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The Dow Jones Industrial Average (DJIA) is one of the oldest, most well-known and most frequently used 
indices in the world. It includes the stocks of 30 of the largest and most influential companies in the United 
States. The DJIA is what's known as a price-weighted index. The DJIA represents about a quarter of the 
value of the entire U.S. stock market, but a percent change in the Dow should not be interpreted as a 
definite indication that the entire market has dropped by the same percent. A change in the Dow represents 
changes in investors' expectations of the earnings and risks of the large companies included in the average. 
Because the general attitude toward large-cap stocks often differs from the attitude toward small-cap 
stocks, international stocks or technology stocks, the Dow should not be used to represent sentiment in 
other areas of the marketplace. On the other hand, because the Dow is made up of some of the most well-
known companies in the U.S., large swings in this index generally correspond to the movement of the 
entire market, although not necessarily on the same scale. 
 

Standard & Poor's 500 Index (known commonly as the S&P 500) is a larger and more diverse index than the 
DJIA. Made up of 500 of the most widely traded stocks in the U.S., it represents about 80% of the total value 
of U.S. stock markets. In general, the S&P 500 index gives a good indication of movement in the U.S. 
marketplace as a whole. Because the S&P 500 index is market weighted (also referred to 
as capitalization weighted), every stock in the index is represented in proportion to its total market 
capitalization. In other words, if the total market value of all 500 companies in the S&P 500 drops by 10%, 
the value of the index also drops by 10%. A 10% movement in all stocks in the DJIA, by contrast, would not 
necessarily cause a 10% change in the index. Many people consider the market weighting used in the S&P 
500 to be a better measure of the market's movement because two portfolios can be more easily compared 
when changes are measured in percentages rather than dollar amounts. The S&P 500 index includes 
companies in a variety of sectors, including energy, industrials, information technology, healthcare, 
financials and consumer staples. 
 

The Wilshire 5000 is sometimes called the "total stock market index" or "total market index" because almost 
all publicly-traded companies with headquarters in the U.S. that have readily available price data are 
included in the Wilshire 5000. Finalized in 1974, this index is extremely diverse, including stocks from 
every industry. Although it's a very comprehensive measure of the entire U.S. market, the Wilshire 5000 is 
referred to less often than the less comprehensive S&P 500 when people talk about the entire market. 
 

The Nasdaq is the exchange on which technology stocks are traded. The Nasdaq Composite Index is a 
market-capitalization-weighted index of all stocks traded on the Nasdaq stock exchange. This index 
includes some companies that are not based in the U.S. Although this index is known for its large portion of 
technology stocks, the Nasdaq Composite also includes stocks from financial, industrial, insurance and 
transportation industries, among others. The Nasdaq Composite includes large and small firms but, unlike 
the Dow and the S&P 500, it also includes many speculative companies with small market capitalizations. 
Consequently, its movement generally indicates the performance of the technology industry as well as 
investors' attitudes toward more speculative stocks. 
 

The Russell 2000 is a market-capitalization-weighted index of the 2,000 smallest stocks in the Russell 3000, 
an index of the 3,000 largest publicly-traded companies, based on market cap, in the U.S. stock market. The 
Russell 2000 index gained popularity during the 1990s when small-cap stocks soared, and investors moved 
more money to the sector. The Russell 2000 is the best-known indicator of the daily performance of small 
companies in the market; it is not dominated by a single industry. 

 

  
 

 

 
 
SIMPLY STATED 
- As of 6/30/17, 5 
states had 
unemployment 
rates less than 3% 
(North Dakota, 
Colorado, Hawaii, 
Nebraska and 
New Hampshire), 
all reporting 
jobless rates at 
least 1 ½ 
percentage points 
less than the 
national average 
of 4.4% (source: 
Department of 
Labor). 
 
HOME PRICE - 
The median sales 
price of existing 
homes sold in the 
USA in June 2017 
was $263,800, an 
all-time record. 
However, the 
median sales price 
of existing homes 
sold in July 2006 
($230,200) is equal 
to $277,913 in 
today’s dollars, 
still the all-time 
high on an 
inflation-adjusted 
basis (source: 
National 
Association of 
Realtors). 
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