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MARKET CONDITIONS

In mid-February, when the last McBork Report went to press, the S&P 500 Index was down 
6.2% year-to-date.  In that report I issued the reminder that investing is a marathon rather 
than a sprint and I warned that allowing our emotions to interfere in investment decisions can 
lead to destructive consequences.  I also had attached an analysis prepared by Putnam 
Investments entitled “Markets Recover from Crises” that argued for staying invested during 
market turmoil in order to benefit from eventual rebounds.  Since mid-February, the S&P 500 
has appreciated a full 9.3%.  The Index is now back in positive territory year-to-date, currently 
up 2.6%. 

Over these last three months.  The financial news has been, on balance, positive.  Crude oil 
prices have bounced off their $28/barrel low and are currently priced around $49/barrel.  
While that has the negative effect of prices rising at the pump, it has the broader effect of 
signaling a rebound in economic activity.  After the increase in the rates last December, the 
Federal Reserve was projected to increase interest rates as many as four times this year.  
While they still have a positive outlook and view the U.S. economy as strengthening, the Fed 
is now projecting only two hikes in 2016.  Good news. 

Corporations still have a lot of cash sitting on the sidelines.  As of March 21, 2016, S&P 500 
companies (ex Financials) held $1.44 trillion in cash and short term investments compared to 
just $800 billion before the major market decline that began in 20081.  The Fed aims to lure 
this cash back to work in productive business enterprises.  In fact, we are seeing a significant 
portion of this money going back to work in the form of mergers and acquisitions.  This is a 
positive sign. 

The Presidential election is a mere six months away.  The next McBork Report will address the 
impact of the election on both stock and bond markets going forward.  This much I can say 
right now: the capital markets do not like uncertainty and turmoil.  I expect to see more 
market volatility in the coming months.  The economic policies and geopolitical scene under 
the remaining presidential contenders couldn’t be more starkly different.  In my estimation, 
however, exiting the markets for the duration is probably not the right response unless, that 
is, you are experiencing the volatility as intolerable.

NEW RETIREMENT DEPARTMENT OF LABOR RULING

In 2010 the Department of Labor (DOL) proposed a requirement that ALL retirement accounts 
be configured to meet their definition of “Fiduciary” obligations. In a 1,000 page document 
issued just last month, the DOL announced its final ruling on this so-called Conflict of Interest 
Rule.  At the end of the day, this ruling is intended to protect investors by requiring 
investment advisors on retirement accounts held to a fiduciary standard of acting exclusively 
in the best interest of their clients.  This ruling takes effect in April 2017, with full 
implementation in January 2018.  
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This new DOL ruling has major implications for some, but not all, accounts. First of all, it 
applies ONLY to retirement accounts.  Secondly, the impact is limited to brokerage retirement 
accounts because advisory retirement account such as SAM (Strategic Asset Management) 
and OPT (Optimum) already fall under the fiduciary guidelines 

LPL is currently doing their due diligence on this lengthy document and providing us weekly 
updates to make sure we will be in full compliance by the implementation date.  Going 
forward, all retirement accounts will fall under the “Fiduciary” relationship.  

So what does all of this mean?  Some in our industry believe that this ruling represents 
government overregulation but I actually welcome it.  All advisors should be held accountable 
for representing the best interests of their clients when providing investment advice.  In the 
eighteen years that I have been managing money, my interests have always aligned with 
yours no matter whether your investments were held in a brokerage or an advisory account.  
In that respect I don’t think this ruling will have a significant material effect on my work on 
your behalf. 

There may be some procedural changes, however. Clients whose assets are held directly at 
mutual fund companies may be impacted; this matter is still being explored. In addition, 
more fiduciary disclosures will surely be required.  At our annual meeting we will take the 
opportunity to explain this matter further and address any questions that you may have.  Our 
objective remains the same: to offer you every available option for the management of your 
investments and to engage with you in the way you deem best.

Sincerely,

Gregory Bork Jr., AIF ®
LPL Registered Principal

PS: I mentioned in our last Report, Danielle Treitman has started a monthly blog on our 
website, www.responsibleinvestmentgroup.com. In the last few months she has addressed 
issues such as identity theft, financial elder abuse, and budgeting.  Please go to our website 
and take a look.  Danielle is always looking for topics that may interest you. If you have a 
suggestion or a comment, please email her at Danielle.Treitman@lpl.com.  

1: Factset Research Systems, Cash & Investment – March 21, 2016

Investing involves risks, including the loss of principal.

The economic forecasts mentioned may not develop as predicted and there can be no guarantee that 
strategies promoted will be successful.

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is 
no guarantee of future results. All indices are unmanaged and may not be invested into directly.
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