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Key 
Dates/Data 
Releases  

10/13: 
Consumer 
Price Index, 
Treasury 
budget 
statement 

10/14: 
Producer 
Price Index 

10/15: Import 
and export 
prices 

10/16: Retail 
sales, 
industrial 
production 

MARKET WEEK: OCTOBER 12, 2020 

The Markets (as of market close October 9, 2020)  

Last Monday saw stocks start the week on a high note, with each of 
the indexes listed here posting notable gains. The Russell 2000 led 
the way, adding 2.8%, followed by the Nasdaq (2.3%), the S&P 500 
(1.8%), the Dow (1.7%), and the Global Dow (1.7%). Treasury yields 
and crude oil prices rose while the dollar fell. Energy, health care, and 
tech stocks led the market gains. Investors were encouraged by word 
that President Trump was expected to leave the hospital and return to 
the White House. That news, coupled with the possibility of fiscal 
stimulus in the near term, also helped propel stocks higher on the 
day.  

Stocks plunged last Tuesday after President Trump called off 
stimulus talks until after the November election. The announcement 
came after Fed Chair Powell warned that the economy would likely 
regress without additional fiscal stimulus. Prior to that announcement, 
stocks were up as investors anticipated a deal was in the offing. By 
the end of trading, mega-caps, technology, communication services, 
and airlines were sectors that were hard hit. Each of the benchmark 
indexes listed here fell. The Nasdaq lost 1.6%, the S&P 500 fell 1.4%, 
the Dow dropped 1.3%, the Russell 2000 declined 0.3%, and the 
Global Dow sank 0.2%. Treasury prices surged pushing yields lower. 
Crude oil prices and the dollar advanced.  

Equities rebounded last Wednesday as the president appeared to 
soften his stance on halting stimulus negotiations until after the 
election. Each of the major indexes listed here climbed higher, led by 
the Russell 2000 (2.1%), followed by the Dow (1.9%), the Nasdaq 
(1.9%), the S&P 500 (1.7%), and the Global Dow (0.9%). Treasury 
yields jumped ahead by 5.8%. Crude oil prices fell after a report 
showed that stockpiles increased. The dollar fell against a basket of 
currencies. Sectors that performed well include communication 
services, consumer discretionary, industrials, materials, and 
information technology.  
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Stocks posted a second consecutive day of gains last Thursday. 
Hopes for fiscal stimulus outweighed a larger-than-expected number 
of unemployment claims. Treasury bond yields and the dollar fell 
while crude oil prices rebounded from the prior day's retreat. Energy, 
utilities, financials, and real estate led the market surge. The Russell 
2000 (1.1%) posted the largest gain for the second day in a row, 
followed by the Global Dow (0.9%), the S&P 500 (0.8%), the Nasdaq 
(0.5%), and the Dow (0.4%). 

Equities got a jolt last Friday following President Trump's call for a 
bigger fiscal relief package. While the president said he favored a 
relief package larger than what has been proposed by either 
Democrats or Republicans, Senate Majority Leader McConnell 
warned that no deal was likely before the November election. The 
number of COVID-19 cases rose in several areas, with Europe 
emerging as a new hot spot. Nevertheless, each of the indexes listed 
here advanced by the close of Friday's trading, led by the Nasdaq 
(1.4%), followed by the S&P 500 (0.9%), the Dow (0.6%), the Russell 
2000 (0.6%), and the Global Dow (0.5%). Treasury yields rose while 
crude oil and the dollar fell. 

For the week, the Nasdaq and the S&P 500 each posted their best 
weekly gains since July, climbing 4.6% and 3.8%, respectively. The 
Dow advanced 3.3% and the Global Dow gained 3.9%. But the 
week's big winner was the Russell 2000, which shot up 6.4%. Sectors 
that helped drive the market last week include energy, health care, 
industrials, and information technology. For the year, the Dow is back 
in the black after this latest surge, joining the Nasdaq and the S&P 
500 as the benchmark indexes with values ahead of their respective 
2019 closing values.  

Crude oil prices rebounded last week, closing at $40.54 per barrel by 
late Friday afternoon, up from the prior week's price of $37.00. The 
price of gold (COMEX) climbed for the second consecutive week, 
closing at $1,934.20, up from the prior week's price of $1,905.40. The 
national average retail price for regular gasoline was $2.172 per 
gallon on October 5, $0.003 higher than the prior week's price but 
$0.473 less than a year ago.  

 

Stock Market Indexes 

Market/Index 2019 Close Prior Week As of 10/9 Weekly Change YTD Change 

DJIA 28,538.44 27,682.81 28,586.90 3.27%  0.17%  

Nasdaq 8,972.60 11,075.02 11,579.94 4.56%  29.06%  

S&P 500 3,230.78 3,348.42 3,477.14 3.84%  7.63%  



Russell 2000 1,668.47 1,539.30 1,637.55 6.38%  -1.85%  

Global Dow 3,251.24 2,957.08 3,073.41 3.93%  -5.47%  

Fed. Funds target rate 1.50%-1.75% 0.00%-0.25% 0.00%-0.25% 0 bps -150 bps 

10-year Treasuries 1.91% 0.69% 0.77% 8 bps -114 bps 

Chart reflects price changes, not total return. Because it does not include 
dividends or splits, it should not be used to benchmark performance of 
specific investments.  

Last Week's Economic News  

• According to the latest Services ISM® Report On Business®, the 
services purchasing managers' index registered 57.8% last 
month, 0.9 percentage point higher than the August reading. Not 
surprisingly, with expanded demand, deliveries slowed in 
September. Prices also fell in the services sector, while new 
orders, employment, and inventories each grew in September 
over August. 

• According to the latest report from the Bureau of Economic 
Analysis, the goods and services trade deficit was $67.1 billion in 
August, up $3.7 billion from July. August exports were $171.9 
billion, $3.6 billion more than July exports. August imports were 
$239.0 billion, $7.4 billion more than July imports. The August 
increase in the goods and services deficit reflected an increase in 
the goods deficit of $3.0 billion to $83.9 billion and a decrease in 
the services surplus of $0.7 billion to $16.8 billion. Year to date, 
the goods and services deficit increased $22.6 billion, or 5.7%, 
from the same period in 2019. Exports decreased $296.1 billion, 
or 17.6%. Imports decreased $273.5 billion, or 13.1%. The trade 
balance with notable trade partners, the deficit with Germany 
increased $1.6 billion to $4.6 billion in August; the deficit with 
Japan increased $1.0 billion to $4.3 billion; and the deficit with 
China decreased $1.9 billion to $26.4 billion.  

• There were 6.5 million job openings in August, according to the 
latest Job Openings and Labor Turnover report from the Bureau 
of Labor Statistics. The August total of job openings is slightly 
below the July figure of 6.7 million. There were 5.9 million hires in 
August, roughly the same number as from the prior month. 
August saw total separations decrease to 4.6 million from July's 
5.0 million total. The number of job openings in August decreased 
over the year to 6.6 million (-685,000), reflecting the continued 
impact of the COVID-19 pandemic on the labor market. 



• For the week ended October 3, there were 840,000 new claims 
for unemployment insurance, a decrease of 9,000 from the 
previous week's level, which was revised up by 12,000. According 
to the Department of Labor, the advance rate for insured 
unemployment claims was 7.5% for the week ended September 
26, a decrease of 0.7 percentage point from the prior week's rate, 
which was revised up by 0.1 percentage point. The advance 
number of those receiving unemployment insurance benefits 
during the week ended September 26 was 10,976,000, a 
decrease of 1,003,000 from the prior week's level, which was 
revised up by 212,000. 

Eye on the Week Ahead  

The latest inflation indicators are available this week with the September 
release of the Consumer Price Index, the Producer Price Index, and the 
retail sales report. The CPI is up 1.3% year to date, while prices at the 
producer level are down 0.2%.  

Data sources: Economic: Based on data from U.S. Bureau of Labor 
Statistics (unemployment, inflation); U.S. Department of Commerce (GDP, 
corporate profits, retail sales, housing); S&P/Case-Shiller 20-City Composite 
Index (home prices); Institute for Supply Management 
(manufacturing/services). Performance: Based on data reported in WSJ 
Market Data Center (indexes); U.S. Treasury (Treasury yields); U.S. Energy 
Information Administration/Bloomberg.com Market Data (oil spot price, WTI, 
Cushing, OK); www.goldprice.org (spot gold/silver); Oanda/FX Street 
(currency exchange rates). News items are based on reports from multiple 
commonly available international news sources (i.e., wire services) and are 
independently verified when necessary with secondary sources such as 
government agencies, corporate press releases, or trade organizations. All 
information is based on sources deemed reliable, but no warranty or 
guarantee is made as to its accuracy or completeness. Neither the 
information nor any opinion expressed herein constitutes a solicitation for 
the purchase or sale of any securities, and should not be relied on as 
financial advice. Past performance is no guarantee of future results. All 
investing involves risk, including the potential loss of principal, and there can 
be no guarantee that any investing strategy will be successful.  

The Dow Jones Industrial Average (DJIA) is a price-weighted index 
composed of 30 widely traded blue-chip U.S. common stocks. The S&P 500 
is a market-cap weighted index composed of the common stocks of 500 
largest, publicly traded companies in leading industries of the U.S. 
economy. The NASDAQ Composite Index is a market-value weighted index 
of all common stocks listed on the NASDAQ stock exchange. The Russell 
2000 is a market-cap weighted index composed of 2,000 U.S. small-cap 
common stocks. The Global Dow is an equally weighted index of 150 widely 
traded blue-chip common stocks worldwide. The U.S. Dollar Index is a 
geometrically weighted index of the value of the U.S. dollar relative to six 
foreign currencies. Market indices listed are unmanaged and are not 
available for direct investment.  
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to be reliable, but Raymond James Financial Services, Inc. does not guarantee that the foregoing 

material is accurate or complete. This information is not a complete summary or statement of all 
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