
 

  

  

 
 
Fed Chairman Jerome Powell was blunt with his assessment of the US economy during 
testimony before House and Senate committees last week.  He admitted that the 
nation may be experiencing significant improvement in the number of employed 
Americans, but that the labor market will end up “well short” of the strong 
employment levels seen just before the pandemic hit the US in early February 2020 
(source: Federal Reserve).   
 
The United States has never seen or required monetary action like the programs 
initiated by the Federal Reserve in the last 100 days.  Wall Street “talking heads” 
have described that the Fed is “adding liquidity” to ensure that the financial markets 
don’t “freeze up.”  What that really means: The Fed is printing money digitally (as 
much as $5 trillion by the end of 2021) and using the newly created funds to provide 
short-term credit lifelines to municipalities, states and businesses both big and small.  
This unlimited central bank support has taken the fear of a default off the table (for 
now) for thousands of entities in both the public and the private sector (source: BTN 
Research).                 
 
The moratorium imposed by Congress to prevent lenders from repossessing homes 
from delinquent homeowners who have “federally-back mortgages” was extended last 
week from 6/30/20 to 8/31/20.  An average of 9,974 homes per month were 
repossessed by lenders during the first quarter of 2020 before the ban was 
implemented.  Just 5,490 homes were repossessed in total during April and May 
(source: Attom Data Solutions). 
 
Notable Numbers for the Week: 
 
1. WILL NEED TO KEEP WORKING - 71% of 1,008 American adults surveyed in late 

April 2020 say that the COVID-19 pandemic has negatively impacted their 
retirement plans.  51% say that the pandemic has also forced them to be “more 
open” to the idea of having some type of income-paying job during retirement 
(source: TD Ameritrade).  

 
2. MISS THE OFFICE - 1 in 3 American workers (32%) surveyed in May 2020 does not 

want to “work from home” when the option to return to an office environment 
is offered (source: Deutsche Bank Research).  

 
3. PANDEMIC DEATHS – 4,617 Americans died from the COVID-19 pandemic in the 

1-week ending Friday 6/19/20 as of 9am ET, bringing the national death total to 
119,187.  The 4,617 deaths were the smallest “Friday-to-Friday” death total 



  

 

recorded since Friday 3/27/20 or 3 months ago (source: NBC Meet the Press, First 
Read). 

 
4. THE U.S. DOLLAR IS KING - 61% of the world’s foreign exchange reserves, i.e., 

cash holdings of central banks around world, were held in US dollars as of the 
end of calendar year 2019 (source: International Monetary Fund). 
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Private Capital Group, LLC (“PCG”), or any non-investment related content, made reference 
to directly or indirectly in this communication will be profitable, equal any corresponding indicated historical performance level(s), be suitable for 
your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the 
content may no longer be reflective of current opinions or positions. Information contained in this communication is based on data gathered from 
what we believe are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not intended to be used as 
a primary basis for investment decisions. Further, you should not assume that any discussion or information contained in this communication serves 
as the receipt of, or as a substitute for, personalized investment advice from PCG. To the extent discussed herein, investment indices are unmanaged 
and cannot be purchased directly. Historical performance results for investment indexes and/or categories are included for informational purposes 
only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the 
incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks 
that is generally considered representative of the US stock market. To the extent that a reader has any questions regarding the applicability of any 
specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing.  PCG 
is neither a law firm nor a certified public accounting firm and no portion of the communication should be construed as legal or accounting advice.  A 
copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees is available upon request. 
  
Please Note:  If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or 
investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, 
add, or to modify any reasonable restrictions to our investment advisory services.  PCG shall continue to rely on the accuracy of information that you 
have provided. 
  
Disclosure from our Author:  
Investment advisory services offered through PCG, a registered investment advisor. This e-mail may include forward-looking statements that are 
subject to certain risks and uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. The 
above communication is written by Michael A. Higley.  Any comments, opinions or facts listed are those of Mr. Higley.   
  
If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: 
privatecapitalgroup@pcgct.com, or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 
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