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Welcome to ‘silly season’
October kicks off silly season and this
year is no different. Kids dress up in
costumes for trick or treating (maybe not
this year), adults dress up for Halloween
parties (maybe not this year), every
four years we get Presidential debates
(maybe not this year or we’ll call it
something different if the next ones
are like the first) before elections. The
markets are no different, as portfolio
managers reposition portfolios, capture
gains, reallocate to underperforming
positions, or make various other moves
to take advantage of their outlooks after
the slower summer months (maybe
not this year). As rumors of the family
dressing up as fish (Nemo, Marlin, and Dori), “no matter what,” the phrase “maybe not this year” keeps coming up.
At the start of the year we set our price target on the S&P 500 at 3900. This was a bold call as the S&P closed 2019 at
3230.78 meaning our price target was 20.7% for 2020. When COVID-19 hit the United States and the equity market
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The consumer confidence index for September came
in at 101.8, easily beating expectations. Consumer
confidence had stayed near the April lows until this
month’s big jump. The economy is nowhere near fully
recovered, but this is at least a positive development.

The job market is seeing both positive and negative
news. Private payrolls added 749k jobs in September,
beating Dow Jones estimates of 600k. On the other
hand, we have seen instances of huge layoffs at
companies like Disney and American Airlines.
After months of delays to additional COVID-19 stimulus,
the Whitehouse and Congress are back at the negotiating
table. While initial discussions failed to produce a deal,
both sides believe additional stimulus is needed, but
only time will tell if a compromise can be reached.
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sold off, we were thinking “maybe not this year” for
our price target. “Maybe not this year” is probably still
the right way to think about 3900 at year end, but
I think there is a shot we get there. If we do not get
there in 2020, I think next year we will see it sooner
than later.
Since the market bottom on March 23rd, the market
has had four pullbacks greater than 6 percent
(indicated by the blue squares). With each pullback
we have seen higher highs and higher lows, this
is called an uptrend. We continue to believe the
markets upward trend will continue but expect
pullbacks along the way. Also, on the chart are levels we are watching for possible support and/or resistance to come
into play on the S&P 500. The two we are currently in between, will most likely be more short-term support/resistance
levels, and we think the levels of 2950-3000 is a big support level that needs to hold (if we get down there) and the
previous all-time high to 3600 could become resistance in the future.
Expect volatility to be elevated for the rest of the year and probably until we have a COVID-19 vaccination distributed.
We cannot stress enough how important it is to continue to focus on your long-term goals and objectives and not let
noise (news) get in the way. With that said, our long-term view on the equity market is still bullish and we believe we
are in the middle part of a secular bull market that, which from a historical perspective, could have another 10 years
left. We also believe we are just starting a new cyclical bull market after the last one ended in the March selloff. From
a tactical portfolio position, we are currently overweight equities but did reduce overall equity exposure in June 2020
with a directed trade. We have also added single issue stocks into a few select models where the risk tolerance makes
sense. For non-qualified accounts we’ve adjusted some of our municipal bond positioning to better align fixed income
with our outlook. We continue to follow our disciplined rebalancing process which calls for rebalancing between
equities and fixed income when either fall out of their targeted exposure. From a portfolio positioning standpoint, we
are always looking for intermediate-term and long-term opportunities and continue to monitor accounts daily with
our commitment to rebalance accounts as they fall outside of their equity-to-fixed income ratio.
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Rebalancing may be a taxable event. Before you take any specific action be sure to consult with your tax professional. All investing involves risk, including the possible loss of
principal. There is no assurance that any investment strategy will be successful.

The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of large-cap U.S. equity securities that are classified as
"growth" based on a multi-factor analysis.
The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of small-cap U.S. equity securities.
The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of large-cap U.S. equity securities that are classified as
"value" based on a multi-factor analysis.
The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of small-cap U.S. equity securities.
The S&P 500® Information Technology comprises those companies included in the S&P 500 that are classified as members of the GICS® information technology sector.
The S&P 500® Health Care comprises those companies included in the S&P 500 that are classified as members of the GICS® health care sector.
The S&P 500® Consumer Discretionary comprises those companies included in the S&P 500 that are classified as members of the GICS® consumer discretionary sector.
The S&P 500® Utilities comprises those companies included in the S&P 500 that are classified as members of the GICS® utilities sector.
The S&P 500® Communication Services comprises those companies included in the S&P 500 that are classified as members of the GICS® communication services sector.
The S&P 500® Real Estate comprises stocks included in the S&P 500 that are classified as members of the GICS® real estate sector.
The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities. The index includes 500 leading companies and captures approximately 80% coverage of
available market capitalization.
The S&P 500® Consumer Staples comprises those companies included in the S&P 500 that are classified as members of the GICS® consumer staples sector.
The S&P 500® Materials comprises those companies included in the S&P 500 that are classified as members of the GICS® materials sector.
The S&P 500® Industrials comprises those companies included in the S&P 500 that are classified as members of the GICS® industrials sector.
The S&P 500® Financials comprises those companies included in the S&P 500 that are classified as members of the GICS® financials sector.
The S&P 500® Energy comprises those companies included in the S&P 500 that are classified as members of the GICS® energy sector.

This is not an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment-making decision.
Opinions expressed are not intended as specific investment advice or to predict future performance. This information is not intended as investment or tax advice.
Registered Representative offering securities and advisory services through Cetera Advisor Networks LLC, member FINRA/SIPC, a Broker-Dealer and a Registered Investment Advisor. Cetera is under separate ownership from any other named entity.
Opinions expressed are not intended as specific investment advice or to predict future performance. Additional risks are associated with international investing, such as
currency fluctuations, political and economic stability, and differences in accounting standards, all of which are
magnified in emerging markets. Past performance is not indicative of future results. The stocks of small companies are more volatile than the stocks of larger, more established companies.
The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly as an offer to buy or
sell any securities mentioned herein. Due to volatility within the markets mentioned, opinions are subject to change with notice. Information is based on sources believed
to be reliable; however, their accuracy or completeness cannot be guaranteed. Past performance does not guarantee future results.
This newsletter is created by Portfolio Partners. Portfolio Partners provides investment research, portfolio and model management, and investment advisor services to investment advisor representatives. Investors cannot invest directly in indexes. The performance of any index is not indicative of the performance of any investment and does
not take into account the effects of inflation and the fees and expenses associated with investing. The S&P 500 is a capitalization-weighted index of 500 stocks designed to
measure performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.
The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the Nasdaq. The Nasdaq is
a global electronic marketplace for buying and selling securities, as well as the benchmark index for U.S. technology stocks and is also used to refer to the Nasdaq Composite, an index of more than 3,000 stocks listed on the Nasdaq exchange. The NASDAQ Composite Index includes all domestic and international based common type stocks
listed on The NASDAQ Stock Market. The NASDAQ Composite Index is a broad based index. The MSCI EAFE index is designed to measure the equity market performance of
developed markets (Europe, Australasia, Far East) excluding the U.S. and Canada. The Index is market-capitalization weighted. The Bloomberg Barclays US Aggregate Bond
Index, which was originally called the Lehman Aggregate Bond Index, is a broad based flagship benchmark that measures the investment grade, US dollar-denominated,
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