
We at Park 10 Financial do not make predictions about the future 
moves of the market. As we have seen from reading many predictions 
from financial analysts, more often they are wrong. Usually there is 
something that comes along unexpectedly (such as Covid-19, natural 
disasters, geopolitical situations, etc.) that will affect the market to a 
greater or lesser extent than seen before thus resulting in the 
prediction being incorrect.

Even though we do not make predictions, we do read them as a way of 
gaining insight into possible scenarios that could take place in the 
coming year. This year we have decided to share two of these with our 
clients. One is from Nuveen and the other is from Forbes magazine. In 
both cases, we only include highlights of their full analyses which 
include about 19 pages. These highlights will give you a quick overview 
of what these two sources are expecting for 2022. As you will see, both 
are predicting lower returns for 2022 than we experienced in 2021. If 
you would like more information from these reports, just send us an 
email at info@park10financial.com with your request.

i n fo@par k10 f inancial .com                         www.par k10 f inancial .com

INCISIVE
INVESTOR

SPECIAL EDITION
WHAT TO EXPECT FOR 2022

Randal l  Fielder , Presiden t &  CEO

140 0  Broadf ield  Blvd ., Su i te 20 0

H ouston , T X  770 84

713-955-3555          January 5, 2021

http://www.park10financial.com/contact-us


INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

As we head into the new year, we think 
2022 should look quite a bit like 2021 ?  
with some key differences.

Thus our 2022 theme: ?Slower. But still 
pretty fast.? The economic cycle isn?t 
ending, but conditions are getting more 
difficult and gains are going to be tougher 
to come by. Nevertheless, Nuveen?s Global 
Investment Committee still sees 
opportunities across the various asset 
classes?

HIGHLIGHTS

- After a 2021 dominated by upside 
risks ?  to growth, inflation, interest 
rates, and investment returns ?  we 
see a more balanced outlook 
heading into 2022.

- Global economic growth and 
inflation are set to slow next year 
from their fastest rates in decades, 
but will likely remain relatively high.

- Many factors that propelled the 
economy forward in 2021 will fade in 
2022, but some key risks holding us 
back will remain.

- As companies? profit growth 
decelerates, we expect returns on 
risk assets like stocks to come in 
closer to their long-term averages 
after three years of stellar      
returns.

- Don?t laugh: The global goods 
shortage is transitory and should 
fade by the second half of 2022. If 
central banks are forced to tighten, it 
will likely be due to a labor shortage 
in the services sector. 

- We expect short-term interest rates 
to increase by somewhat less than 
the market has currently priced in, 
but longer-term rates should rise 
even if inflation abates.

POSITIVES

Economic reopening 
should continue, 

and global economic 
and corporate 

earnings growth 
should be above 

trend.

NEGATIVES

 Inflationary 
pressures have 

grown; interest rates 
are rising, and fiscal 

and monetary 
support are waning 

trend.



INCISIVE INVESTOR
PAGE 3

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

When the S&P 500 rose in excess of 27% 
in 2021, it might be tempting to assume 
that the trend will simply continue in 
2022. Nonetheless, making predictions 
about the stock market is always a tricky 
endeavor and 2022 is no exception.

?There are so many unique uncertainties 
right now, including the virus that, sadly 
two years later, we don?t have in the 
rearview mirror,? says Liz Ann Sonders, 
managing director and chief investment 
strategist at Charles Schwab.

There may also be a sense of deja vu as 
the U.S. grapples with a rising number of 
Covid-19 cases and deaths. Unlike last 
year, the economy is on more solid 
footing. Federal Reserve policymakers 
feel confident enough to signal plans to 
raise interest rates and end the Fed?s 
quantitative easing (QE) program, shifting 
its focus to dealing with inflation.

Investors can expect the Fed to be one of 
the ?dominant forces? influencing the 
market?s trajectory in 2022, says Sonders. 
But the central bank?s policy shifts must 
be viewed in the context of broader 
market sentiment? and a change in 
sentiment remains the biggest risk to the 
market, she adds.

Even though the S&P 500 finished 2021 
near an all-time high, individual stocks 
haven?t fared so well? and 93% of the 
index?s constituents experienced a selloff 
in excess of 10% in 2021. ?This notion of 
resilience on the part of the market is 
only at the index level,? Sonders says. 
?There are pockets of significant 
weakness.?

The biggest question heading into 2022 is 
whether some catalyst? be it 
pandemic-related, a slowdown in 
economic growth, the Fed?s shifting 
policy, or something else? will finally 
drive a bigger selloff in the stock market 
than occurred in 2021.



Wall Street strategists have been trying to 
make sense of what 2022 has in store, and 
their forecasts are wide-ranging.

On the low end, Morgan Stanley has a 
year-end 2022 target for the S&P 500 of 
4,400, which would amount to a decline of 
almost 9% from current levels. Conversely, 
Wells Fargo forecasts that the index could 
hit 5,300, delivering another year of strong 
gains.

Analysts who cover individual stocks have 
a similarly optimistic outlook. When their 
2022 price targets for all companies in the 
S&P 500 are factored together, they see 
the index closing out 2022 at 5,225, 
according to data compiled by FactSet.

U.S. Bank?s S&P 500 forecast sees the 
index reaching 5,060 in 2022, reflecting a 
?glass half full? outlook based on 
still-strong corporate sales and profit 
growth, measured inflation, and low 
interest rates, says Terry Sandven, U.S. 
Bank?s chief equity strategist. These factors 
suggest a favorable backdrop for stocks, 
with the potential for ?more subdued? 
gains of [[about 8%]] from mid-December 
levels, he adds.

Like Sonders, Sandven says that 

forecasting for 2022 is more challenging 
than past years? particularly after such a 
strong year of performance. ?To a degree, 
the market is priced to perfection with a 
narrow margin of error,? he says.

Given that backdrop, investors can expect 
more speculation about a market 
correction in the year ahead. The S&P 500 
hasn?t seen a proper correction since the 
bear market in early 2020. A decline of 
10% to 20% has occurred about once 
every 19 months, on average, going back 
to 1928.

Namely, the recent bout of volatility could 
also continue, Sandven says. In late 
November, the S&P 500 snapped a 29-day 
stretch when it failed to move up or down 
by more than 1% and then notched nine 
such moves over a 15-day run.

While Charles Schwab does not forecast a 
2022 price target for the S&P 500, Sonders 
sees potential for a ?good? year, albeit with 
a decent risk of weakness as market 
participants account for Fed policy 
changes. Market volatility could be 
front-loaded in the year, offering a better 
base for the market to improve on in the 
latter half of the year, she adds.
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ANALYSTS SEE SUBDUED MARKET GAINS IN 2022 AND MORE VOLATILITY



Market forecasts for 2022 ultimately come 
down to predicting the continued impact 
of the Covid-19 pandemic, particularly 
given the late 2021 spike in cases and 
uncertainty caused by the new omicron 
variant. It has the potential to cause 
further supply chain disruptions, impact 
global demand, and exacerbate inflation.

?The path of the economy continues to 
depend on the course of the virus,? read 
the Federal Open Market Committee?s 
(FOMC) statement following the December 
Fed meeting. Policymakers accelerated the 
tapering of its bond-buying program, 
citing inflation that has exceeded its 2% 
target now for ?some time.?

The pace at which the Fed raises interest 
rates will be key, says Sonders while the 
number of rate hikes matters less than  
the broader policy change. ?Our belief is 
that the overall economy warrants 
something other than distress-level 
interest rates,? says Sandven.

Investors will also be focusing on the 
potential tax changes in the Build Back 
Better act, which target wealthy 
individuals and corporations. Because 
corporate earnings are one key to the 
market?s performance, any change in 
corporate tax rates has the potential to 
alter the outlook for earnings, says 
Sandven.

INCISIVE INVESTOR
PAGE 5

FED POLICY, INFLATION AND TAXES IN 2022



Even with some churn under the surface of 
the S&P 500, 2021 is ending with all 11 
market sectors up for the year. ?The 
performance report card for 2021 is 
essentially superb and indicative of an 
economy that still has some strength,? says 
Sandven.

What does that mean for investors heading 
into 2022? Tech, the largest sector in the 
S&P 500, will remain vital. It?s among U.S. 
Bank?s top picks, along with consumer 
discretionary and health care stocks, 
Sandven says. Meanwhile, Charles Schwab 
is recommending investors focus on quality 
stocks, Sonders adds.

The year ahead could also see small-cap 
and mid-cap stocks do some catching up, 
after lagging behind their large-cap 
counterparts in 2021. The small- and 

mid-cap focused Russell 2000 is posted 
gains of nearly 14% this year, about half the 
gain seen in the S&P 500. ?We would look 
for that gap to narrow somewhat,? Sandven 
says. ?We like the outlook for many of these 
companies in the new year.?

Even so, much of 2022?s potential 
performance depends on all the things no 
one can accurately predict right now. 
Inflation is key to any change in Sandven?s 
?glass half full? outlook? specifically, how 
sustainable current trends are and whether 
inflation proves to be a nonevent or is 
running hot, he says.

?By mid-year, we should know what the 
level of inflation is, and that will set the tone 
for the second half of the year,? Sandven 
says.
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MAKING SENSE OF A MARKET OF STOCKS



Do you have questions about your finances, 
the market, or the economy?

Contact us to schedule a free consultation 
Em ail:  info@park10f inancial.com  
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    Randall Fielder
   President & CEO
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