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The equity markets remain in an intermediate term decline.  
The S&P 500 Index briefly dipped below an important area of 
support (S1) last week creating a new interim low, before 
jumping back above those levels at the end of the holiday 
shortened trading week.  Despite the large daily swings in the 
market, the large-cap index was positive last week, up +0.8%, 
but remains down -8.6% from its all-time high. 

 

The Nasdaq 100 Index is also trending down and established a 
new interim low.  The index bounced and rests close to the 
January lows (S1).  The index was up +1.3% last week but 
remains down -14.4% from its all-time high.    

 

I have mentioned that small caps have shown some relative 
strength recently compared to other equity indices and that 
has continued.  Like other major equity indices, the S&P 600 
Index was positive last week (+1%).  However, notice that 
while the other indices established new interim lows, small-
cap stocks had a higher low (A → B).  While we don’t want to 
put too much weight on a single index, I find the behavior of 
small-cap stocks favorable.     

 

The BAML High-Yield Master II Index (junk bond index) remains 
in a downtrend reflecting an elevated level of risk in the 
market.  The index did have a nice bounce on Friday, but it is 
too early to tell if this is a significant turning point.  The index is 
down -3.9% from its all-time high. 

Recent volatility associated with the Russia invasion of Ukraine is likely to persist for the near term.  The markets are also 
focused on what the Federal Reserve will do to tame inflation considering the recent geo-political risks.  All eyes will be on 
the next FMOC meeting scheduled for the middle of March where they are expected to increase short-term rates. 

The RGB Core strategies are conservatively positioned and the Flex+ strategy is in a reduced risk profile which means we still 
have some market exposure.  The low volatility funds in the Core strategies that held up well during the recent volatility, 
have started to turn down.  I reduced exposure to those funds over the last two weeks and will continue to do so to protect 
our capital from significant losses.  All strategies are down for the month of February.  My job is to manage risk; not avoid all 
risk.  As a result, we will experience declines from time to time.  My goal is to minimize the small declines so they don’t turn 
into life-altering losses.  Thank you for your continued trust. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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