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GAIN/LOSS 
DJIA 27,657.42 -% -3.1% 
S&P 500 3,319.47 -0.6% +2.7% 
NASDAQ 10,793.28 -0.6% +20.3% 

 

The ranks of jobless Americans grew yet again last week with 860,000 first-time unemployment benefits filed last 
week, rising slightly from the prior week’s level. This represented the third consecutive week that new jobless 
claims remained below the one million level, yet they remain at historically high levels triggered by the COVID-19 
pandemic. Continuing claims dipped to 12.628 million from 13.385 million during the prior week.  

The Federal Reserve kept rates steady at near-zero, suggesting that interest rates will likely stay there through 
the end of 2023. They also upgraded their outlook on the U.S. economy’s emergence from the depths of the 
COVID-19 pandemic, offering more optimistic projections on where unemployment and economic growth will end 
the year 2020. In June, the Fed forecast a 6.5% contraction in real GDP and an unemployment rate of 9.3% by 
the end of 2020. An August jobs report showing a better-than-expected 8.4% unemployment rate suggests that 
the economic recovery is proceeding faster than originally expected. Updated forecasts have the Fed now seeing 
a 3.7% contraction in GDP with the unemployment rate reaching 7.6% by the end of the year, although the 
pandemic will “continue to weigh heavily on economic activity.” By the end of 2023, the projections have the 
unemployment rate falling to 4.0%, still above the 3.5% rate achieved before the pandemic struck.  

Housing starts for August declined 5.1% month-over-month to a seasonally adjusted annual rate of 1.416 million 
units but were up 2.8% year-over-year. Building Permits declined 0.9% to 1.470 million and were down 0.1% 
year-over-year.  

The leading economic index rose 1.2% in August. This is a slower pace than the revised 2% rise in July and 
3.1% gain in June.  

Last week, the Dow was relatively unchanged and the S&P 500 and the NASDAQ each dipped 0.6%.   
 
HI-Quality Company News 
 

 

Microsoft-MSFT announced that its board of directors declared a quarterly dividend of $0.56 per share, reflecting 
a five cent or 10% increase over the previous quarter's dividend. 

 



 

Accenture-ACN announced the formation of Accenture Cloud First with a $3 billion investment over three years to 
help clients across all industries rapidly become "cloud first" businesses and accelerate their digital transformation to 
realize greater value at speed and scale.  

  

To further aid employers with creating a safe and protected work environment, Walgreens-WBA has launched 
Walgreens Test & Protect™, a new program to aid businesses in their COVID-19 work plans and strategies. The 
program is part of Walgreens’ latest expansion of COVID-19 testing, which also includes increased capacity across its 
testing sites to allow for more than 500,000 COVID-19 tests per month. 

 

Starbucks-SBUX said its sales recovery in the U.S. is at least another six months away as consumers continue to 
work from home and many of its stores in central business districts remain closed due to the pandemic. Many of the 
400 stores it intends to close or move in the next 12 to 18 months are in city centers. About 1% of Starbucks’s 4,500 
stores in China remain closed, while those open have restored most of their seating. The chain still expects to add 
more than 500 new stores in China and recover sales there by the end of its current fiscal year. 

 

Apple-AAPL introduced several new products including the Apple Watch 6 (premium version starting at $399) and 
Apple Watch SE (less expensive version starting at $279). These devices will have additional health features and 
sleep monitoring and allow you to monitor your blood oxygen. Apple also introduced Fitness+, a new service that 
includes fitness metrics on the Apple Watch and workout videos, with a subscription costing $9.99 a month for the 
entire family. Apple also introduced Apple One, which will combine iCloud storage, Apple Music, Apple TV+, Apple 
Arcade, Apple News +, and Apple Fitness + all for $29.99/month. Apple also launched the 8th generation Apple iPad 
for $329 with better performance and a 10.2” display and the next generation iPad Air, featuring a 10.9” display with 
fingerprint identification built into the screen, a USB port, and 40% faster performance starting at $599. Apple will also 
release iOS 14, iPad OS 14, and Apple TV and Apple Watch OS7 software updates. The Watch OS7 will include hand 
washing detection technology. 

 

3M-MMM reported total sales for August increased 2% year-on-year to $2.7 billion. Total sales increased 23% in 
Health Care, 6% in Safety and Industrial, and 3% in Consumer, while Transportation and Electronics declined 11%. 
On a geographic basis, total sales increased 7% in EMEA (Europe, Middle East and Africa), and 4% in the Americas, 
while Asia Pacific declined 2%. While significant global economic uncertainty remains due to the COVID-19 pandemic, 
the company estimates, with one month left in the quarter, its sales to be in the range of $8.2 billion to $8.3 billion for 
the third quarter. Given the current economic uncertainty, 3M will continue its monthly reporting of sales information 
through the end of the year to provide transparency on its ongoing business performance. 

 



 

Oracle-ORCL confirmed it is part of the proposal submitted by ByteDance, owner of TikTok, to the Treasury 
Department in which Oracle will serve as the trusted technology provider. Discussions are still pending. Oracle has a 
40-year track record of providing secure, highly performant technology solutions. 

 

**** 

 

Berkshire Hathaway-BRKB invested $250 million in Snowflake, a cloud-based data management company, at the 
initial public offering (IPO) price of $120 per share. Additionally, Berkshire said it would also buy 4 million shares which 
belong to Snowflake’s former CEO Bob Muglia, bringing Berkshire’s total investment to $735 million. This investment 
was likely made by Todd Combs, one of Berkshire’s investment managers. At the end of the first day of trading, 
Snowflake’s stock surged more than 100% in the largest software IPO in history. With 277.3 million shares 
outstanding, the deal valued Snowflake at $33.3 billion at the offering price. At $245 a share, the stock had a valuation 
of nearly $68 billion, which is staggering for a business with no profits! This valuation makes Snowflake about one-third 
the size of Oracle. Oracle’s sales are 70 times greater than Snowflake, and Oracle trades for a not inexpensive five 
times sales, while Snowflake trades for an extraordinary 135 times sales. This hot IPO is another sign of a “flaky” 
market with alpine-high technology valuations which will likely melt away. We pocketed profits on Oracle by trimming 
our position this past week due to valuation, and perhaps the Oracle of Omaha might suggest the same with 
Berkshire’s position in Snowflake. 

If you have any questions, please let us know. 
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