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Dave’s Weekly Commentary
Good Morning Everyone. This week is the one I enjoy the most. With Thanksgiving this 
Thursday,  it means spending time and sharing a meal with the Smith and Schwieterman 
families. Like many of you, we have a divide and conquer method to Thanksgiving dinner, 
each person bringing a favorite dish to share. This year the Smith family, after two years of 
Covid haitus, we’ll return to the Wind’s Café for an extended family Thanksgiving dinner. 
Unfortunately, we lost a few family members during this time, my father was one, all will be 
dearly missed but remembered during this special time. 

The office will officially be closed on Friday, but my suspicions are I will come in (with the 
peace and quiet) to get some those “around to” projects completed. If the weather warms up, maybe sneak in 
one last round of Ohio golf. With that, I want to wish each and every one of you a peaceful, graceful and Happy 
Thanksgiving, and take a moment to give a thanks for what and who we have in our lives. 

So, last week markets. The stock market pulled back this past week after a big run upward recently. Trading reflected 
some consolidation efforts and growth concerns in a slowing economic environment.  The Fed has been in the 
middle of those growth concerns as Fed officials have reiterated that they are not done yet raising rates. St. Louis Fed 
President Bullard (2022 FOMC voter) were the most impactful for market participants this week. He acknowledged 
that the fed funds rate is not yet at a sufficiently restrictive level and then showed in a Taylor Rule exercise that it may 
need to go to 5-7% in the battle to get inflation under control. Other remarks from other Fed officials were pretty 
much in sync Fed President Bullard, so it looks that pausing interest increases is still not on the table as yet. The 
continued inversion along yield curve this week reflected worries about the Fed over tightening. The 2-yr Treasury 
note yield rose 19 basis points this week to 4.50% while the 10-yr note yield fell one basis points to 3.82%.

Market participants received some data this week that played into investors’ concerns about a deteriorating 
economic outlook. The October Producer Price Index  revealed some welcome disinflation at the producer level 
with total PPI up 8.0% yr/yr, versus 8.4% in September, and core PPI, which excludes food and energy, up 6.7% yr/
yr, versus 7.1% in September. The Retail Sales Report for October, which reflected a 1.3% increase following a flat 
reading in September. Despite the stronger-than-expected retail sales data, there is a concern that discretionary 
spending activity is apt to slow in coming months as more consumers feel the pinch of rising interest rates, 
stubbornly high inflation, a reduced wealth effect, and increased layoff announcements and concerns about 
job security. Additionally, retailers Target and Walmart acknowledged that consumers were pulling back on 
discretionary purchases after reporting earnings this week. Walmart reported good results for the third quarter, 
but CEO John David Rainey noted that consumers were “making frequent trade-offs and biasing spending toward 
everyday essentials.”

An added point of concern that market participants dealt with this week is that are earnings estimates for 2023 too 
high and will be subject to downward revisions. Investors took some money off the table this week and are mindful 
about how much they are willing to pay for every dollar of earnings. 

There was a knee-jerk response to a halting report earlier this week that a Russian bomb had killed two people in 
NATO state Poland. This development raised the market’s anxiety level about the geopolitical situation and potential 
for a wider conflict in Russia’s war with Ukraine. However, follow-up intelligence reports suggested the missiles were 
not fired by Russia and there wasn’t any deliberate action here. That finding helped mitigate the angst surrounding 
the initial report. Additionally, the cryptocurrency market continues to be in focus as more news emerges about the 
FTX meltdown. Only three S&P 500 sectors squeezed out a gain last week, utilities (+0.8%), health care (+1.0%), and 
consumer staples (+1.7%). On the flip side, energy (-2.4%) and consumer discretionary (-3.2%) were the biggest losers. 
Source: Briefing.com
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Market Watch
Week Ending Nov. 18,  2022

(Source: Briefing.com)

• DJIA:                33,745.60          -2.26
2022 YTD  -7.10%

• NASDAQ:        11,146.00     -177.33 
2022 YTD  -28.80%

• S&P 500:            3,965.34       -27.59  
2022 YTD  -16.80%

• Russell 2000:   1,849.73        -33.01 
2022 YTD  -17.60

• 10 Year Treasury:                     3.82%

“Not what we say about our blessings, 
but how we use them, 

is the true measure ‚
of our Thanksgiving.” 

~ W.T. Purkiser

Newsletter continues on the next page.
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Planning Points, Part 1 of 2   With all the news about FTX the last week, I would give a little education on crypto currency and 
talk about Bitcoin. Source: Broadridge Advisor Solutions Copyright 2022. To read this article in it’s entirity, go to https://
www.smithmosesandcompany.com/blog

Bitcoin: The Original Cryptocurrency
If someone told you about an investment that has made some people millionaires overnight and has both a number 
of high-profile supporters and a global reach, would you be tempted to invest? If you were then told that the same 
investment also could lose most or all of its value almost overnight, and you might not have access to your money when 
you need it, how would it sound now?

You’ve just confronted the debate surrounding the digital phenomenon known as Bitcoin — an alternative currency that 
exists strictly as digital code. If you’re wondering what all the fuss is about, here’s a brief introduction to Bitcoin, how it 
works, and some of the potential pitfalls it presents.

https://twitter.com/smithmosesandco
https://www.facebook.com/smithmosesandcompany
https://www.smithmosesandcompany.com/blog
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Article continues next week.

Planning Points, Part 2 of 2    Read the article in it’s entirety at https://www.
smithmosesandcompany.com/blog 
Source: Broadridge Advisor Solutions Copyright 2022.

Bitcoin as currency
Bitcoin is a digital currency supported by a peer-to-peer, computer-based electronic cash system first outlined 
in 2009 by an anonymous person or group using the name Satoshi Nakamoto. Bitcoin is created by “mining” 
— using complex software to solve complicated mathematical computations (or contracting with a mining 
company to do it for you). Solving a problem creates a so-called “block,” and the computer that solved it is 
rewarded with a set number of digital bitcoins, each of which is simply a set of one public and one private 
cryptographic key. (The units are generally “bitcoins,” while the general system is “Bitcoin.”) The number of 
solutions that can be discovered globally per hour (and thus the number of “blocks” created and bitcoins mined) 
is limited by the system’s software code. The total number of bitcoins available to be mined eventually is said to 
be limited to 21 million. However, most users acquire bitcoins either by buying them with physical currencies 
such as dollars or accepting them as payment for goods and services.

Advocates argue that the advantages of the system are: (1) it’s not controlled by any government’s central bank, 
(2) a global digital currency facilitates global commercial transactions, (3) every block and Bitcoin transaction is 
recorded in a public ledger known as “the blockchain,” and (4) the payer and payee are anonymous, much like a 
cash transaction, though recorded transactions are visible to anyone.

There are still plenty of Bitcoin skeptics, some of whom are concerned about the environmental impact. (Mining 
enough Bitcoin to maintain the blockchain consumes massive amounts of electricity.) And anonymity is the 
reason that Bitcoin has often been used for illegal activities such as money laundering and cyber scams.

How does a Bitcoin payment work?
Just as a physical wallet holds paper money and change, a digital wallet stores the private software keys that 
are bitcoins. It makes or receives payments by communicating with the network of other Bitcoin wallets. A 
growing number of well-known merchants and services now accept Bitcoin as payment. Physical bitcoins, with 
embedded software keys, are also being minted. However, acceptance of bitcoins as payment is entirely at a 
seller’s discretion; there is no guarantee you’ll be able to spend them where you want to or get the value you 
expect.

Note:  Bitcoin payments are irreversible. Once you complete a transaction, it cannot be reversed. Purchases can be 
refunded, but that depends solely on the willingness of the establishment to do so.

Speculating in Bitcoin
Bitcoin’s usage as a currency is a ripple compared to the tidal waves of investment speculation it has fueled. 
However, to say that Bitcoin as an investment is volatile is an understatement. Its value has fluctuated wildly 
as speculation and confidence in it have ebbed and surged. As recently as 2017, one bitcoin was worth about 
$1,000. Between March 2020 and November 2021, the price shot up more than 1,000% to a record high of 
$68,000 — driven, in part, by a stimulus-fueled surge of trading through brokerage accounts and investing apps. 
But by January 21, 2022, the price had dropped almost in half to about $35,000.1

Despite gut-wrenching volatility, there has been a noteworthy increase in interest and demand from mainstream 
U.S. corporations and financial institutions as they continue to incorporate cryptocurrencies or related crypto 
services into their business strategies.2 And in 2021, the first U.S. exchange-traded funds (ETFs) tied to Bitcoin 
were launched. This was considered a significant milestone because ETFs provide a simpler way for retail and 
institutional investors to gain exposure to Bitcoin without holding it directly.3

The price of Bitcoin has been especially vulnerable to actions by individual governments, such as in 2013 and 
2017, when Chinese regulatory crackdowns triggered drastic declines that cut Bitcoin’s value in dollars by more 
than half.4
Extreme volatility has led to problems for people trying to make payments in bitcoins. It’s hard to use a currency 
when you’re not sure from day to day whether the amount in your digital wallet is worth enough to buy a Tesla or 
a tank of gas. Complicating the issue is the fact that the value can vary on different Bitcoin exchanges.

Worse than not knowing how much your bitcoins will buy is not knowing whether they’re available to buy 
anything at all. Cryptocurrency has been subject to cyberattacks that have halted trading briefly on several 
exchanges. And at one point, one of the largest exchanges abruptly declared bankruptcy and announced that 
nearly half a billion dollars’ worth of bitcoins held there had vanished (though a portion of that amount was 
subsequently said to have been located).5 In addition to problems at exchanges, law-enforcement scrutiny of 
digital transactions to combat money laundering could interfere with the ability of Bitcoin holders to access their 
funds.

22 Home Security Tips for the 
Holiday Season
1. Get to know your neighbors 
(especially the nosy ones).

2. Find out about the neighborhood 
watch in your area.

3. Get packages shipped to your 
workplace.

4. Shovel the snow from your 
driveway.

5. If you live in an apartment, 
get to know management and 
maintenance staff.

6. Don’t showcase expensive items.

7. Make it sound like someone is 
home.

8. Change up your spare key hiding 
spots.

9. Make a spare key inventory.

10. Put combination locks on your 
shed and backyard fence.

11. Make sure your garage is locked.

12. Trim trees and overgrown shrubs 
so there’s less cover for thieves.

13. Try to rob your own home.

14. Don’t share too much on social 
media.

15. Do you have a family password?

16. Don’t hide cash under your 
mattress.

17. Shred documents you don’t 
need.

18. Lock your safe.

19. Take pictures of all your 
valuables.

20. Get references for any service 
professionals.

21. Be aware of what you’re 
throwing away. 

22. Install a home security system.

Hope for the Best and 
Prepare for the Worst

Want to read about each of these 
in detail, go to https://www.
ramseysolutions.com/budgeting/
home-security-tips?


