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Federal Income Tax Relief and 
Retirement Plan Provisions 
Answers to your most frequently asked questions 
 
 

Federal Income Tax Relief FAQs 
 
In Notice 2020-18, the Treasury Department and the Internal Revenue Service (IRS) announced special 
Federal income tax return filing and payment relief in response to the ongoing Coronavirus Disease 2019 
(COVID-19) emergency. Below are some of the most frequently asked questions to help clarify what this 
means to you and your clients. 
 
Who is eligible for relief under the Notice? 
  
Any person with a Federal income tax return or payment due on April 15, 2020, is eligible for relief under the 
Notice. They will not need to file or pay until July 15, 2020. 
 
“Person” includes any type of taxpayer, such as an individual, a trust, an estate, a corporation, or any type 
of unincorporated business entity. The payment due refers to both 2019 Federal income tax payments 
(including payments of tax on self-employment income) and 2020 estimated Federal income tax payments 
(including payments of tax on self-employment income), regardless of the amount owed.  
 
The return or payment must be due on April 15, 2020 – this relief does not apply to Federal income tax 
returns and payments due on any other date. 
 
What are the form numbers of the specific Federal income tax returns whose filing deadlines have 
been postponed, from April 15 to July 15, under the Notice? 
  
The Notice postpones the filing and payment of Federal income taxes reported on the following forms:   

• Form 1040, 1040-SR, 1040-NR, 1040-NR-EZ, 1040-PR, 1040-SS 
• Form 1041, 1041-N, 1041-QFT 
• Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-H, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-

REIT, 1120-RIC, 1120-SF 
• Form 8960 
• Form 8991 

 
With respect to Form 990-T, if that Form is due to be filed on April 15, then it has been postponed to July 15 
under the Notice.  
 
I haven’t filed my 2019 income tax return that would have been due on April 15 yet, but I expect to 
file it by July 15. What do I need to do? 
  
Nothing, except file and pay any tax due with your return by July 15. You don’t need to file any additional 
forms or call the IRS to qualify for this automatic Federal tax filing and payment relief. If you expect a refund, 
you are encouraged to file your return as soon as you can so that you can receive your refund. Filing 
electronically with direct deposit is the quickest way to get refunds. If you need more time beyond July 15 to 
file your return, request an automatic extension of time to file as described next. 
 
 

https://www.irs.gov/pub/irs-drop/n-20-18.pdf
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I already filed my 2019 income tax return that would have been due on April 15 and I owe taxes, but I 
haven’t paid yet. What do I need to do to avoid interest and penalties? 
  
To avoid interest and penalties, pay your taxes in full by July 15, 2020. If you filed Form 1040 or Form 1040-
SR, the tax payment amount can be found on line 23. If you filed Form 1040-NR, the tax payment amount 
can be found on line 75. For a corporation filing a Form 1120, the tax payment amount can be found on line 
35. 
 
Interest and penalties will begin to be charged after July 15 for any amount remaining unpaid by that date. 
 
 
Does this relief apply to state tax liabilities? 
  
No, this relief applies only to Federal income tax payments. State filing and payment deadlines vary and are 
not always the same as the Federal filing and payment deadline. We urge you to check with your state tax 
agencies for those details. More information is available at https://www.taxadmin.org/state-tax-agencies.  
 
Does this relief provide me more time to contribute money to my IRA for 2019? 
  
Yes. Contributions can be made to your IRA, for a particular year, at any time during the year or by the due 
date for filing your return for that year. Because the due date for filing Federal income tax returns has been 
postponed to July 15, the deadline for making contributions to your IRA for 2019 is also extended to July 15, 
2020. For more details on IRA contributions, see Publication 590-A, Contributions to Individual Retirement 
Arrangements (IRAs). 
 
For more information, and a more detailed list of questions and answers, please see the IRS Filing and 
Payment Deadlines Questions and Answers page. 
 
 

Retirement Plan Provisions FAQs 
 
The CARES Act (H.R. 748, Coronavirus Aid, Relief and Economic Security Act) signed into law last week 
includes provisions which affect retirement plans, section 457 plans and individual retirement plans and 
accounts. The final text of the entire CARES Act has been published at 
https://www.congress.gov/116/bills/hr748/BILLS-116hr748enr.pdf.  
 
How are Required Minimum Distributions (RMDs) impacted? 
 
Required Minimum Distribution rules waived for 2020. RMDs are not required for calendar year 2020, 
including IRAs, 401(k) plans, section 403(b) plans and section 457 plans. See specific information in the text 
at Section 2203 of the Act. 
 
What options are there for coronavirus-related distributions? 
 
Coronavirus-related distributions permitted without penalty. A special distribution of no more than $100,000 
may be taken without a 10% early withdrawal penalty, between January 1 and December 31, 2020, by an 
individual who is diagnosed with the virus SARS–CoV–2 or with coronavirus disease 2019 (COVID–19) (in a 
test approved by the Centers for Disease Control and Prevention) – or whose spouse or dependent is 
diagnosed with the virus – or the individual experiences adverse financial consequences as a result of being 
quarantined, being furloughed or laid off or having work hours reduced due to the virus or disease, or being 
unable to work due to lack of child care due to the virus or disease, or due to the closing or reducing hours 
of a business owned or operated by the individual due to the virus. Taxpayers can recontribute funds to an 
eligible retirement plan in the first year or within three years without regard to the year’s contribution cap. 
See specific information in the text at Section 2202 of the Act. 

https://www.taxadmin.org/state-tax-agencies
https://www.irs.gov/newsroom/filing-and-payment-deadlines-questions-and-answers#collapseCollapsible1585070689175
https://www.irs.gov/newsroom/filing-and-payment-deadlines-questions-and-answers#collapseCollapsible1585070689175
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.congress.gov_116_bills_hr748_BILLS-2D116hr748enr.pdf&d=DwMFaQ&c=2jpuOek3j4P5cpE4ozX__g&r=2IHn7XtSWveiK6hiupatxL3d6fFBc7S9FW7eSXpPtaE&m=OgpnN4I-GdvKqDKm7HGRBT-xjraxXm3g1aDm_P4kIXQ&s=pol-jh9VTpYKVPhcYWa53Eq4m4ySAMPrBlV7oLyQoKU&e=
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How does this impact taking loans from a qualified plan?  
 
Plan loans have been broadened. For a qualified individual taking a loan from a qualified plan during the 
180-day period beginning on the date of the enactment of the Act, the maximum is $100,000 (instead of 
$50,000) and the account balance limit is 100% (instead of 50%). Any repayment of an outstanding loan 
from a qualified plan, due between the date of CARES Act enactment and December 31, 2020, is delayed 
for one year. The Act was signed on March 27. See specific information in the text at Section 2202 of the 
Act.  
 
Additional resources on the CARES Act can be found on this dedicated Resource Center page. 

https://clientworks.lpl.com/cw/resourcecenter/content/rc/departments/grc/compliance-essentials/compliance-resources/government-relations/CARES-act.html

