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The stock and bond markets are weak and risk remains high.  The Federal Reserve raised short-term interest rates by 75 
basis points last week and acknowledged that they need to be more aggressive to fight inflation that seems to be more 
persistent than they initially believed.  With a more aggressive Fed, the likelihood of a recession is increasing.  This is a fast-
moving environment and I believe that things will continue to deteriorate before they get better.  

All the major stock market indices have experienced large declines of over 20% while long-term US Treasury bonds declined 
over 34% since they peaked in 2020.  Junk bonds, which tend to be less volatile than stocks, have declined over 13%.  These 
are well defined downtrends with no indication of a bottom at this time.  While we don’t know when the downtrends will 
end, we do know that they will end at some point in the future.  Until there is an indication of a bottom, the RGB Capital 
Group investment strategies will remain defensively positioned primarily in cash in order to protect our capital.  Thank you 
for your continued trust and confidence during these uncertain times. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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