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November Market Review 

Dear Great Lakes Wealth’s Clients & Friends:  

Even as many families in the United States gathered to celebrate what felt like a more normal 

Thanksgiving holiday – complete with traditional feasts – there was fresh evidence the pandemic will 

provide us with more to digest. 

Positive fundamentals and supportive seasonality propelled the equity markets to record highs during 

the month. However, volatility increased after the holiday and the S&P 500 Index lost roughly 1% in 

November – making it the second negative month of the year. 

The emergence of the new omicron COVID-19 variant in South Africa and newly imposed travel 

restrictions added to discomfort investors were already feeling for high inflation levels. Yet, despite the 

recent uptick in cases presumably related to the delta variant, economic activity remained resilient, with 

consumer spending staying strong, jobless claims falling to the lowest level since 1969 and airport travel 

rising to the highest level since February 2020. 

The virus will continue to mutate, but the transmissibility, severity and evasiveness of new variants 

against our current toolbox of vaccines and therapeutics remains uncertain. As such, we caution against 

making changes to portfolio allocations based on headlines, with so many economic factors to consider. 

Let’s look at the numbers: 

 12/31/20 Close 11/30/21 Close 
Change 

Year to Date 
% Gain/Loss Year 

to Date 

DJIA 30,606.48 34,483.72 +3,877.24 +12.67% 

NASDAQ 12,888.28 15,537.69 +2,649.41 +20.56% 

S&P 500 3,756.07 4,567.00 +810.93 +21.59% 

http://www.greatlakeswealth.us/
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Here are some other notable events and trends through November. 

Inflation 

Though near-term inflation expectations have continued to rise, the outlook remains moderate. Much of 

the inflation focus has been on supply chain difficulties, which are showing improvement, but a shift in 

demand from consumer services to goods has also contributed to bottleneck pressures and 

transportation issues. Inflation should moderate in 2022, but it’s likely to remain significantly above the 

Federal Reserve’s 2% long-term goal. 

All eyes on the Fed  

The Federal Reserve has begun to taper the monthly pace of asset purchases, but some officials want to 

taper faster, and the financial markets are pricing in an earlier hike in short-term interest rates. 

Bloomberg’s World Interest Rate Probability model suggests the Fed could raise rates as early as June 

2022 and potentially hike a total of two or three times next year. The Fed is delivering a less aggressive 

timeline, although market pressures have been building. Conventional wisdom, however, would suggest 

not going counter to the Fed. 

Activity in Washington 

The passage and signing into law of the bipartisan infrastructure bill and the reappointment of Federal 

Reserve Chairman Jerome Powell were broadly market positive events that removed some of the 

uncertainty in Washington. These developments also likely suggest Congress could finalize a 

reconciliation bill in December, Washington Policy Analyst Ed Mills said. Beyond the domestic focus, 

geopolitical tensions are rising in key hot spots, though November’s virtual summit between President 

Joe Biden and Chinese President Xi Jinping could help alleviate pressure points in Europe and Asia. 

Around the world 

Despite a strong underlying third-quarter earnings season for European companies, a notable fall in both 

the euro and the British pound against the dollar reduced returns for U.S. investors in November. Early 

in the month, the United Nations Climate Change Conference (COP26) drew attention to climate policy. 

However, net zero CO2 emission targets mean little unless they are legally binding. In the world’s two 

MSCI EAFE 2,147.53 2,247.11 +99.58 +4.64% 

Russell 2000 1,974.86 2,198.91 +224.05 +11.35% 

Bloomberg Aggregate 
Bond 

2,392.02 2,354.29 -37.73 -1.58% 

Performance reflects price returns as of market close on November 30, 2021. MSCI EAFE and the Bloomberg Aggregate Bond 
figures reflect November 29, 2021, closing values. 
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largest emitters, China and the U.S., the targets are not binding, whereas the European Union’s 

European Climate Law contains strong mandates for 2050 and, more importantly, 2030.  

The bottom line 

Though the equity markets likely will experience some volatility, the outlook for economic growth 

remains positive: above-average growth should lead to above-average earnings growth for companies in 

2022. While supply and labor challenges are leading to cost inflation, the strong demand applying 

additional pressure indicates consumer confidence remains high. While this creates pockets of stress at 

the individual stock and industry level, it also serves to effectively elongate the recovery period. We 

continue to view pullbacks in the equity market, such as the one we experienced in late November, as 

opportunities to deploy funds during a bull market. 

• We expect a weakening U.S. dollar and inflation to be above trend in 2022.  

• Gold has broken thru $1,900 and recently touched $2,000 oz. but has since retreated to $1,800 

oz. We expect to see continued higher prices, to $2,300+ per ounce. 

• Depending on your timeframe, current investment strategies should be based on what’s 

happening “Now,” “Next,” and “Later.”  

• We currently have a “Buy” on all 12 of our strategies. Which one(s) is right for you? That just 

depends on your risk tolerance, ultimate objective, etc.   

• Our current approach continues to be discipline and patience when both buying and 

selling. Volatility creates opportunity. 

 

If you have any questions about your investments, your financial plan, this letter – or anything else – 

please reach out at your earliest convenience. We remain grateful for our relationship and your 

continued trust in us.  

If you would like information on becoming a Great Lakes Wealth client, please call our office at 
248.378.1200.  
 

Sincerely,  

 

Your Investment Team at Great Lakes Wealth 

 


