
April 22, 2015 
 
 
 
Dear Fellow Investors, 
 
Have you ever watched the ocean? I find the crashing waves mesmerizing and while 
some of the movement seems random, we can be sure a natural process is in play.  
 
Economic systems are a part of nature too. In their essence they are the result of humans 
interacting to fill needs, a natural process. Unlike the natural process of the ocean, 
humans have found many ways of affecting the economic system. I’m not sure if these 
controls are productive, but I am sure their use is subject to a sea of secret agendas.   
 
The first quarter of 2015 bore witness to dramatic drops in oil price; the U.S. Dollar 
strength soared against other currencies and interest rates dropped to even lower levels.  
Each of these tidal changes would be positive except they don’t seem to be part of a 
natural process. 
 
Unintended negative consequences of market manipulation have occurred in the past. The 
extreme and perhaps unnatural price swings we have seen may be warning signs of a 
tsunami headed our way. Experts and amateurs speculate on when, or if, the 
consequences will materialize in 2015, 2016 and before or after the elections. The 
obvious fact is no one knows when or if this correction will take place but you can 
prepare. 
 
Many investors don’t know there are investment techniques that can help make the most 
out of a troubled economy. I’d be pleased to talk with you about using these techniques.  
 
The tsunami that may be headed our way is likely to be significant. Timing and scope are 
unknown to all who are watching for signs. For now, we can enjoy a stock market testing 
all time highs, low interest rates and cheap gas but as with anyone who visits our rocky 
shore, one would be wise to watch the ocean. 
 
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
 
The opinions voiced in this material are for general information only and are not intended to provide 
specific advice for any individual. The economic forecasts set forth in the presentation may not develop as 
predicted and there can be no guarantee that strategies promoted will be successful. 
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Bonds Edge Out Stocks as Volatility Increases 
 

According to Google Finance, the Dow Jones 30 Industrial Average declined by 2.63% for the year to 
date ending March 31, 2015. Bond values, as reported by Google Finance for the iShares Barclays 
Aggregate Bond Index (AGG), increased 1.19% over the same period. 

Some investors are surprised to see the stock market, as measured by the Dow Jones 30 Industrial 
Average, drop in value during the first quarter of 2015. Perhaps more surprising is the increase in the 
bond market values as measured by the “AGG”.  It is my opinion, traditional methods of predicting 
market actions are less accurate than they have been in the past. Increasing money supply has artificially 
lowered interest rates that should stimulate the economy, but increasing government regulations have had 
a slowing affect. Both of these actions distort the fundamental actions of our economy, as is the case in 
many countries that follow economic control methods similar to the United States. 

It is my expectation the markets will remain quite volatile as the “news” causes extreme swings of 
investor perspective. This is a time for investors to exercise extreme caution with their investing. 

Unemployment Numbers Improve but Salaries Remain Low 

Unemployment increased slightly as wages and the participation rate remained low. Some industry 
experts cited these negative indicators as the reason for the market decline. In my opinion, we have not 
seen a meaningful recovery in our economy. Instead, our market seems dependent on the stimulative 
economic policies of the current administration. It seems like these policies of economic stimulus are also 
being used by Japan and the European Union. Perhaps these programs of economic stimulus would have 
been more effective if these governments would not have instituted regulatory restrictions to business. 
Additionally, the stimulus is predicated on various forms of borrowing. As we all know, the increasing 
government debt may ultimately require higher taxation; another drag on these economies. Investors must 
be cautious of higher stock prices that may be the result of temporary policy instead of true economic 
growth. 

Odd Economic Indicators Make Market Difficult to Predict 

The Stock Market and Bond Market have been around for a very long time. Stocks allow us to partner 
with a business and bonds let us loan our money to a variety of endeavors. Investors rely on some simple 
assumptions that we presume to be the guiding principles of business. We expect companies to profit by 
providing services and products. Likewise, we use bonds with the expectation of earning interest as well 
as getting our principle back at some point in time. Increasingly profitable businesses and debt that is paid 
back are investor expectations and we have faith that these fundamental objectives will continue into the 
future. These assumptions give some validity to predictions about what the markets may do in the future.  

Enter the new age where profitability and debt repayment may be secondary to social and political 
agendas. How are investors able to anticipate laws that reduce profitability in order to serve some 
perceived social need? What should bond holders expect when governments borrow so much that 
repayment of that debt maybe a practical impossibility? 



Tax Time…Again 

We all know filing tax returns is mandatory. Most people gather their tax reporting forms from their 
employer, bank, investments, etc. and march down to the Tax Preparer. Woods Financial and Insurance 
Services is ready to support your tax preparation. No, we are not Tax Preparers, nor can we offer tax 
advice, but we can help to collect investment tax documents and explain specific attributes of various 
investments as they relate to tax reporting. Misunderstandings about important investment details can 
cause you to pay more than you are required to pay. Let us help now and we will be sure to include tax 
considerations when we have our annual meeting. 

Are We Seeing the Rise of a New Currency? 

Yesterday, I watched as a person waved her iPhone over a reader to purchase a small pile of new clothing. 
The convenience of this transaction was obvious. It also seemed obvious long-established banking and 
credit relationships were supporting the transaction; the phone was simply being used as a credit card 
alternative. What was less obvious though was the use of the phone for a purchase may be opening a door 
to new technology and possibly a new form of currency. Recently, I learned of a secure technology 
developed for the military years ago that allows for secure transmission of information from one point to 
another. Some experts suggest this new technology could be used as an alternative currency. Whether or 
not this currency becomes a reality, the message is we don’t know what is around the corner. New ideas 
are not always bad.  They can also usher in opportunity, and that is why I’m interested and I hope you are 
too. 

Bags, Bags, and More Bags – Free to You (Still) 

All you have to do is give us a call and we will send up to 5 bags to you. When you call for your free bags 
it would also be a great opportunity to schedule your annual account review. Simply leaving an 
investment as it is, without checking it periodically, might be leaving taking on more risk than necessary. 
So, get your investments into the right bag and carry your groceries in style, all with a phone call. 

More Important Information at Your Finger Tips 

Go To: https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

 

 

 

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. Investing 
involves risk including loss of principal. 
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