added 22.20 points, or 1.1%, this week to close at 2,022.19, and is down 1.1% this year. The NASDAQ Composite added 31.45 points, or 0.7%, this week to close at 4,748.47, and is down 5.2% this year.  The Russell 2000, which was the biggest percentage gainer for the last three weeks, only added 0.5%, or 5.63 points this week, to close at 1,087.56, and is down 4.3% this year. 
This week’s rally was fueled by the European Central Bank (ECB) lowering already low interest rates to a point where it just doesn’t make sense to put money in a bank.  With the exception of Germany, European countries are suffering from ever-slowing global growth.  This “Hail Mary” type of policy emphasizes just how weak global markets are after years of failed monetary policies.  This weekend, there is an article on Yahoo! Finance citing that 93% of the U.S. markets’ gains from 2008 through October 2014, when the Fed stopped printing money, were the result of the money pumped into the markets rather than due to real economic growth.  In the past, market bubbles were created by prosperity in over-bought markets, e.g. technology companies in 2000 or the housing market in 2007.  The current bubble was created by newly printed money.  There was no industry that flourished to create wealth, which is why I believe that when this bubble bursts, it could be one of the worst in history.
Our clients who are nearing retirement are positioned for the potential risks on the horizon.  If you are not a client and your financial advisor does not understand the risks and bubbles facing this market, then it may be time for you to contact us.  If you want to discuss your financial plan, risk analysis, and/or tax strategies or would like to refer a friend or family member, please call our office or email info@summitasset.com. It is time to put our B.E.L.I.E.V.E. Wealth Management process to work for you. 
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You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com. 

Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.

The Hindenburg Omen is a combination of technical factors that attempt to measure the health of the NYSE, and by extension, the stock market as a whole.  The goal of the indicator is to signal increased probability of a stock market crash.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results.

The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals and institutional investors.

The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock Market.

The Russell 2000 Index is an unmanaged index generally representative of the 2,000 smallest companies in the Russell 3000 index, which represents approximately 10% of the total market capitalization of the Russell 3000 Index.

The Blue Chip Index is a stock index that tracks the shares of the top-performing publicly traded companies.  These indices are unmanaged, which cannot be invested into directly.

Past performance is no guarantee of future result.
