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Fed Eyes Two Years of Small Rate Hikes  

 
Almost all members of the Federal Open Market Committee expect economic conditions to warrant 

only gradual increases in the federal funds rate, and many did not expect it to reach more normal levels 

until 2019, according to minutes released Wednesday of the group's Dec. 13-14 meeting. That meeting 

saw the first rate increase in 2016, with the committee unanimously agreeing to raise the rate by 25 

basis points to a 0.5% to 0.75% range. 

 

Fiduciary Rule to Trigger Mutual Fund Share Classes 

 
Expect a barrage of new, DOL fiduciary-friendly T share classes from the mutual fund industry this 

year, according to Morningstar. The Chicago-based investment tracker says that as many as 3,800 new 

share classes — about as many as there are A shares — could make their debut in response to the new 

Department of Labor fiduciary rule. The T shares would feature a uniform 2.5% front-end load and a 

0.25% trailing 12-b(1) fee.  

 

24 Firms Merge To Create Insurance, Benefits Giant 
 

Two-dozen independent firms are combining to create a giant Chicago-area wealth management and 

insurance firm. Alera Group, based in Deerfield, Ill., has been formed from the merger of 24 companies 

from around the country, creating the 14th largest privately held insurance firm and the seventh-largest 

privately held employee benefits firm in the U.S. Alan Levitz, formerly CEO of Deerfield-based GCG 

Financial, will become CEO of the new firm. 

 

Investment in Alternative Funds Down 
 

Alternative investment funds raised a total of $602 billion in 1,228 funds last year, down in capital 

terms from $637 billion raised by 1,486 funds in 2015, according to a new report by alternative 

investment research firm Preqin. Currently, there are 2,965 alternative investment funds seeking to 

raise a combined $1 trillion. 
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High-Yield Bond ETFs Surge Past Investment-Grade Funds 

 
Inflows into junk-bond exchange-traded funds surged last month, outpacing investment-grade for the 

first time in 2016. The flip occurred as the Federal Reserve voted to raise interest rates, threatening the 

value of the underlying debt. Investors’ sudden fondness for high-yield securities likely stems from the 

market’s increased tolerance for risk since the election of Donald Trump, said Eric Balchunas, an ETF 

analyst for Bloomberg Intelligence. 

 

Factory Data Send US Dollar to 14-Year High  
 

The U.S. dollar rose to its highest in 14 years against the euro and a basket of major currencies on 

Tuesday after data showed solid growth in U.S. manufacturing. The dollar index .DXY rose to 

103.820, its highest level since December 2002 after data showed U.S. factory activity accelerated to a 

two-year high last month and construction spending rose to its highest in 10-1/2 years in November. 

The index, which tracks the greenback against a basket of world currencies, appeared set for its biggest 

one-day percentage rise in more than two weeks in 2017's first full day of trading. 
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