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After criticizing the Federal Reserve during the campaign, 
President Trump nominated an experienced Fed insider, 
Jerome Powell, as the central bank’s next chairman. Powell 
is perceived as a Wall Street favorite and the “safe” choice in 
terms of winning confirmation and, importantly, maintaining 
current Fed policy.

Trump still has time to make his mark on the Fed with three 
open positions remaining, including Fed vice chair, but we 
think a Powell-led Fed will largely maintain the status quo. 
We expect him to stick to hiking interest rates gradually. 
The biggest changes could potentially come from Powell’s 
influence on the regulatory arm of the Fed—positive changes, 
in our view.

More of the same?
Following an appointment by President Obama, Powell has 
served as a Fed governor since 2012. Given that he has never 
dissented in a Fed vote and has supported a gradual approach 
to raising interest rates for the last five years, Powell is unlikely 
to put his foot on the gas when raising the Fed Funds rate. 

Former Fed Chairman Ben Bernanke has referred to Powell as 
a “consensus builder,” and with the current 2018 Fed makeup 
tilting moderately dovish (see chart), the march toward neutral 
monetary policy should remain consistent, albeit slow, for the 
foreseeable future. We anticipate a fairly seamless transition 
from Chair Yellen to Powell, a positive for financial markets.

Powell is a proponent of the Fed’s current method of 
unwinding its gargantuan $4.5T balance sheet, and he seems 
comfortable with retaining a sizeable balance sheet when 
all is said and done. In a June 2017 speech, Powell expressed 
relatively modest expectations for how far the balance sheet 
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Fed expected to continue to lean moderately dovish
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unwind will go, citing a final size in the range of $2.5T to 
$2.9T, which is notably higher than the pre-financial crisis size 
of $900B.

Powell could end up being somewhat less tolerant of inflation 
than Yellen, who was a supporter of a “symmetric” inflation 
target—giving inflation a lot of room to deviate above or 
below the official 2% target. Given the U.S. economy is in the 
101st month of an expansion phase, Powell is tasked with 
extending it as long as possible, and thus is more likely to 
continue a slow removal of policy accommodation in a “data 
dependent” approach at the current level of 1.3% inflation. 
But should inflation surpass the Fed’s 2% target, we think he 
may be a bit more proactive and quicker to tighten than Yellen 
would have been.

In past cycles, the 10-year yield has typically peaked alongside 
the peak in the Fed Funds rate (see lower chart), and with 
Powell likely to stick to the Fed’s relatively modest projection 
of a 2.75% peak rate, we see the 10-year yield floating in the 
sub-2.60% range for the foreseeable future. 

Loosening the strings
We think one of the determining factors behind President 
Trump’s decision to pass on Yellen and nominate Powell is 
their stance on financial regulation. 

While Powell isn’t a full-blown devotee of Adam Smith (known 
as the father of the free market theory), he does exhibit a 
more balanced approach to regulation. He has said, “There is 
certainly a role for regulation, but regulation should always 
take into account the impact it has on markets” and “more 
regulation is not the best answer to every problem.”

Perhaps Powell’s private sector experience helps form this 
view, as he spent the bulk of his career at The Carlyle Group, 
an investment firm focused on private equity, alternative 
investments, and asset management. In contrast, most Fed 
leaders, including Yellen, came from academia.

Powell has regulatory experience, dating back to his time 
working for the Treasury Department under President 
George H.W. Bush where he oversaw the investigation and 
subsequent sanctioning of Salomon Brothers after the false 
Treasury bid scandal in the early 1990s. 

From our perspective, a Powell-led Fed would be more 
inclined to keep Dodd-Frank regulation and capital 
requirements enacted on the big banks in response to 
the financial crisis, but more likely to loosen Volcker rule 
restrictions. He appears largely in support of most of the post-
crisis regulation, but notes that “we can do it more efficiently.” 

Additionally, Powell would likely advocate reducing 
regulations on small and mid-sized banks, which studies have 
shown represent the largest negative impact from the post-
financial crisis restrictions. For example, M&T Bank estimates 

Source - RBC Wealth Management, Bloomberg; data through 10/30/17
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that the cost of complying with regulations has surged from 
$90M in 2010 to $440M in 2016, and now represents 15% of 
total operating expenses. 

But we caution that even with Powell as Fed chairman, he 
alone cannot move the needle on deregulation of the financial 
services industry and would need additional support from 
his Fed colleagues. With three seats remaining to be filled, 
President Trump can certainly influence the stance on 
regulation by nominating pro-business candidates to fill the 
empty governor seats. But as we know, nothing is ever easy 
in Washington, and the president’s nominees will have to be 
approved by the Senate.  
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U n i t e d  S t a t e s 

Kelly Bogdanov – San Francisco    

• The S&P 500 is resting just a smidge below its all-time high 
following a string of strong Q3 earnings reports, including 
from the Tech and Industrials sectors. Once again, the 
bears’ complaint is that just a handful of stocks have 
driven the recent rally. This is indeed the case for the 
S&P 500, as five stocks—Microsoft, Alphabet (Google), 
Apple, Amazon, and Intel—represent 22.3% of gains since 
the August low while only making up 12.6% of the index’s 
market capitalization. 

• What some bears are overlooking though is that 9 of 
11 S&P 500 sectors are up since mid-August, four of 
which have risen 9.4% or more. The market has made a 
powerful, steady move throughout the year. At times it has 
been a lopsided rally with a handful of stocks or a narrow 
group of industries dominating. But it’s not unusual for 
this to occur over the course of months or even a year. 
Rotating sector and stock leadership are common 
characteristics of long-term U.S. bull markets, and have 
been a hallmark of this eight-year-old bull cycle. Typically 
during lengthy rallies, sector and stock leadership shift 
multiple times, which is why we recommend holding a 
diverse portfolio of U.S. equities for the long term.

C a n a d a 

Farazeh Mahboob & Patrick McAllister – Toronto

• The global oil market looks relatively balanced in 2018, 
limiting the scope for inventory drawdowns, in RBC 
Capital Markets’ view. As a result, RBC Capital Markets has 
made modest revisions to its WTI forecasts with a call for 
$51/bbl in 2018 (vs. $50 previously) and $54/bbl in 2019 
(vs. $53.50).

• RBC Capital Markets has a positive outlook on the 
Canadian Engineering & Construction space. A pickup 
in contract bid activity and project funding alongside 
a strong likelihood of industry consolidation indicates 
a positive backdrop for the group. The resulting 
combination of earnings growth and multiple expansion 
suggests attractive upside potential for the group, 
according to RBC Capital Markets.

• We periodically survey the landscape of dividend-paying 
oil & gas companies to assess the sustainability of their 
payouts.  Our most recent analysis shows degradation in 
leverage that could prompt future dividend cuts absent 
further improvement in commodity prices. As we mark the 
third anniversary of the oil downturn, income investors 
are faced with the reality that only a handful of producers 

offer a sustainable dividend yield that exceeds that of the 
S&P/TSX Composite.

• The disruptive force of electric vehicles faces a number 
of hurdles, including costs and battery technology. 
However, if this theme gathers momentum, there are 
clear implications for oil demand that will reverberate 
well beyond the producers. The probability, timing, and 
magnitude of disruption is difficult to predict, but we 
recommend investors assess portfolios to ensure they are 
not overly exposed to oil transportation and consider an 
allocation to renewable power producers as a partial 
hedge.

• Canadian auto suppliers continue to trade at a discount 
to U.S. peers, which could reflect some investor unease 
regarding a redrawn or terminated NAFTA. It is difficult to 
gauge the impact that either scenario would have on the 
sector without a clear indication of the revised trade terms. 
Our supposition is that a negative outcome on NAFTA 
would lead to immediate downside in supplier share 
prices but that the fundamental impact would be gradual 
and that stocks would slowly recover to reflect this.

E u r o p e 

Frédérique Carrier, Jamie Hayes, & Thomas McGarrity – London 

• The Bank of England (BoE) raised the U.K. bank interest 
rate, as expected and for the first time since the Great 
Recession, by 0.25% to 0.50%. This returned the rate to 
the level it had been at for most of the post-recession 
period until it was cut shortly after last year’s Brexit vote. 
The dovish message that accompanied the hike forced 

Note: High flyers are the top five stocks that have contributed to the S&P 500 
gain: Apple, Amazon, Alphabet (Google), Intel, and Microsoft

Source - RBC Wealth Management, FactSet; data through 10/31/17
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gilt yields lower and sterling to sell off against most 
currencies, as the Monetary Policy Committee (MPC) 
reduced its inflation expectations, in turn, leading 
investors to discount fewer hikes. 

• All MPC members agreed that any future bank rate 
increases are expected to be at a “gradual pace and to a 
limited extent.” This mantra, alongside headwinds to the 
U.K. economy, whether it is Brexit-related uncertainty 
that could hold back business spending or confidence, 
or through squeezed household disposable incomes as a 
result of inflation outstripping wages, leads us to believe 
we won’t see another rate hike until 2019.

• The latest batch of euro area data supports the view that 
Europe’s economic recovery remains on track. GDP grew 
0.6% q/q in Q3, ahead of the 0.5% consensus estimate. 
This puts euro area GDP on course to grow 2.2% in 
2017, which would represent the best year of economic 
growth since 2007. Unemployment fell to 8.9% in the 
region, below 9% for the first time since January 2009. 
The improving economic momentum in Europe is one 
of the key reasons for our Overweight view on European 
equities. We particularly like companies and sectors 
exposed to the domestic economy.    

• Roughly half way through the European Q3 earnings 
season, more than 50% of companies have beaten 
earnings per share (EPS) estimates. So far, overall EPS 
growth has been robust, at 10% y/y excluding the Energy 
sector, and 16% y/y at the market level. As a result, 
estimates for double-digit EPS growth in 2017 look 
achievable, in our view. 

A s i a  P a c i f i c

Jay Roberts – Hong Kong

• The MSCI AC Asia Pacific Index rose to yet another high. 
Japanese stocks have shown particular strength, with the 
TOPIX up 18% in 2017 and 3.7% since Prime Minister 
Shinzo Abe won the election on October 22. 

• Asian equity markets largely ignored the softening in 
China’s official manufacturing Purchasing Managers’ 
Index (PMI), a vital leading economic indicator. October’s 
51.6 reading was down from September’s five-year high of 
52.4. This data series has been in relatively narrow range for 
quite a while and indicates moderately positive conditions 
for China’s manufacturing sector. The non-manufacturing 
PMI declined to 54.3. This data series has indicated healthy 
growth in China’s services sector for years. 

• New Zealand Prime Minister Jacinda Ardern, the Labour 
party politician who ended nine years of Conservative 
rule, has made good on one of her campaign promises: 

banning foreigners from purchasing residential property 
in New Zealand, starting in early 2018. (The ban will not 
apply to Australians or foreigners living in New Zealand). 
Ardern stated, “Foreign speculators will no longer be able 
to buy houses in New Zealand from early next year.” 

• Home ownership in New Zealand is at its lowest level in 
over 60 years. Approximately 60% of New Zealanders own 
property, down from around 75% 25 years ago. 

• Auckland has become one of the least affordable housing 
markets in the world (joining cities such as Hong Kong, 
Vancouver, and Sydney) with the average house price at 
over NZ$1M ($685K). However, the reasons for the high 
prices are hotly debated, as with other expensive cities, 
although record-low interest rates have surely played a 
significant role, in our view. Foreign purchases in New 
Zealand are a small fraction of total purchases, reports 
suggest 2%–3%, with the Chinese being the largest foreign 
buyers. 

• HSBC (0005 HK), the second-largest component of 
the Hang Seng Index, posted Q3 results in line with 
expectations. HSBC has “pivoted” toward Asia over the 
past couple of years to take advantage of the region’s 
higher growth. The stock has recovered meaningfully from 
its 2016 low and is now trading at a more usual valuation. 

• Ping An Insurance (2318 HK), the second-largest insurer 
in China and the largest non-SOE financial services 
company, reported a 46% y/y increase in earnings. Ping 
An’s stock rose to a record high in Hong Kong. China Life 
(2628 HK) also reported strong results. 

• In a sign of the extreme valuations in the Hong Kong 
property market, CK Asset Holdings (1113 HK), the 
property arm of tycoon Li Ka-Shing, will sell its stake in 
The Centre, one of the tallest office buildings in the city, 
for a record price of HK$40.2B ($5.2B). 

Source - RBC Wealth Management, the IMF for historical data, ECB estimates 
for 2017

European growth is poised for its best expansion since 2007
Euro area GDP growth, year over year
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Data as of November 2, 2017

Source - Bloomberg. Note: Equity returns do not include dividends, except for the German DAX and Brazilian Ibovespa. Bond yields in local currencies. Copper 
Index data and U.S. fixed income returns as of Wednesday’s close. Dollar Index measures USD vs. six major currencies. Currency rates reflect market convention 
(CAD/USD is the exception). Currency returns quoted in terms of the first currency in each pairing. Data as of 8:35 pm GMT 11/2/17. 

Examples of how to interpret currency data: CAD/USD 0.78 means 1 Canadian dollar will buy 0.78 U.S. dollar. CAD/USD 4.9% return means the Canadian dollar 
rose 4.9% vs. the U.S. dollar year to date. USD/JPY 114.09 means 1 U.S. dollar will buy 114.09 yen. USD/JPY -2.5 % return means the U.S. dollar fell 2.5% vs. the 
yen year to date. 

Commodities (USD) Price MTD YTD 1 yr 2 yr

Gold (spot $/oz) 1,276.18 0.4% 10.8% -1.6% 12.6%

Silver (spot $/oz) 17.12 2.4% 7.5% -7.4% 11.0%

Copper ($/metric ton) 6,898.75 1.2% 24.9% 40.6% 34.2%

Oil (WTI spot/bbl) 54.54 0.3% 1.5% 20.3% 18.2%

Oil (Brent spot/bbl) 60.81 -0.9% 7.0% 29.8% 24.6%

Natural Gas ($/mmBtu) 2.94 1.5% -21.1% 5.2% 30.2%

Govt bonds (bps chg) Yield MTD YTD 1 yr 2 yr

U.S. 10-Yr Tsy 2.347% -3.3 -9.8 54.4 17.6

Canada 10-Yr 1.958% 0.7 23.7 77.4 38.4

U.K. 10-Yr 1.260% -7.2 2.1 9.0 -67.5

Germany 10-Yr 0.372% 0.9 16.4 24.1 -18.5

Fixed Income (returns) Yield MTD YTD 1 yr 2 yr

U.S. Aggregate 2.62% 0.0% 3.2% 0.8% 5.4%

U.S. Invest Grade Corp 3.17% 0.0% 5.6% 3.5% 11.2%

U.S. High Yield Corp 5.45% 0.0% 7.5% 9.8% 19.8%

Currencies Rate MTD YTD 1 yr 2 yr

U.S. Dollar Index 94.7030 0.2% -7.3% -2.8% -2.3%

CAD/USD 0.7808 0.6% 4.9% 4.6% 2.2%

USD/CAD 1.2807 -0.6% -4.7% -4.4% -2.2%

EUR/USD 1.1659 0.1% 10.9% 5.1% 5.8%

GBP/USD 1.3064 -1.6% 5.9% 6.2% -15.3%

AUD/USD 0.7717 0.8% 7.1% 0.7% 8.0%

USD/JPY 114.0900 0.4% -2.5% 10.4% -5.5%

EUR/JPY 133.0300 0.5% 8.2% 16.0% 0.0%

EUR/GBP 0.8925 1.8% 4.6% -1.1% 24.9%

EUR/CHF 1.1652 0.3% 8.7% 7.9% 7.2%

USD/SGD 1.3591 -0.3% -6.1% -1.8% -2.7%

USD/CNY 6.6093 -0.4% -4.8% -2.2% 4.3%

USD/MXN 18.9664 -0.9% -8.5% -2.1% 15.4%

USD/BRL 3.2660 -0.2% 0.3% 1.1% -15.3%

M A R K ET  S CO R E C A R D

Equities (local currency) Level MTD YTD 1 yr 2 yr

S&P 500 2,579.85 0.2% 15.2% 23.0% 22.6%

Dow Industrials (DJIA) 23,516.26 0.6% 19.0% 30.9% 31.9%

NASDAQ 6,714.94 -0.2% 24.7% 31.5% 31.0%

Russell 2000 1,496.55 -0.4% 10.3% 28.7% 26.2%

S&P/TSX Comp 16,014.99 -0.1% 4.8% 9.7% 17.6%

FTSE All-Share 4,151.70 0.8% 7.2% 11.7% 19.1%

STOXX Europe 600 394.94 -0.1% 9.3% 19.1% 4.8%

EURO STOXX 50 3,688.80 0.4% 12.1% 23.8% 7.4%

Hang Seng 28,518.64 1.0% 29.6% 25.0% 27.5%

Shanghai Comp 3,383.31 -0.3% 9.0% 9.0% 1.8%

Nikkei 225 22,539.12 2.4% 17.9% 31.5% 20.6%

India Sensex 33,573.22 1.1% 26.1% 22.0% 26.4%

Singapore Straits Times 3,380.50 0.2% 17.3% 20.4% 13.7%

Brazil Ibovespa 73,823.74 -0.7% 22.6% 16.6% 60.9%

Mexican Bolsa IPC 48,334.45 -0.6% 5.9% 2.2% 8.5%

U P CO M I N G  E V E N T S

The dates reflect North American time zones. All data reflect Bloomberg consensus forecasts where available.

Fri, Nov 3 Sun, Nov 5 Tue, Nov 7, cont. Thu, Nov 9, cont.

U.K. Markit Services/Composite PMI Japan Nikkei Services/Composite PMI Germany Industrial Production Germany Exports/Imports

U.S. Nonfarm Payrolls (310K) Mon, Nov 6 U.S. JOLTS Job Openings U.K. Industrial Production

U.S. Unemployment (4.2%) Eurozone Markit Serv./Composite PMI U.S. Consumer Credit (17.5B) U.K. Manufacturing Production

U.S. Avg. Hourly Earnings (2.7% y/y) Eurozone Sentix Investor Confidence Wed, Nov 8 U.K. NIESR GDP Estimate

U.S. Labor Force Participation (63.1%) Germany Markit Serv./Composite PMI China CPI (1.7% y/y) Fri, Nov 10

U.S. ISM Non-Manuf. Comp. PMI (58.5) NY Fed President Dudley Speaks (NY) Canada Housing Starts U.S. Univ. of Mich. Sentiment (100.0)

U.S. Durable/Capital Goods Tue, Nov 7 Thu, Nov 9 Mon, Nov 13

U.S. Markit Services/Composite PMI Eurozone Markit Retail PMI ECB Publishes Economic Bulletin China Retail Sales (10.4% y/y)

Canada Net Employment (10K) Eurozone Retail Sales European Commission of Eco. Forecasts China Industrial Production (6.3% y/y)
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Underperform (U): Returns expected to be materially below sector 
average over 12 months.

As of September 30, 2017

Rating Count Percent Count Percent
Buy [Top Pick & Outperform] 859 52.92 294 34.23
Hold [Sector Perform] 660 40.67 154 23.33
Sell [Underperform] 104 6.41 7 6.73

Investment Banking Serv ices 
Prov ided During Past 12 Months

Distribution of Ratings - RBC Capital Markets, LLC Equity  Research
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Risk Rating:
As of March 31, 2013, RBC Capital Markets, LLC suspends its Average 
and Above Average risk ratings. The Speculative risk rating reflects a 
security’s lower level of financial or operating predictability, illiquid 
share trading volumes, high balance sheet leverage, or limited 
operating history that result in a higher expectation of financial and/
or stock price volatility.

Valuation and Risks to Rating and Price Target
When RBC Wealth Management assigns a value to a company in a 
research report, FINRA Rules and NYSE Rules (as incorporated into 
the FINRA Rulebook) require that the basis for the valuation and 
the impediments to obtaining that valuation be described. Where 
applicable, this information is included in the text of our research 
in the sections entitled “Valuation” and “Risks to Rating and Price 
Target”, respectively.

The analyst(s) responsible for preparing this research report received 
compensation that is based upon various factors, including total 
revenues of RBC Capital Markets, LLC, and its affiliates, a portion of 
which are or have been generated by investment banking activities of 
the member companies of RBC Capital Markets, LLC and its affiliates.

Other Disclosures
Prepared with the assistance of our national research sources. 
RBC Wealth Management prepared this report and takes sole 
responsibility for its content and distribution. The content may have 
been based, at least in part, on material provided by our third-party 
correspondent research services. Our third-party correspondent 
has given RBC Wealth Management general permission to use 
its research reports as source materials, but has not reviewed or 
approved this report, nor has it been informed of its publication. Our 
third-party correspondent may from time to time have long or short 
positions in, effect transactions in, and make markets in securities 
referred to herein. Our third-party correspondent may from time to 
time perform investment banking or other services for, or solicit 
investment banking or other business from, any company mentioned 
in this report.

RBC Wealth Management endeavors to make all reasonable efforts 
to provide research simultaneously to all eligible clients, having 
regard to local time zones in overseas jurisdictions. In certain 
investment advisory accounts, RBC Wealth Management will act as 
overlay manager for our clients and will initiate transactions in the 
securities referenced herein for those accounts upon receipt of this 
report. These transactions may occur before or after your receipt of 
this report and may have a short-term impact on the market price of 
the securities in which transactions occur. RBC Wealth Management 
research is posted to our proprietary Web sites to ensure eligible 
clients receive coverage initiations and changes in rating, targets, 
and opinions in a timely manner. Additional distribution may be done 
by sales personnel via e-mail, fax, or regular mail. Clients may also 
receive our research via third-party vendors. Please contact your RBC 
Wealth Management Financial Advisor for more information regarding 
RBC Wealth Management research.

Conflicts Disclosure: RBC Wealth Management is registered with the 
Securities and Exchange Commission as a broker/dealer and an 
investment adviser, offering both brokerage and investment advisory 
services. RBC Wealth Management’s Policy for Managing Conflicts of 

Interest in Relation to Investment Research is available from us on 
our Web site at http://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?EntityID=2. Conflicts of interests related to 
our investment advisory business can be found in Part II of the Firm’s 
Form ADV or the Investment Advisor Group Disclosure Document. 
Copies of any of these documents are available upon request 
through your Financial Advisor. We reserve the right to amend or 
supplement this policy, Part II of the ADV, or Disclosure Document at 
any time.

The authors are employed by one of the following entities: RBC 
Wealth Management USA, a division of RBC Capital Markets, LLC, a 
securities broker-dealer with principal offices located in Minnesota 
and New York, USA; by RBC Dominion Securities Inc., a securities 
broker-dealer with principal offices located in Toronto, Canada; 
by RBC Investment Services (Asia) Limited, a subsidiary of RBC 
Dominion Securities Inc., a securities broker-dealer with principal 
offices located in Hong Kong, China; and by Royal Bank of Canada 
Investment Management (U.K.) Limited, an investment management 
company with principal offices located in London, United Kingdom.

Research Resources
This document is produced by the Global Portfolio Advisory 
Committee within RBC Wealth Management’s Portfolio Advisory 
Group. The RBC WM Portfolio Advisory Group provides support 
related to asset allocation and portfolio construction for the firm’s 
Investment Advisors / Financial Advisors who are engaged in 
assembling portfolios incorporating individual marketable securities. 
The Committee leverages the broad market outlook as developed by 
the RBC Investment Strategy Committee, providing additional tactical 
and thematic support utilizing research from the RBC Investment 
Strategy Committee, RBC Capital Markets, and third-party resources.

Third-party disclaimers
The Global Industry Classification Standard (“GICS”) was developed by and is 
the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard 
& Poor’s Financial Services LLC (“S&P”) and is licensed for use by RBC. Neither 
MSCI, S&P, nor any other party involved in making or compiling the GICS or any 
GICS classifications makes any express or implied warranties or representations 
with respect to such standard or classification (or the results to be obtained by 
the use thereof), and all such parties hereby expressly disclaim all warranties of 
originality, accuracy, completeness, merchantability and fitness for a particular 
purpose with respect to any of such standard or classification. Without limiting 
any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any 
third party involved in making or compiling the GICS or any GICS classifications 
have any liability for any direct, indirect, special, punitive, consequential or any 
other damages (including lost profits) even if notified of the possibility of such 
damages.

References herein to “LIBOR”, “LIBO Rate”, “L” or other LIBOR abbreviations 
means the London interbank offered rate as administered by ICE Benchmark 
Administration (or any other person that takes over the administration of such 

rate). 

Disclaimer
The information contained in this report has been compiled by RBC Wealth 
Management, a division of RBC Capital Markets, LLC, from sources believed to 
be reliable, but no representation or warranty, express or implied, is made by 
Royal Bank of Canada, RBC Wealth Management, its affiliates or any other person 
as to its accuracy, completeness or correctness. All opinions and estimates 
contained in this report constitute RBC Wealth Management’s judgment as of 
the date of this report, are subject to change without notice and are provided 
in good faith but without legal responsibility. Past performance is not a guide 
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to future performance, future returns are not guaranteed, and a loss of original 
capital may occur. Every province in Canada, state in the U.S., and most countries 
throughout the world have their own laws regulating the types of securities and 
other investment products which may be offered to their residents, as well as 
the process for doing so. As a result, the securities discussed in this report may 
not be eligible for sale in some jurisdictions. This report is not, and under no 
circumstances should be construed as, a solicitation to act as securities broker or 
dealer in any jurisdiction by any person or company that is not legally permitted to 
carry on the business of a securities broker or dealer in that jurisdiction. Nothing 
in this report constitutes legal, accounting or tax advice or individually tailored 
investment advice.  This material is prepared for general circulation to clients, 
including clients who are affiliates of Royal Bank of Canada, and does not have 
regard to the particular circumstances or needs of any specific person who may 
read it. The investments or services contained in this report may not be suitable 
for you and it is recommended that you consult an independent investment 
advisor if you are in doubt about the suitability of such investments or services. 
To the full extent permitted by law neither Royal Bank of Canada nor any of its 
affiliates, nor any other person, accepts any liability whatsoever for any direct or 
consequential loss arising from any use of this report or the information contained 
herein. No matter contained in this document may be reproduced or copied by any 
means without the prior consent of Royal Bank of Canada. Additional information 
is available upon request.

To U.S. Residents: This publication has been approved by RBC Capital Markets, 
LLC, Member NYSE/FINRA/SIPC, which is a U.S. registered broker-dealer and 
which accepts responsibility for this report and its dissemination in the United 
States.  RBC Capital Markets, LLC, is an indirect wholly-owned subsidiary of the 
Royal Bank of Canada and, as such, is a related issuer of Royal Bank of Canada. 
Any U.S. recipient of this report that is not a registered broker-dealer or a bank 
acting in a broker or dealer capacity and that wishes further information regarding, 
or to effect any transaction in, any of the securities discussed in this report, 
should contact and place orders with RBC Capital Markets, LLC.  International 
investing involves risks not typically associated with U.S. investing, including 
currency fluctuation, foreign taxation, political instability and different accounting 
standards.

To Canadian Residents: This publication has been approved by RBC Dominion 
Securities Inc. RBC Dominion Securities Inc.* and Royal Bank of Canada are 
separate corporate entities which are affiliated. *Member-Canadian Investor 
Protection Fund. ®Registered trademark of Royal Bank of Canada. Used under 

license. RBC Wealth Management is a registered trademark of Royal Bank of 
Canada. Used under license.

RBC Wealth Management (British Isles):  This publication is distributed by Royal 
Bank of Canada Investment Management (U.K.) Limited and RBC Investment 
Solutions (CI) Limited. Royal Bank of Canada Investment Management (U.K.) 
Limited is authorised and regulated by the Financial Conduct Authority (Reference 
number: 146504). Registered office: Riverbank House, 2 Swan Lane , London, 
EC4R 3BF, UK. RBC Investment Solutions (CI) Limited is regulated by the Jersey 
Financial Services Commission in the conduct of investment business in Jersey. 
Registered office: Gaspé House, 66-72 Esplanade, St Helier, Jersey JE2 3QT, 
Channel Islands, registered company number 119162.

To Hong Kong Residents: This publication is distributed in Hong Kong by 
Royal Bank of Canada, Hong Kong Branch which is regulated by the Hong 
Kong Monetary Authority and the Securities and Futures Commission (‘SFC’), 
and RBC Investment Services (Asia) Limited, which is regulated by the SFC. 
Financial Services provided to Australia: Financial services may be provided in 
Australia in accordance with applicable law. Financial services provided by the 
Royal Bank of Canada, Hong Kong Branch are provided pursuant to the Royal 
Bank of Canada’s Australian Financial Services Licence (‘AFSL’) (No. 246521). 

To Singapore Residents: This publication is distributed in Singapore by the 
Royal Bank of Canada, Singapore Branch, a registered entity granted offshore 
bank licence by the Monetary  Authority of Singapore. This material has been 
prepared for general circulation and does not take into account the objectives, 
financial situation, or needs of any recipient. You are advised to seek indepen-
dent advice from a financial adviser before purchasing any product. If you do 
not obtain independent advice, you should consider whether the product is 
suitable for you. Past performance is not indicative of future performance. If you 
have any questions related to this publication, please contact the Royal Bank 
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