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The stock market is in a short-term uptrend. The S&P 500 
Index rallied off its May lows and is approaching the May 
highs which will likely provide some resistance (marked as 
R1).  A decisive break above R1 will provide additional 
credence to the recent rally.  Despite the recent surge, the 
S&P 500 Index remains down -13.9% from its all-time high.     

 

Small-cap stocks are also trending higher.  The Russell 2000 
Index has moved off the May lows and broken above its 
downtrend line (T1).  This is an indication that the market 
forces that were in play over the last six months are changing 
and investors are buying riskier small capitalized stocks.  The 
index will need to break through major resistance (R1) in 
order to keep the trend alive.  The Russell 2000 Index is down 
-22.8% from its all-time high.   

 

Junk bonds are confirming the uptrend in the stock market.  
The BAML High-Yield Master II Index has surged off its recent 
low and moved decisively above its 50-day moving average 
indicating that investors are willing to take on risk exposure in 
this market.   

Short-term market conditions have improved dramatically but questions remain about the longer-term trend of the market.  
Whether the recent rally is the beginning of a new bull market or simply a countertrend rally within an ongoing bear market 
will not be known until some point in the future.   

Despite the Federal Reserve raising interest rates by 75 basis points last week and the second quarter GDP falling at an 
annualized rate of -0.9% (the second consecutive quarter of negative GDP growth), many of the low volatility groups that we 
use in the RGB Capital Group Core and Balanced strategies have decisively broken out of their down trends that have 
persisted for the last seven months.  Over the last week, I have shifted our focus in these strategies, away from capital 
preservation, and taken on market exposure to take advantage of the excellent risk-adjusted returns that are currently 
available in these low volatility segments.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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