
August 22, 2014 
  

Dear Investors, 
 
It was a very interesting week on Wall Street from a technical perspective.  The S&P 500 
Index retraced all of its losses from July and set new intraday and closing highs on 
Thursday.  This is interesting because it occurred amid the lowest average daily trading 
volume of the year.  In fact, it was the lowest non-holiday average daily trading volume 
in over three and a half years.  Last week, I discussed the importance of the S&P 500 
Index trading and closing below the key 1,910 support level.  However, since the broad 
market index close was 1,909.57 on August 7th and it has bounced straight up to new 
highs, wave (d) down may have finished with the August lows.  It is difficult to 
determine since both the bottom turning point and the new high occurred on extremely 
low trading volume.  
 
The Dow Jones Industrial Average surged 338.31 points, or 2.0%, higher this week to 
close at 17,001.22, and is now up 2.6% for the year.  The S&P 500 Index jumped 33.34 
points, or 1.7%, to close at 1,988.40, and is up 7.5% this year.  The NASDAQ Composite 
rose 73.62 points, or 1.65%, to close at a new 14-year high of 4,538.55, and is now up 
8.7% for the year.  The Russell 2000 added 18.69 points, or 1.6%, to close at 1,160.34, 
and is now down 0.3% in 2014. 
 
Based on the meteoric rise of the markets since the August 7th lows, you would think that 
investors were flooded with improving economic and geopolitical news over the last two 
weeks.  However, that is not true.   In fact, July retail sales data came in disappointingly 
lower than expected and many of the nation’s larger retailers have guided second quarter 
revenue projections lower.  Only July housing data has been stronger than expected but 
that is only because the June data was so disappointingly low.  If you took an average of 
the last two months, the housing data is still below expectations.  Russia has not pulled 
out of Ukraine and the Islamic State of Iraq and Syria continues its onslaught in the 
Middle East. The bottom line is that there are no fundamental reasons for the market’s 
recent surge higher and this inflated valuation on extremely low volume should be cause 
for concern. 
 
Our conservative, tax-efficient approach to financial planning helps our clients 
understand the risks and the possible rewards of investing in various asset classes. It can 
help you develop an asset allocation strategy that meets your tolerance for risk and 
volatility.  Our Social Security analysis along with our B.E.L.I.E.V.E. Wealth 
Management process can help you understand and project your retirement income.  If you 
want to discuss your Social Security options, financial plan, and tax strategies or would 
like a brochure on our B.E.L.I.E.V.E. Wealth Management process, please call my office.  
 
Best Regards, 
 
Vincent Pallitto, CPA, CFP®    
Certified College Planning Specialist 
Summit Asset Management, Inc. 
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973-301-2360 
973-301-2370 Fax 
A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 
  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 
is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 
Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 
intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 
you consult your financial advisor prior to investing.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio. Diversification does not protect against market risk. The economic forecasts set forth in the 
presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance 
referenced is historical and is no guarantee of future results.  
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