
  
 

 

 September 1, 2022  

It’s Worse Than You Think, but… 

It’ll Get Better. 

A whole generation of investors really haven’t seen inflation before and, 

given that the way it is measured has changed since the 70s, almost 

everyone is confused by what they are hearing in the news verses what 

they are experiencing in their own personal lives.  And the Federal 

Reserve has come out with very strong language indicating they will 

“use our tools forcefully” and warning of “some pain ahead” in their fight 

to curb inflation. 

 
 

 

 

 

 

Quote of the Day: 

“After all, we have gotten used 

to regarding as valor only valor 
in war (or the kind that’s 

needed for flying in outer 
space), the kind which jingle-
jangles with medals. We have 
forgotten another concept of 

valor — civil valor. And that’s all 
our society needs, just that, just 

that, just that! That’s all we 
need and that’s exactly what 

we haven’t got.” 

 — Aleksandr Solzhenitsyn 

The Federal Reserve can’t be blamed for every problem we have since 

the war in Ukraine, supply chain issues, and the pandemic weren’t 

caused by them. But the Fed is culpable for keeping interest rates so 

low for so long and enabling Congress and our Presidents to make 

promises that are immoral to make and cannot be kept.  We simply have 

borrowed too much from our future – this is what is meant by putting 

more debt on the backs of our children and grandchildren – and not 

produced enough in our present, to justify the amount of money in the 

economy and this is the ultimate reason why prices on most everything 

keeps going up.  There are still many people being paid well enough 

to stay home (or for unproductive jobs) who continue choosing to do 

so, which reduces the supply of goods and services being produced.  

There is also tons of “free” money being distributed, the latest being the 

student loan “forgiveness”, which increases demand for goods and 

services.  The Fed is stuck between being aggressive on interest rate 

hikes to tame inflation verses hiking them too far, too fast and causing 

recession.  Hence the likelihood of stagflation, the scenario where we 

get simultaneously lots higher prices but shrinking economic activity.  

No one at this point is truly advocating for the alternative:  high growth 

policy from real productivity gains – the only real path to prosperity.  

I’m saying it’s worse than you think but most people I talk to realize, in 

their day to day lives, that prices have gone up more than the reported 

inflation numbers.  It’s a tough thing, trying to measure in a meaningful 

way, the change/stability of all the various prices in such a complex 

economy.  And in one sense, I can see why the US Bureau of Labor 

Statistics has modified the way they calculate the Consumer Price Index 

(CPI) – a common measurement of inflation… 
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PDF VERSION OF 

NEWSLETTER TO SHARE & 

SAVE 

In our last email newsletter, we 

had some confusion around the 

visibility of the newsletter. This 

time, there will be an attachment 

with the PDF version. Please feel 

free to save or share with friends! 
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It’s Worse Than You Think, But… It’ll Get Better.  (cont.) 

 

But I’ve read credible papers that indicate if 

we were using the same methodology as was 

used in the early 1980s, the current headline 

inflation number would be more like 14-17% 

rather than the current 8.5%.  And while 

we’ve seen a little relief at the gas pump, I 

don’t believe we’ve seen the peak inflation 

number (even with the modifications) yet this 

cycle.  I may be wrong, but I think it's going 

to be a lot more difficult to bring inflation 

down to what we’ve gotten used to this last 

few decades.  

Part of it is that our leaders seem unwilling to 

identify cause and effect or be honest about 

it.  They have for too long flirted with and now openly embraced policies that destroy trust and capital.  I 

mentioned the student loan debt relief where President Biden just used executive orders to transfer anywhere 

from $400 billion to $1 Trillion of student loan debt to taxpayers which, in any rational world, would be ruled 

unconstitutional.  Just weeks before that, we saw Congress approve and Biden sign into law something called 

the “Inflation Reduction Act” and I’ve had many clients ask me to break this down.  On the fly, I have referred 

them to a Wall Street Journal article that summarized it:  

 

“The so-called Inflation Reduction Act will be one of the greatest misallocations of federal 

resources in American history. The bill has many moving parts, but here’s a simple way to sum 

up its macro-economic impact: It would transfer about a quarter of a trillion dollars from 

America’s pharmaceutical industry, which saves and extends lives, to the climate-change 

industrial complex, which makes energy more expensive.”  (WSJ, 8/7/22) 

 

I cannot believe they have the gall to call this “inflation reduction” but here’s a little more detail and my 

thoughts on the new law: 

 

• Creation of a 15% corporate minimum tax rate: Corporations with at least $1 billion in income will have 

a new tax rate of 15%. Taxes on individuals aren’t affected in the bill. Most economists agree that an 

increase in corporate taxes is one the stupidest ways to attempt raising revenue – rather than actually 

increasing net revenues, we’re just making corporations do more tax collection, which they pass on to 

customers and gives them camouflage for increasing their own prices. 

• Stock buybacks by corporations face a 1% excise tax.  The idea that a company (it’s shareholders) will 

now pay a penalty for buying back its own stock is horrific.  We have invested in many companies who, 

over the years, evaluating how best to allocate our capital as shareholders, purchase their own shares 

back rather than increase dividends, expand production, invest in other businesses.  Buying back your 

own stock can be a very rational allocation of funds (especially in today’s environment) and this is what 

we desperately need more of:  rational allocation of resources, not to mention that it’s private 

resources and should be none of the government’s business.  This one is pure demagoguery. 

 



It’s Worse Than You Think, But… It’ll Get Better.  (cont.) 

 

• Prescription drug price reform: One of the most significant provisions of the “Inflation Reduction 

Act” will allow Medicare to “negotiate” the price of certain prescription drugs, bringing down the price 

beneficiaries will pay for their medications. (You might ask why I use scare quotes around “negotiate” 

– remember, it’s voluntary markets that use persuasion and negotiation.  Governments use edits, 

mandates and guns.) 

Medicare recipients will have a $2,000 cap on annual out-of-pocket prescription drug costs, starting 

in 2025.  Yes, we have many clients who are on Medicare, and I realize you might like this provision, 

but you likely have learned that whenever the government says they’re going to reduce your costs, it 

often results in the exact opposite.  Even if you do experience lower prices on prescriptions there is 

an unseen price to pay:  again, higher debt/lower lifestyles for your kids and grandkids, more 

inflationary pressure elsewhere, and much lower innovation, since we’re messing with profit incentives 

of the innovators.  This means lower standards of living and lower life expectancy.  I have been very 

excited about the potential for scientists and entrepreneurs to cure disease, extend life/quality of life 

over the coming decades – and the investment opportunities this presents BUT this law significantly 

dampens such enthusiasm. 

• IRS tax enforcement: The IRS has been sounding the alarm for years about being underfunded and 

being unable to deliver on its duties. The bill invests $80 billion in the nation’s tax agency over the 

next 10 years.  Much has been dramatized by conservatives on this one - having an army of IRS agents 

come knocking at your door in the middle of the night, etc.  – but it’s mostly dealing with attrition and 

upgrading technology over several years.  I’m absolutely no fan of paying taxes or the IRS and I don’t 

like this aspect of the bill but it’s probably the least negative impact of the ones I’m mentioning. 

• Affordable Care Act (ACA) subsidy extension: Currently, medical insurance premiums under the 

ACA are subsidized by the federal government to lower premiums. These subsidies, which were 

scheduled to expire at the end of this year, would be extended through 2025. Approximately 3 million 

Americans could lose their insurance subsidies, according to the U.S. Department of Health and 

Human Services.  But who exactly are those people?  Well, we might need to look in the mirror.  We 

have lots of clients who are getting this subsidy – in one sense with my blessing and strategic help in 

managing income from gains, etc.  But is this right?  Should upper middle-income people be getting 

these benefits and what is the actual long-term cost?  It’s my fiduciary duty to advise clients on their 

individual financial situation and in that sense, I often might say, yes, take advantage of subsidized 

insurance or mortgage interest deductions or business write offs, or the installation of solar panels, 

etc. but do I or they really think this will reduce inflation or is good fiscal policy…or, most importantly, 

is it justice? 

• Energy security and climate change “investments”: The bill includes numerous investments in 

climate protection, including tax credits for households to offset energy costs, investments in clean 

energy production and tax credits aimed at reducing carbon emissions.  Again, like the Medicare 

provision, the student loan forgiveness, etc. these all sound good to people unwilling to look beyond 

immediate consequences – who’s not for making a cleaner environment? But just like them, this 

provision is a redistribution of wealth to mostly affluent businesses and individuals to produce/buy 

electric cars, solar panels, etc.  I know the aim is presumably honorable but I’m extremely skeptical 

about the cronyism aspects of this provision, the real impact on the environment and the justice of 

such redistribution. 

 



 It’s Worse Than You Think (cont.) 
 

In any case, you can tell that I do not believe for a minute that this law will do 

anything but exacerbate inflation.  And I’m not alone.  The conclusion of the 

Penn Wharton Budget Model, a prestigious group of economists and data 

scientists at University of Pennsylvania who analyze public policies to predict 

their economic and fiscal impacts, and hardly a right-wing organization, is 

that this bill will very likely increase our inflation problems.    

So, with this backdrop on public policy and negative implications for inflation 

and our economy, why do I say “it’ll get better” - especially since I don’t yet 

see leadership in either major political party advocating for better policies?  

Well, I’m not saying things will improve overnight but here are the major 

reasons I’m optimistic over the coming years: 

 

• Americans and their businesses (stocks) are incredibly adaptive.  Free 

people are much more able to create and pursue solutions, even if 

some of their institutions are misguided, slow and bumbling. 
 

• Things always get better.  I know, that sounds trite but think about it 

this way:  you have billions of people getting up every morning 

wanting to improve their lives with only a tiny, infinitesimal number 

who are truly lazy, malevolent destroyers. Those billions who are 

actively trying to make things better for themselves are now 

connected to each other with access to more knowledge and 

(hopefully) wisdom than ever before and they are collaborating at 

unprecedented levels.  If, like me, you believe in the power of the 

human mind, value creation and mutual, voluntary trade - then these 

billions of people WILL make things better. 
 

• The technology revolution we’ve seen over the last 3 decades is 

having an impact on productivity in every industry and is just getting 

started.  The speed of breakthroughs might have no historical 

precedent, and the breadth and depth of these changes bring the 

transformation of entire systems of production, management, and 

governance.  These changes can be scary but ultimately such 

innovation will only improve our world dramatically. 

 

• We can invest based upon the investment and economic environment 

– even though inflation is horrible in so many ways, we don’t have to 

stand still.  As you may have seen, we are proactively allocating client 

portfolios toward investments that generally do better under high 

inflation.  For more about these strategies, reach out to schedule a 

review with us soon. 

 

It may be that this generation must now re-learn both the causes and 

consequences of inflation, fiat money and misallocation of capital.  But, in the 

meantime, there is so much good to experience and invest in during these 

trying times. 

  

 

 

 

Capitalize Your 

Fridays Podcast! 

Check out our most 

recent podcasts:  
 
 

Ep. 51 –  The 

Psychology of Money 
 

 

Ep. 52 –  Biden’s 

Inf lation Reduction Act  
 

 

Ep. 53 –  I s  i t  Always (or 

Ever)  Cheaper to Buy 

Direct?  
 

 

Mike’s Travel 

Just so you’re aware, 

Mike will be traveling out 

of the country from Sept 

20th through Oct 16th 

and unavailable for much 

of that time.  He’ll be 

taking his two older 

daughters to visit 

Iceland, attending the 

Mont Pelerin Society 

Conference in Oslo, 

Norway as well as visiting 

his youngest who is 

doing a study semester 

in Rome.  Taylor will be in 

Denver at the beginning 

of October and available 

for in person meetings at 

that time. 



 

 

Taylor’s Take: When is the Right 

Time to Invest? 

Depending on the day, you may see the “market” is up or down. 

Maybe you’re seeing this on TV or in a newspaper, or online— 

but what do the media really know about what’s going on in 

YOUR portfolio? The answer: very little. So, can you make 

educated decisions on when to invest based on the news? 

Probably not.  

We often reference a great quote from Warren Buffet, “be 

fearful when others are greedy, and greedy when others are 

fearful.” This contrarian investment strategy should be 

implemented carefully, but it can be a way to both increase 

returns over time as well as dampen emotions that could derail 

your plans. You could say now is the perfect time to pick up 

good investment opportunities (buying good solid companies) 

that are being tossed out when investors are selling out of fear. 

We don’t have a perfect crystal ball, but we have been trained 

to look for these diamonds in the ruff. On the flip side, you may 

not be comfortable with potential risk and current volatility due 

to raising interest rates, inflation fears, geo-political risks, etc.   

So, the question arises - when is it time to invest? Now. I’m not 

saying now is the perfect time to invest solely because of market 

fluctuations. Yes, there are opportunities that will arise with 

market pricing changes, but one fundamental in investing (and 

life) is to get started.  Many investors put off their saving and 

investing strategy waiting for perfect timing.  The reality is that 

while we might believe which companies may be a good 

investment at a specific price, it is very hard to know the 

absolute perfect time. The focus should be on your goals and 

timeframes those investments are earmarked for and to make 

sure you are continuing to build your portfolio tailored to your 

risk tolerance and investment strategy. Don’t let the news sway 

your opinion too much. Focus on what is in YOUR specific 

portfolio and remember it’s never too early to start investing. 

 Office Renovation 

Finally Underway 

We’ve been talking about this for 

most of the year but our ALTIUS office 

renovation has begun.  While it’s not 

dramatically different in terms of 

layout than you’ve been used to if you 

come to the office, our building 

management has had challenges with 

materials & supply chains, scheduling 

contractors, new regulations, etc. and 

it’s been a source of frustration but 

there is progress.  

 

We have access to the building’s 

conference rooms and most of you 

are becoming experts on Zoom so 

we’re proceeding with client 

meetings without much trouble.  Just 

remember that if you do schedule in 

person, pay attention to Jenn’s 

instructions on where to meet and 

hopefully the office will be done in 

time for us to do another holiday 

gathering where you can see the 

updates. 

Upcoming Client Events 

• October 18th at 6pm on Zoom - Virtual Capital Markets Outlook & Midterm Election Panel.  We have an 
incredible lineup of experts from all sides of the political spectrum - Ted Trimpa, Anders Ingemarson 
and Laura Carno to inform you and answer questions about the upcoming election.  Please RSVP soon. 
 

• November/December (Date/Time TBD) – We’ll do a Holiday Wine & Cheese event in our office with an 
invitation going out in plenty of time, assuming our renovation is complete. 

 

https://www.altiusfinancial.com/events/altius-virtual-workshop-mid-term-election-panel


In Favor of Live Music 

In leu of a book, movie, or podcast recommendation this month, I thought I’d make a comment about and in 

favor of attending live music events.  Recently, I had the experience of being maybe the second youngest (my 

daughter Solana was with) attendee at a summer concert and within a couple weeks being likely the oldest 

concert goer (all three of my girls were there…. along with a throng of other youngsters probably at least half 

my age) at another.  The first one was a tribute band to the Eagles, one of my favorite groups growing up and I 

was surprised how old all those fans are getting (he says, excluding himself J).  The second was with the lessor 

known, but real-deal Cults, a kind of indie pop rock, highly reverbed sound that my girls and I discovered when 

their first album came out about a decade ago. 

 

Given COVID, it may have been a while since you’ve gone to 

live anything – a concert, ballgame, a play, standup comedy 

or whatever.  Obviously, we all are more conscious of health 

concerns but I’m definitely putting Red Rocks and even 

smaller indoor venues back on my calendar.  I’ve seen recent 

studies showing that listening to music has positive impacts 

on your health - good for stimulating your brain, lifting your 

mood, and reducing your stress.  Being with my girls usually 

does this anyway but going to see a band perform music we 

appreciate together is even better.  I have great memories of 

going to jazz and/or blues clubs with my brother when he 

lived in Chicago or seeing a symphony at Boston Commons.  

Let us know if you’ve seen a good act recently! 

 

Happy Labor Day!  

I always like to celebrate holidays including Labor Day but hasten to add my editorial comments here too – you 

thought I was done, hah!  I love working with my physical body at times, especially when I’m exhausted from my 

normal days and every single job, if done honestly, is honorable – but let’s face it, labor is nothing special.  Every 

single value we have, every single measurement of wealth, health and happiness in this world is a result of 

someone first using their mind – thinking.  I, for one, celebrate thinking – my own thinking and all those upon 

who’s clear thinking I depend - even if I’m just resting my mind on Labor Day…. And I hope you do too.    

Michael J. Williams, CFP® 

ALTIUS Financial, Inc. 

michael@altiusfinancial.com

303-584-9271 
* The views expressed represent the opinion of ALTIUS Financial, Inc. The views are subject to change and are not intended as a forecast or guarantee of future results. 

This material is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any specific investment. Stated 

information is derived from proprietary and nonproprietary sources that have not been independently verified for accuracy or completeness. While ALTIUS Financial, Inc. 

believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, 

estimates, projections, and other forward-looking statements are based on available information and the ALTIUS Financial, Inc.'s view as of the time of these statements. 

Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results, 

performance or events may differ materially from those expressed or implied in such statements.  Past performance is not indicative of future results. 
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