
Hi Friends, 

Happy Wednesday! I hope you and your loved ones are staying safe. 

All is well with me, Rocio, and Alicia. We are here in the office and are happy to help. 

Time to Get a New Car? 

Apologies for the delay getting this email out to you this week. But I have a lot of great information for 

you. I’ve been busy handling a lot of maturing unit investment trusts this week and getting the details 

squared away on leasing a new car.  

My 2010 Honda Accord died on Saturday driving to the dealership to get it fixed. It was revived with a 

new alternator and battery. But as Kelly Elliott with D&M Auto Leasing told me, my car served me 

well for 10 years. Being a 2010 vehicle, it also had other issues, and was becoming pricier to maintain 

than to keep. 

I’m purchasing a 2020 Toyota RAV 4 tomorrow or Friday. While I’m not excited about having a car 

payment, I plan on paying it off before the five year lease is up. One of the perks of the COVID-19 

pandemic is that it’s a great time to buy a car. Interest rates are low, and the prices are great. I got a 

great deal. This might be a great time for you to consider buying or leasing a car. If you are looking to 

buy or lease a new or used car, I highly recommend contacting Kelly Elliott with D&M Auto Leasing. 

This was truly the easiest and most fun car buying experience I have ever had. She is terrific and will 

find the best car, lease plan, price, etc. for you. Here is her contact info. 

Kelly Elliott 

Leasing Manager | D&M Leasing Fort Worth 

Office - (817) 461-8888 x324 

Mobile - (817) 896-4583 

[kelliott@dmautoleasing.com]kelliott@dmautoleasing.com 

Customer Care - 877-511-0101 

"We Make Leasing Easy at D&M" 

 

 

Wanting to Buy a New Home or Refinance? 

This is also a great time to consider buying a house or vacation home or refinancing. Let me know if 
you would like the contact info for some great realtors or mortgage brokers. I know some great ones. 
Interest rates are really low, and there is not as much competition for making offers on homes.   
 
If you are thinking about refinancing and taking some cash out, consider not taking out more than 
your original loan, though. “For the mortgage interest on a refinancing to remain fully deductible, it 
can’t exceed the existing amount of debt and the term can’t be longer. For example, say that John had 
a $1 million mortgage that he has paid down to $800,000. He can refinance the $800,000 debt and 
continue to deduct the interest if the new loan has the same term as the old one, says Mr. Liddiard. 
But if the new loan is for $900,000 and John pockets $100,000 of cash, only the interest on 
$750,000 is deductible, says Mr. Liddiard. And if Susan has a $200,000 mortgage that she refinances 
for $250,000, she can only deduct interest on $200,000.” Saunders, Laura. “If You Need Cash Now, 

https://urldefense.proofpoint.com/v2/url?u=http-3A__www.dmautoleasing.com&d=DwMF-g&c=E1UZdhljPcL5t-srpFA3CCEc31ulds7WUiZkqLFwJTs&r=TM12oVkQ3dUJXl1enc5ZQlzJUrdweAGGL8R_JbCnOR0&m=aWOPLavkamo746m336LXMuYgm9u0cGA6QA0bMCy0S64&s=H91cfd-5Dn9Y6GOkpl-vpB_alVB1rpITM0ISHgr1I0c&e=


Don’t Ignore the Tax Bill That Could Come Later.” WSJ. April 24, 2020. You might be able to make a 
significant reduction in your mortgage payment. Alternately, maybe this is the time to get a great deal 
on the home you’ve been dreaming about. 

Update on the market 

The market is up today with Gilead Sciences reporting early positive data on Remdesivir, an 

investigational treatment for COVID-19. “Gilead Sciences Inc.’s experimental drug remdesivir met the 

main goal in a closely watched government-funded clinical trial treating hospitalized COVID-19 

patients but another study, also disclosed on Wednesday, found that the therapy did not lead to 

clinical improvement in patients in China.” Lee, Jaimy. “Gilead reports early positive data in 

remdesivir studies as COVID-19 drug, though Chinese trial saw no benefit.” Market Watch. April 29, 

2020. The market has been moving up significantly when there is positive news about drug 

treatments for COVID-19. Fortunately, the market is up significantly from its 52 week low hit on 

March 23, 2020. Some of the investments that are performing the best are large cap growth stocks. 

Large cap value stocks are underperforming. Large and mid cap stocks are performing better than 

small caps. There are some good buying opportunities. 

Masks 

All masks are not alike. “Simple masks, whether medical (like the N-95 mask) or makeshift, prevent 

wearers from dispersing viruses through coughing, sneezing, talking or breathing. Respirators, like 

the N-95 masks…do the same but also protect wearers from inhaling viruses once they become 

airborne…Breathing or talking expels particles. The best plan…is to don a mask…and prevent the 

virus from becoming airborne to begin with.” McGinty, Jo Craven. Tests Measure Homemade Masks’ 

Efficiency.” WSJ. April 25, 2020. Please click on the link above to read the full article and get more 

details on best mask materials. If you’re like me and would rather just purchase a mask, you can find a 

number of great options on Amazon. I purchased mine from Sissy’s Soaps. Here is the link to her 

website. She also has hand sanitizer and all kinds of soaps. I have her hand sanitizer in my car. 

Attached is sheet on some solid colar washable and reusable facemasks. Finally, fellow sports fans, 

you might consider your purchasing your favorite sports teams’ mask at www.nflshop.com. I’m 

getting a Chiefs facemask.  

Herd Immunity 

Wearing a mask is going to be required at many places in Dallas for a while. Even if your city doesn’t 

have that requirement, you might consider wearing one in public for your protection until the US has 

reached herd immunity. However, herd immunity won’t occur “until we get either enough people 

infected, or enough people vaccinated…That means either a vaccine is developed and the vast 

majority of people become immune to the virus, or 70-80% of people contract the virus through 

community spread and develop antibody protection, indirectly protecting the rest of the population 

that is not yet immune to the virus.” Aguilera, Jasmine. “No, You Should Not Have or Participate in a 

Coronavirus Party. Here's What to Know About Herd Immunity” Time. April 14, 2020. It is going to 

take a while for the US to reach herd immunity. Please consider wearing a mask in public. Until then, 

consider having a handful of masks to rotate, use, and wash so you always have plenty on hand.  

Sports Season 

This fall is going to be different. “College football is unlikely this fall if campuses remain 

closed…Before students can come back, universities will likely have to develop emergency action 

plans in the event someone on the campus tests positive for the Corona Virus…Assuming that 

campuses open around Labor Day, that means the first football games of the 2020 season, would not 

http://www.nflshop.com/


kick off until mid-September at the earliest.” Higgins, Laine. “No Sports Until Schools Reopen.” WSJ. 

April 25, 2020 

Need a little humor? 

Read this fun article about the Spaniards. Spain has been on a lockdown for the past two months. 

Only now are people in manufacturing, construction, and other essential workers are now being 

allowed to return to work. Check it out. It’s pretty entertaining. “Spaniards Have been Walking Some 

Unusual ‘Pets’ to Get around Strict Stay-at-Home Order.” CNN. April 26, 2020. 

Impact of Increasing US Debt 

Trump and Congress have been busy rolling out significant aid to households, small businesses, and 

corporations alike. While the aid is increasing our national debt, our economy is still in a good 

position. “The threat of a debt crises has often been invoked to justify cutting spending or raising 

taxes, even when the economy is weak. But it’s based on flimsy evidence: There’s little precedent of an 

advanced economy that controls its own currency being unable to borrow (eurozone members like 

Greece don’t control their currency). So long as the Fed can print dollars, it can lend as many of them 

as it needs, ensuring the federal government can always borrow. “As long as people like [current Fed 

Chairman] Jay Powell are in charge, I don’t worry too much,” said Olivier Blanchard, former chief 

economist at the International Monetary Fund. “But suppose [President] Trump is re-elected and he 

puts someone in charge at the Fed who is more inclined to yield to pressure. You could see how the 

Fed does not increase interest rates enough, we get overheating, inflation, de-anchoring of inflation 

expectations. The probability of all these things happening is very small. But it’s not quite zero.” Ip, 

Greg. “The Debt is Soaring; Debt Risks are Not.” WSJ. April 23, 2020. 

401ks and the CARES Act 

If you have a 401k and have been impacted by COVID-19, you may be able to access funds in your 

401k penalty free. “Under the Coronavirus Aid, Relief, and Economic Security Act, individuals faced 

with a personal or household COVID-19 diagnosis, or “experiencing adverse financial consequences” 

due to the pandemic may withdraw up to $100,000 from their retirement savings accounts by 

December 31, 2020, without incurring early withdrawal penalties. Taxes on these withdrawals can be 

paid over a three-year period. The CARES Act also doubles the maximum amount for loan-related 

retirement account withdrawals during this time to $100,000.” Williams, Spencer. “Voices The 

hazards of CARES Act 401k early withdrawals.” Financial Planning. April 27, 2020.  

If you need to take a distribution to make ends meet, you would likely be better off taking a loan 

instead of a distribution. Please know that not all 401k plans have adopted the CARE Act 401k 

provisions. So, you may not be able to take a penalty free or loan based on your COVID-19 financial 

consequences. Talk with your company’s HR department to see if your company has adopted the 

CARES ACT 401k provisions. Please call me if you would like for me to talk with your company’s HR 

department with you.  

Please keep in mind that taking a retirement plan distribution may have negative consequences for 

your retirement plan. “Cashing out far less than $100,000 can significantly deplete a client’s savings 

for retirement. According to our research, a hypothetical 30-year-old who cashes out a 401(k) savings 

balance of $5,000 today would forfeit up to $52,000 in earnings the sum would have accrued for 

them by age 65, if we assume the account would have grown by 7% per annum.” Williams, Spencer. 

“Voices The hazards of CARES Act 401k early withdrawals.” Financial Planning. April 27, 2020.(*see 

disclosure below.) However, there is no one size fits all answer here. You may need a distribution if 

you have been financially affected by COVID-19. Please call me to discuss if you have any questions. 

https://www.congress.gov/bill/116th-congress/senate-bill/3548/text


Final Thoughts 

You are in my thoughts and prayers. Please call any time. I am still calling clients alphabetically and 

clients that have had investments mature.  

Alicia, Rocio, and I are all in the office and are happy to help. Anything we can to help, please call or 

email. We hope you have a wonderful rest of the week. Sorry for the delay getting this one emailed to 

you. The next updates will continue to come out on Mondays or Tuesdays. I’m excited about the next 

one, too. There’s so much to share with you right now! 

*Hypothetical for illustrative purposes only and is not intended to represent the past or future performance of 

any specific investment and should not be considered an individualized recommendation or personalized 

investment advice. Rates of return will vary over time, especially for long-term investments. Actual results will 

vary. The rates of return shown are used only to illustrate the effects of the compound growth rates and are not 

intended to reflect the future values of any specific investment. 
 
Changes in tax rates and tax treatment of investment earnings may impact the comparative results. You should 
consider your personal investment horizon and income tax bracket, both current and anticipated when making an 
investment decision as these may further impact the results of the comparison. 
 

  

 

 

  

 

 

 

 

 


