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Market Overview Written by Strata Financial Group, LLC 

May was a strong month for equities, with the major indices all up over 4%, led by 
the NASDAQ (+6.89) and the Russell 2000 (+6.51%).  Most equity indices are still 
negative YTD with the exception of the NASDAQ which is up 6.22% so far this 
year.  Bonds are up almost 5.5%. 

The headlines for May were dominated by COVID-19 restrictions being lifted and 
the economy opening back up.  There were also some notable earnings that 
exceeded the revised, lower expectations.  This caused investor sentiment to 
increase and stocks to rebound for the month. 

There was also news of possible headway for a coronavirus treatment that was 
refuted the very next day.  News such as this will most likely cause more short-
term volatility in the market which we have become so familiar with since the end 
of February.  Not to mention, trade negotiations are still ongoing between Trump 
and China, the world oil supply has been in flux (but looks to be stabilizing a little 
bit), and China is planning on implementing security laws on Hong Kong.  News 
from any of these fronts could swing the market in a big way one way or the other. 

Looking ahead to June, scientists are predicting that we may see a decline in 
coronavirus cases (as long as people are smart and safe about the economy 
reopening) due to the warmer weather, however, they warn that the virus may 
return in the Fall as the weather cools back down.  This is definitely something to 
keep an eye on as we enter the summer months. 

It seems that the streak of weekly increases in unemployment claims has finally 
come to an end.  The focus now is getting people back into the workforce.  While 
some have chosen to stay on unemployment (in part due to the $600/week 
increase in unemployment benefits via the CARES Act), others may find their jobs 
aren’t there when they are ready to go back.  It remains to be seen how the 
recovery will go and how long it will take. 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 5/31/2020 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI -9.16% 5.43% 5.19% 5.29% 8.47% 6.27% 

MSCI ex US -14.85% -3.43% -0.24% 0.79% 4.38% 4.26% 

S&P 500 -4.97% 12.84% 10.23% 9.86% 13.15% 8.70% 

NASDAQ 6.22% 28.66% 16.48% 14.64% 16.77% 11.84% 

DJIA -10.06% 4.83% 9.05% 9.76% 12.39% 8.82% 

Russell 2000 -15.95% -3.44% 1.98% 3.72% 9.23% 7.04% 

Barclays US Bond 5.47% 9.42% 5.07% 3.94% 3.92% 4.39% 

 Indexes cannot be invested in directly, are unmanaged and do not incur management fees, costs and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 5/29/2020 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

Why “Time In” the Market is More Effective Than “Timing” the Market 

Kyle Hancharick  |  5/22/2020 

Historically-speaking, the stock market has gone up over time.  There is no debating that.  But the line has not been a 
straight one.  In fact, over the past 50 years (1970-2019) we have had 7 recessions.  7!  Many investors panic and sell during 
these downturns and miss out on the recovery.  On the opposite side of the spectrum, there are investors that sell at all-
time highs, only to miss out on new all-time highs set the very next day/week/month.  The lesson to be learned here is that 
timing the market can be very difficult to do.  Furthermore, you run the risk of missing out on market gains while you are 
out of the market.  So my questions is, if the market has historically gone up over time, why even take the risk of getting out 
at all?  Case in point, according to J.P. Morgan Asset Management, for the 20-year period from 1/1/1999 to 12/31/2018, 
the top ten days in the stock market accounted for 50% of the overall return.  LET THAT SINK IN FOR A MINUTE.  Rather 
than get out of the market, investors should adjust their asset allocation as their risk tolerance changes and rebalance 
whenever their asset allocation deviates too far from the target.  This allows the investor to stay invested in the market and 
not miss out on any market rallies. 

To help illustrate the point even more, the chart below shows rolling period timeframes between 1970 and 2019 of the 
S&P 500 Composite Total Return Index.  For example, if you take a look at the second row (5 Years), the analysis looked at 
all five-year periods between 1970 and 2019 (1970-1974, 1971-1975, etc. all the way to 2015-2019).  The highest five-
year average annual return was 28.56% while the worst five-year period returned -2.37 on an average annual basis.  The 
median 5-year return was 14.02% per year.   

The most impactful part for me was looking at the LOWEST return column on the right.  Investing can be very emotional 
and cause investors to make decisions with their heart rather than their head.  That’s why we are here.  To help you.  To 
guide you.  To show you statistics like these.  Logic tells you to buy low and sell high.  Then why do so many investors sell 
low and buy high?  Fear.  Emotion.  Strata’s philosophy has always been to invest for the long-term and stay invested in the 
market.  That’s what we have been doing with our clients’ money for the past 20 years and we plan on continuing to do so 
for the next 20. 

UPDATE: I just saw this article.  Did you sell during coronavirus?  This is the greatest 50-day rally in the history of the S&P 500  

  

S&P Rolling Period Returns (12/31/1969-12/31/2019) 

  S&P Avg. Annual Return   

Rolling Period HIGHEST MEDIAN LOWEST   

1 Year 37.58% 15.06% -36.99%   

5 Years 28.56% 14.02% -2.37%   

10 Years 19.21% 12.07% -1.38%   

15 Years 18.92% 10.94% 4.24%   

20 Years 17.88% 11.80% 5.62%   

25 Years 17.26% 12.23% 9.07%   

30 Years 13.75% 11.09% 9.96%   

35 Years 11.96% 11.32% 10.02%   

40 Years 12.20% 11.07% 9.77%   

45 Years 12.14% 10.48% 10.37%   

50 Years 10.60% 10.60% 10.60%   

*Source: American Funds Rolling Periods Reports 

Figures shown are past results and are not predictive of results in future periods. Current and future results may be lower or higher than those shown. Returns will 
vary, so investors may lose money. Investing for short periods makes losses more likely. 

Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods of declining values. 
Keep in mind that indices are unmanaged and cannot be invested in directly. Their results do not reflect sales charges, commissions or expenses. Additionally, they 
should only be used for general comparisons over meaningful time frames. Past performance is not a guarantee of future results.   

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The S&P 500 Index is weighted by market value (shares outstanding times share 
price), and its performance is thought to be representative of the stock market as a whole. The S&P 500 Index was created in 1957 although it has been extrapolated 
backwards to several decades earlier for performance comparison purposes. This index provides a broad snapshot of the overall U.S. equity market. Over 70% of all 
U.S. equity value is tracked by the S&P 500. Inclusion in the index is determined by Standard & Poor's and is based upon their market size, liquidity, and sector. 
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Strata News 

Office Update Regarding COVID-19 

Over the past few months our offices have been working remotely as much as possible due to COVID-19 
and the Ohio stay-at-home order.  Beginning in June 2020 we will be reopening our offices to in-person 
review meetings with advisors.  While there is still no cure and the virus is still prevalent, we have 
implemented safety measures which include temperature checks, hand sanitation, and masks available for 
all visitors.  Our top priority is the health and safety of our employees and clients, so if you prefer phone or 
video conference that option is always available to you on an ongoing basis. 

 

Summer Intern 

Devan Harmych, our summer intern, is back from his first year at Bowling Green State University.  He is 
working on a dual major of Accounting and Finance and is the nephew of one of our advisors, Ron 
Jurczynski.  He will be with us for most of the summer and we are happy to have him back helping us 
around the office!  Devan is not registered with Royal Alliance Associates, Inc. 

Community Service 

Last month one of our advisors, Kyle Hancharick, along with his wife (Lauren) and son (Will), participated 
in a virtual 5K benefitting the Down Syndrome Association of Central Ohio (DSACO).  DSACO’s mission is to 
support families, promote community, and encourage a lifetime of opportunities for people with down 
syndrome. 

Kyle has been involved with the Dublin, OH-based race since 2012 as one of his friends, Nick, has down 
syndrome.  Kyle has been unable to participate since moving from Columbus to Cleveland a few years ago, 
but due to COVID-19, the event was changed to a “virtual” 5K this year, which allowed Kyle and Lauren to 
sign up and participate in their own neighborhood!  
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Kyle, Nick, and Lauren after 
the race in Dublin in 2016. 

Kyle, Lauren, and Will before their 
“virtual” 5K last month in Avon. 

http://dsaco.net/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 
Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 
Mitchell Romeo, CPFA 
Portfolio Manager & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 
Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 
Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 

 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 

Securities offered through Royal Alliance Associates, Inc. (RAA), member FINRA/SIPC. Investment advisory services 
offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing 
names, products or services referenced here are independent of RAA. 
 
These materials are provided for general information and educational purposes based upon publicly available 
information from sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. 
The information in these materials may change at any time and without notice. 
 
To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a 
taxpayer for the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent 
advice from a tax professional based on his or her individual circumstances. 
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